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THEATER FORCES FEDERAL REPUBLIC OF GERMANY 


DEVELOPMENT OF NEW WEAPONS ENVISAGED IN ROGERS PLAN WEIGHED 
Hamburg DER SPIEGEL in German 14 Feb 83 pp 117-118, 120 


[Text] General Rogers of the United States, supreme commander of 
NATO, is demanding conventional reinforcements for the alliance. 
New shells are already being tested. But at what are they to be 
aimed? 


The list is “top secret" and comprises 2,685 positions--all the important military 
targets in the Warsaw Pact countries in Central and Eastern Europe. 


NATO planners have already firmly programmed the target coordinates for barely one- 
Sixth of them, exactly 425: immobile targets, such as airfields, railroad loading 
Stations, nighway bottlenecks, dug-in command posts and ammunition dumps. 


But of these 425 immobile targets, only 17 lie within the range of today's conven- 
tional NATO weapons--up to 30 kms on the other side of the FRG's border with the 
GDR and Czechoslovakia. And of the mobile targets--such as rocket launching ramps, 
artillery positions, tank concentrations, headquarters and assembly areas--more than 
one-half are outside this 30-kilometer-wide strip. 


Current NATO planning consequently foresees destroying these targets in the event of 
a conflict with nuclear artillery grenades, rocket warheads and bombs from airplanes. 
About 6,000 U.S. nuclear warheads--principally for short-range weapons--are stored 
just in Western Europe. If events become serious, they are to compensate for *‘.ATO's 
inability to resist even a conventional attack from the East for longer than a few 


days at best. 


St time A in the van its supreme commander, General Bernard WwW. 
he Unitea States in the vanguard, is now intensively considering 

s tothis type of nuclear deterrent, which critics like to make ?f 
as a “"selredeterrent," because a large number of the 6,000 U.S. nuclear 


°.Y 
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£ 
ld, with a probability bordering on certainty, be set off in 


Forlowing pressure from Rogers, the Americans therefore presented a study during 
the last NATO winter meeting on the technology of new weapons (New Weapons Techno- 
logy Study), according to which the emphasis of defense should be shifted in coming 
years from nuclear to conventional weapons systems. 














Implementation of this plan will require time, however. The United States, whose 
weapons technology is in the forefront in the alliance in broad areas, has until 
now always undertaken primarily large-scale projects--rockets, airplanes, ships-- 
and neglected projects that are modest by comparison, such as the development of 
long-range conventional weapons or 'smart'' ammunition, shells that guide themselves 
to a progrummed target. 


So it is hardly surprising that the first weapon in a new NATO arsenal does not ori- 
yinate from the United States: the German multipurpose weapon MwW-]. 


THe weapons containers, developed specially by the armaments firm Messerschmitt- 
Boelkow-Blohm and the Diehl Company for the Luftwaffe's new "Tornado," filled with 
minibombs and antitank mines, which are dropped in low-level flight, are intended 

to combat tank concentrations and enemy airfields effectively: The "hollow charge 
bomblet'' KB-44 and the booby trap mine 'Miff' (mine-flat-flat) are to destroy tanks. 
he shrapnel shell "Musa" (multishrapnel active) combats "hard and soft targets up 
to a distance or 100 meters" (according to the technical periodical WEHRTECHNIK). 


"Muspa" (multishrapnel passive and active) is the name given by weapons technologists 
to another, sensor-guided shell, which--when dropped over an airfield--is detonated 
by taxving aircraft. In conjunction with the runway bomb "Stabo," which rips holes 

in concrete surfaces and then destroys the runways from below with a second charge, 
and the antibunker weapon "ASW," this is the “suitable range" of weapons, in the 
opinion of armaments engineers, to use even against aircraft bases. There is room 
for 200 Stabos or ASWs or 688 Muspas in the MW-1 container. 


A single attack by a Tornado on a pontoon bridge, for example, would achieve what 
would have been possible until now only with 12 or 14 sallies by Starfighters and 
29 bombs. But even a single Tornado would be exposed to enemy antiaircraft defense. 


a 


In the long term, the military therefore prefers unmanned attack vehicles. 


A conventional rocket already exists, but it is not yet ready for use in action. 

The American missile called "Assault Breaker" is still going through its test phase. 
3esides, the Americans are still considering wnether it might not be more sensible 
to equip cruise missiles conventionally to operate against airfields. 


But these vehicles are expensive--a single cruise missilé shot down costs over $1.5 
million, more than DM 3.7 million. Their conventional use, in the experts' opinion, 
is worthwhile only when it is possible to develop "smart" munitions, which can be 
guided precisely or which even seeks its target by itself. 

Even the controversial NATO arms buildup rocket "Pershing-2" could be converted to 
this kind of munitions load. One American arms manufacturer has already proposed 
4 conventional Pershing-2, using the name Cam-40, which can carry between 96 and 
124 smaller missiles--between 4 and 6 missiles should suffice to destroy an entire 
airforce base. 


But it is not just the lack of the necessary weapons systems that is preventing the 
realization of the Rogers plan. NATO's shortcomings is much greater in the area 

reconnaisance for conventional warfare, in which much greater precisicn in aiming 
is more important than with previous tactical nuclear weapons. 
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and reconnaissance aircraft with sideview radar. Their results are either too 


ance currently 
crude or too slow for rapid target determination. 
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Breaker rocket, is Supposed to be able in the future to monitor the assembly area 
of an entire Warsaw Pact army. But it ‘s being tested in only a single U.S. F-lll 


aircraft. 


General ROgers has not yet established exact figures for the cost of his plan. He 
rense expenaitures of the 


is, however, ot the opinion that an increase in the de S 
from the currently agreed upon 3 to 4 percent will be 
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member nations oft the alliance 
adequate. 
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(about DM 22.7 billion) has to be set aside for the program, using todav s prices. 


(And that almost sounds like value for money: ihe controversial nuclear arms build- 
up with Persl.ing-2 and cruise missiles would cost $10 billion by itself. 
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TER FORCES FRANCE 


THEA 


ARMED FORCES KEPORT ON USE OF TACTICAL, STRATEGIC NUCLEAR FORCES 
Paris ARMEF ET DEFENSE in French Jan-Feb 83 pp 13-14 
(Article: "Missions of the Forces"] 


‘Text! In its issue of November-December 1982, ARMEE ET DE- 
FENSE published the first part of a document from the Armed 
Forces Ceneral Statrf on the concept of use of forces. We pub- 
lish its continuation here, which takes up, successively, the 
missions of the strategic and tactial nuclear forces, and 

then the missions of the conventional forces. [For transla- 
tion of article cited above see JPRS 82831 of this series 
jated 9 Feb 83, No 2100.] 


The strategic nuclear forces constitute the essential instrument of deterrence, 
the toundation of our defense policy. 


These means give us a counterstrike capacity such as to make an eventual ag- 
gressor renounce aggression against our vital interests--above all, against the 
mational territory. They make us capable of preserving national independence. 
The eventual aggressor should perceive that his action would entail for him, in 
retaliation, human losses and material damage out of proportion to the advan- 


a 


taye that he could expect from his initiative... 


They are composed of three complementary systems: the piloted bombers, compris- 
Ing six squadrons of Mirage IV's; the ground-to-ground ballistic missiles 
(SSBS's) ot the Albion Plateau, consisting of 18 S-3's as of the end of 1982; 
and the miss!le-launching nuclear submarines (SNLE's), five of which are in 
service. The airplanes offer flexibility of use, for they can be placed on 
alert progressively and can be recalled after receiving the takeoff order. The 
Albion Plateau missiles have an almost instantaneous reaction time. Their ex- 
istence gives concrete form to "sanctuarization" of the national territory. 
Finally, the submarines are presently assured of invulnerability when thev are 
on patrol in the depths of the seas. 

These forces must be ready for engagement continuously, in conformity with the 
directives ot the president of the republic. To this end, the commander of the 
Strategic Air Forces (FAS), grouping the first two systems, and the commander 
of the Strate ic Naval Force (FOST), comprising the missile-launching nuclear 











submarines, have the mission of maintaining the highest degree of preparation 
of the men and means that make them up, so that they can be placed at the dis- 
posal of the chief of state at any moment. 


The tactical nuclear forces are the indispensable complement of the strateyic 
forces. The tactical nuclear weapon is the same for the three armed forces-- 
the AN-52 bomb, whether it is on the Army's Pluton missiles or carried by the 
Air Force's Mirage III-F's and Jaguars or the Navy's Super Etendards. This 
weapon is designed to be used against the forces engaged in the combat zone or 
in their rear areas. 


The tactical nuclear weapon is fundamental because it upgrades the conventional 
land and air froces. It gives them considerable striking power. It exerts its 
effects by the threat of its use, in conjunction with the engagement of the 


conventional! forces. 


As a weapon of deterrence, its use can be decided on only by the country's 
highest authority, the chief of state. Use of it has a political dimension, 
and it is thus the last warning before recourse to strategic reprisals. Diver- 
sification of the means of launching it gives it great flexibility of use and 
increases the counterstrike credibility. 


Thus, with its strategic and tactical nuclear forces, France has provided it- 
self with a deterrent arsenal whose role is of the first importance for pre- 
serving national independence. 


Missions of the Conventional Forces 


The conventional forces, by their mobility and multipurpose character, are cap- 
able of adapting to very different situations--in particular, those of the 
crises characteristic of our times. 


In peacetime, they are permanently responsible for protecting the military in- 
stallations, with priority to those of the nuclear forces and their decision- 
making and signaling centers, and for establishing a presence at sea or in cer- 
tain countries linked to France by particular agreements. 


In the event of crisis in Europe, their role is first of all to back up and 
give concrete expression to the decisions of the government, in order to mark 
its will it need be, to commit itself either independently or alongside the Al- 
lies, within the framework of the Atlantic Alliance in particular, so as to 
show any eventual! adversary that France is determined to face aggression with 
all of the means at its disposal. 


Outside Europe, our rapid-assistance forces must be capable of intervening to 
protect the overseas derertments and territories as well as the Frenct nation- 
als abroad who might be in a position to be threatened; to protect ovr priority 
maritime-communication routes; to honor the agreements that link us to certain 
countries, in Africa in particular; and to give our military and technical aid 
to countries with which France maintains relations of friendship that are not 
confirmed by explicit agreements. 











Finally, under exceptional circumstances, and upon requisition by the civilian 
authority, the armed torces can be called on to participate in the general se- 
curity effort in function of their specific capabilities. 


[In addition to its contribution to nuclear deterrence, the Army, acting in co- 
Operation with the other armed forces and the national Cendarmerie, has the 
misSion of ensuring the security of the population and the integrity of the na- 
ticnal territory against any armed aggression from the outside. 

This general mission implies that it be able to take action first of all, and 
in a normal way, alongsS:de the Allies in the European theater, that it be cap- 
able of ejecting from the national territory an enemy trying to set foot on it, 
that it help to ensure the security of the defense apparatus against an an en- 


emy that nas infiltrated by parachute or by landing, and finally, that it be 
able to take part, outside the territory of metropolitan France, in any action 


that the government considers it advisable to undertake within a national or 
international framework. 


The Navy has two types of mission: defense and public service. At the level of 
defense, it has, in addition to nuclear deterrence, the task of ensuring the 
security of the maritime approaches, protection of our supply routes, security 
im the Mediterranean and the French presence in the world in order to defend 
Our interests, represent the country and serve peace. In addition to its pub- 
lic-service missions, the Navy must ensure, concurrently with the administra- 
tions concerned, missions for the benefit of the national and international 
communities. It takes part in international cooperation for the safeguarding 
of persons, rescue at sea, search and rescue for aircraft lost at sea, and 
search and rescue of goods (assistance). At the national level, it provides 
‘or monitoring of application of the regulations on navigation, prevention of 
pollution, and the rights of exploitation of resources of all kinds in the 
French economic zones of France itself and overseas. It carries on the fight 
azainst pollution and disasters and provides assistance that has become tradi- 


tiomal to certain occupational groups, fishermen in particular. 


ae 


Finally, through its hydrographic and oceanographic service, it takes part in 
lentitic work related to knowledge of the oceans, on both the national and 


: . 
internationai levels. 


Air Force must provide the air defense of the national space, in addition 
riority missions of activation of the strategic and tactical nuclear 
It must also maintain a capacity for immediate counterstrike 


components I 

against an ttack on the territory or its approaches by land and sea, combin- 
ing its actions, as the case may require, with those of the other armed forces. 
[his mission is complemented oy the gathering of the intelligence necessary to 
t he Muuct of a crisis or a conflict, by the possibility of in-depth interven- 


tion against the enemy formation and the setting-up of a transport capacity 


Suited to the various interbranch needs. 


* 
‘ 


[In addition, it must maintain a rapid-action capacity. Finally, it helps, in 
overseas, 1m carrying out public-service tasks with the 
ind helicopters--best-suited to the circumstances. 





THEATER FORCES NORWAY 


NEW POLL MEASURES ATTITUDES ON NATO'S DUAL DECISION 
Correlation Between Understanding, Approval 

Oslo AFTENPOSTEN in Norwegian 3 Mar 53 p 3 

‘Article by Terje Svabo | 


Text | A new opinion poll now shows that more people are for than against 
NATO's dual decision. This survey also shows that only a minority--15 per- 
cent of the respondents--know what the dual decision involves. A large 
majority of those asked thought the Soviet Union would gain a dangerous 
superiority in Western Europe if NATO did not deploy new nuclear missiles 
while the Soviet Union maintained those it already has. The organization 
Known as Safeguard Norway presented the opinion poll and its own efforts 
yesterday under the slogan, "No War." 


Among those at yesterday's press conference was the president of the Norwe- 
gian Defense Society, county councillor Alv Jacob Fostervoll. He stressed 
that the cause of peace is best served if the West stands by its negotia- 
tion agenda in Geneva. On the basis of the opinion poll, Fostervoll also 
maintained that support for NATO's dual decision rises gradually in propor- 
tion to what an individual knows about the substance of the decision. 


The job of the umbrella organization, Safeguard Norway, is to spread in- 
formation on Norway's security situation and on the arms-reduction talks 
currently being conducted. Against this background, they presented a new 
opinion poll yesterday on attitudes toward NATO's dual decision. The 
question asked by the Norwezian Opinion Institute went Like this: 


"According to the unanimous NATO dual decision of December 1979, NATO will 
modernize its nuclear forces without increasing the total number of nuclear 
weapons it has in Europe. However, NATO's modernized nuclear weapons will 
be deployed only if the Soviet Union fails to agree to reduce its nuclear 
forces aimed at targets in Western Europe as a result of negotiations. 

Are you for or against this dual decision?" 


Some 48 percent replied that they supported the decision, while 39 percent 
opposed it and 13 percent were undecided. Among those who took a standpoint 
55 percent supported the decision and 45 percent oppos-d it. Only 15 
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percent of those interviewed Knew anything concrete about the contents of 
the dual decision and in this group, 71 percent supported the dual decision 
while 29 percent opposed it. 


In the same survey, people were asked if the Soviet Union would gain a 
dangerous superiority if NATO failed to deploy its missiles while the Soviet 
Union retained its missiles. There were 62 percent who replied that the So- 
viet Union would have a dangerous superiority, while 26 percent did not be- 
lieve there was such a danger and il percent did not have an opinion. 


In addition to Fostervoll, former Defense Minister for the Labor Party, for- 
mer Storting representative Geirmund Lhle (Labor) took part in the press 
conference, In response to a direct question on the Labor Party's attitude 
toward the dual decision, Ihle recalled that at the party's annual county 
meetings, they had rejected an AUF [ Labor Youth League | proposal to re- 

ject deployment of the missiles now (with the exception of Oppland County). 


Fostervoll did not characterize the Labor Party's development on this issue 
as any threat to security policy. But he did point out that there was an 
unfortunate risk of reducing the strategy of the arms reduction negotia- 
tions to the extent that the West would not get as much as it could out of 


the negotiations. 


An analysis by Mauritz Sundt Mortensen concerning the opinion polls taken 
on NATO's dual decision in recent years was also presented at the press 
conference. The analysis pointed out that answeres varied greatly depend- 
ing on the way the question was worded. 


Mortensen concluded that there is an implication here that the purpose of 
a survey may not be to simply determine the most correct picture of public 
opinion as it really is, but to influence the distribution of answers in a 
way that serves the interests of those conducting the survey. 


Poll Results 
Oslo AFTENPOSTEN in Norwegian 5 Mar $3 p 5 


(Text! Public opinion concerning NAIO's dual decision can be divided into 
three almost equal groups, but it is possible that the number of those who 
are undecided has shown a declining tendency, according to t>e weekly poll 
from Norwegian Market Data. This foll also shows that support for the dual 
decision rises in line with knowled; of the decision's content. Some 5l 
percent selected the correct definition of the dual decision when they were 
given three alternatives. 


Around the end of January and the beginning of February, some 1350 men and 
women were interviewed concerning their view of the dual decision and its 


contents. The first question went like this: 














"Can you tell me roughly what NATO's dual decision means? Look at the 
three statemeuts on this card and tell me which best describes what the 
dual decision involves. It is A, B or C or are you unable to answer this 


question?” 


All re- 
Choice spondents Men Women 





A. Both the United States and the 

Soviet bloc must remove their 

nuclear missiles from Europe. 15% 16% 147, 
B. The American nuclear missiles will 

be deployed in Europe if the So- 

viet bloc does not agree to remove 


its new missiles. 51 61 40 
C. The Soviet bloc will be asked to 

remove all its nuclear missiles 

before the Geneva talks are con- 

cluded. 3 4 2 
D. Don't know/cannot answer 31 19 44 

Total 100% 100% 100% 


The next question went like this: 


"NATC's dual decision is based on deploying new nuclear missiles in Europe 
as a step in the NATO defense if the Soviet Union does not remove its new 
so-called SS-20 missiles. What is your view of this? Do you support NATO's 
dual decision or do you think that the new NATO missiles should not be de- 
ployed under any circumstances or are you unable to take a stand on this?" 


These were the answers given: 








ALl_re- 
Response spondents Men Women 
Support NATO's dual decision 34%, 43%, 25% 
New NATO missiles should not be 
deployed under any circumstances 36 34 38 
Cannot decide/doubtful 30 23 37 
Total 100% 100% 1007, 


The question was worded somewhat differently in the December poll and in 
that survey, 34 percent supported the decision, 33 percent opposed it and 

33 percent were doubtful. Today's poll showed that a majority in the Labor 
Party, SV _Socialist-Left Party] and the Liberal Party opposed the dual de- 
cision, while a majority in the Conservative, Progressive and Center parties 
supported it. In the Christian People's Party, supporters and opponents are 
almost equal, but the doubtful share was larger than the average among all 


those asked. 
The survey showed that among those » knew what the dual decision involves, 


45 percent supported it, 37 percent opposed it and 15 percent were unde- 
cided. 
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TERRORISM GREECE 


BRIEFS 
PIRASS BULLET CARTONS FOUND=-Thirty cartons with bullets of various caliber 
destined in all probability for some Middle Eastern country were found on a 
barge of the Piraeus Port Authority [OLP7. Investigation proved that the load 
which is now safe in an OLP warehouse in Kynosoura was inacvertently left on 
the barge. The public prosecutor has taken legal action against unknowns 


for importing ammunition. /Text7 /Ithens AKROPOLIS in Greek 1 Mar 83 p 8/ 
7520 ~ 
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ENERGY ECONOMICS FRANCE 


BRIEFS 


TOTAL DRILLSITE N&AR CAMBRAI--Total Exploration, a subsidiary 
of the CFP [French Petroleum Company] has begun work at its 
Epinoy 1 drillsite near Cambrai, on the "Boulogne-Maubeuge" 
permit. Tne work is expected to last 5 months; its objective 
is a deptn of 4,000 meters. Prior to the drilling program, 
seismic studies were conducted on a permit covering 8,200 square 
Kilometers. Total Exploration, which holds a third of the in- 
terest in this project, is acting on behalf of an association 
which includes IEOC [expansion unknown], a subsidiary of the 
Italian firm, Agip, which also holds a third interest, and two 
Frenci subsidiaries of the BP group, also with a one-third 
interest. [Text ] {Paris LES ECHOS in French 28 Feb 83 p 10] 
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ENERGY ECONOMICS PORTUGAL 


ENCOUPAGING PROSPECTS FOR GEOTHERMAL ENERGY IN AZORES 
Lisbon 0 DIA in Portuguese 4 Feb 83 p 10 
article bv Portuguese News Agency correspondent Afonso Pimentel | 


(Text! Although energy derived from wind and sea can constitute a resource 
for the Azores, local authorities are actually gambling more heavily on geo- 
thermal energy as an alternative to their ancestral dependence on imported 
fuels. 


Japanese, U. S. and French technicians and specialists who have conducted 
surveys vreliminary to the start of the geothermal program for the islands 
are unanimous in the belief that the islands have a geothermal potential that 


far exceeds their energy needs. 


The Azcrean authorities--who are pioneers in the exploitation of this renew- 
able energy source in Portugal--have forecast that by the year 2010 geothermal 
energy will be providing 60 percent of regional energy requirements with a 
production of 614 million kilowatts per hour. 


The regional gcvernment has forecast that by 1985 geothermal energy will 
already be playing a role in local electric power production, and that by the 
turn of the century it will enable the islands to save more than 3.7 billion 
escudcs ver year (at current prices) that would have been expended on the 
acquisition of fuels. 


The gecthermal program for the Azores--which has already been approved by the 
rezional gcverrment--will be carried out in stages. The initial plan will 
extend from 19°3 to 1927 and involve Ribeira Grande (Sao Miguel), Terceira 


and Faial. 


A budgetary allocation of 5.4 billion escudos has been earmarked for execution 
of this initial plan, on which consortiums from New Zealand, Japan ard France 


have already submitted bids. 


The total savings of fuel that can be obtained when the power plants scheduled 
for completion by 1987 go into production will approximate 37,000 tons of fuel 
oil, for a value of 7729 million escudos. 





Increasing the geothermal program of the Azores is, however, dependent on 
financing from external sources, inasmuch as regional revenues are insuffi- 
cient for undertaking such heavy contractual obligations. 


Initiatives for the purpose of obtaining aid from external sources are already 
being considered by various international financial organizations, notably the 
FI3 [European Investment Bank]. 


Nunes !iberato, assistant regional secretary for European integration and 
external cooperation, said that there are good prcspects that the European 
Investment Bank will finance the project. 


Moreover, the Azorean entities are convinced that financing the program will 
not constitute a problem, inasmuch as the companies bidding for the contract 
to execute it offer various possibilities in this connection. 


The jets of steam from the interior of the earth that will produce the geo- 
thermal energy can be used in industry and agriculture. 


Sources connected with the project believe it will be possible for this steam 
to be used, in the Azores, for heating in kilns and factories to be located 


near the power plants. 


Drilling operations for the definitive construction of industrial geothermal 
power plants in the islands are scheduled to begin early next year. 


The geothermal fields on the islands where the power plants will be located 
have already been laid out, and surveys of these fields have been conducted 
by international companies. 


Asked whether implementation of the program could have direct consequences 
with respect to earthquake activity in the islands, one official of the 
project stated that the experience of other countries invalidates this hypoth- 


esis, 


Moreover, he said, the contracts being signed with the companies for execution 
of the project will ensure control over the geothermal impact, in defense of 
the environment and the ecological balance. 


"There is no information to the effect that seismic phenomena are linked to 
reothermal exploitation,” the official declared. He did say, however, that 
a strong earthquake could have an effect on the production of geothermal 


energy. 
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ENERGY ECONOMICS FORTUGAL 


BRIEFS 


RIO MAICR LIGNITE PRCJECT--The Secretariat of State for Energy has just ap- 
proved authorization for the definitive surveys and prejects looking toward 
exploitation of the Ric Maior lignite reserves and the construction of the 
on-site power plant. In an order published in the DIARIO DA REPUBLICA, 
Carvalno Carreira disclosed that the project intended for exploitation of 
these reserves over a period of 12 years has been abandoned, because of the 
negative impact that intensive exploitation would have on the environment. 
According to the order, the EDP will have the task of 

planning a vower Dlant to be consocructed at the entrance to the Rio Maior 
mine. This plant would make possible the exploitation of the mine for a 
veriod of apvproximately 25 years. It would also have the task of refining-- 
and concluding by next September--the study of the possibility of constructing 
a hoitler designed to burn a mixture of lignite and coal and having a produc- 
tion cavacity of avvroximately 250 Mw. In addition, FERRCMINAS is scheduled 
to nerin work immediately on the Rio Maior mine project, so that a supply of 
lignite will be available for the start-up of the power plant in 1989. Both 
this company and the SDP will have to draw up the plan for financing the 
mine and submit it to the Ministry of Industry within 180 days. [Text | 
_Lisben C DTA in Portuguese 28 Jan 83 p 4] 10992 
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ENERGY ECONOMICS TURKEY 


ANALYSIS OF EXPANDED DOMESTIC COAL USE 
Istanbul MILLIYET in Turkish 28 Feb 83 p 2 


[Analysis by the Technical University Faculty of Chemistry and Metallurgy 
Professor Dr. Enis Kadioglu and Engineer Ferit Berk "The ways coal is used 
must be changed] 


[Text] One of the strongest pressures from evolving technologies of the modern 

era was their use of energy sources instead of human energy. In the historical 
evolution of the use of energy by people, a sequence in which one source of energy 
takes the place of another can be observed. 


Wood, which was the first source of energy used by mankind, yielded to coal, 
and coal, which was exploited for a long time as the only source of energy, 
was replaced to a large extent by oil and also, in relatively recent times, 
by natural gas. One of the chief reasons for the widespread use of oil was 
undoubtedly iis price. But the crisis which began in 1975 made it necessary to 
limit, even if to a degree, this extensive use. This situation has compelled 
all nations to use their own natural resources in a more rational manner and 
to develope new technologies. An increase in the share of coal was the first 
solution that presented itself to meet this general need for energy. As a 
matter of fact, the earth's coal reserves are far more important than those of 
oil. The situation prevailing in the general use of energy is also apparent 

in the question of "household heating" which is a part of that use. 34 percent 
of the energy consumed in our country in 1980 went for heating. 


In our country there is always a gap between the demand for lignite and its 
production and this gap becomes wider with every passing year. In fact, accord- 
ing to the report of the 4th 5-Year Development Plan Commission of Special Experts 
on Energy in General, the lignite deficit will reach 11 million tons by 1985 and 
14 million tons by 1987. This deficit and the increasing demand definitely do not 
arise from household heating aline. Accordin, to the finds of the same experts' 
commission, establishing thermal power plants based on lignite and their operation 
will absorb 60 percent of the lignite production and the share of other sectors 
will be greatly reduced. While in 1970 19.2 percent of the lignite was used by 

the fertilizer industry, 46.7 percent went for heating and 22.4 percent for the 
production of electricity, in 1983 an annual share of 2.6 percent is planned for 
the fertilizer industry, 27.1 percent for heating and 60.2 percent for the product- 
ion of electricity. The distribution by types of fuels used for heating presents 
also a very interesting situation. For example, the share of lignite in 1980 was 
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16 percent, that of fuel-oil 9 percent, that of kerosene 4 percent, that of wood 
40 percent and that of dried dung 26 percent. 


Another major problem of lignite production in our country is very low product- 
ivity. This productivity is 3 tons above ground and 1.5 tons underground, per 
worker, for every shift. If one compares these figures to productivity in the 
rest of the world, which ranges from 30 to 40 tons/per worker/per shift, it 
becomes apparent that steps must be taken to increase productivity in the 
exploitation of lignite in our country. A relatively lengthy period of time 

will be necessary to take the steps which will improve coal mining and increase 
productivity in our country, in order to attain the desired levels. Therefore, 
we are still forced to resort to sources which are based on coal but which are 
not traditionnal, for household heating. Some techniques make it possible to 
benefit from coal-washing installations (lavvar) [elutriation] in household heat- 
ing, for example the practise of burning fluid deposits to heat city wards or 
blocks. On the other hand, in lignite works which do not have anv coal-washing 
installations, as is the case for a very large number of our country's product- 
ion centers, pulverization occurs on a very extensive scale. Because of this, 

it is possible to use the coal-dust which collects in lignite production centers 
by turning it into bricks. 


Thus, bv using the residues of coal-washing or coal dust in household heating, 
it will be possible to shift some of the wood and dried dung, which have a 60 
percent share in that sector at present, to suitable areas of use. It is a well 
known fact that wood used to produce cellulose is 2000 times more economical 
than wood used for fuel. In the same way, there are undeniable benefits to be 
derived from the use of dung, not as a fuel but to meet the needs for natural 
fertilizers in our country, which consists of fallow land to a great extent. 


There is no doubt that it is not possible to satisfy the requirements of the 
household heating sector bv the sole use of solid fuels. Some of the lignite 
which is produced will be consumed for that purpose but it is definitely 
necessary to change che way in which it is used in our country at present. 
Burning coal as it is extracted from the earth, without any form of processing, 
must be di: 

ive and difficult for the consumer, because of the sulphur and minerals contain- 
ed in untreated coal. Furthermore, the large quantities of sulphur in unwashed 
coal constitute a fire hazard, because of spontaneous combustion, in the 
thousands of tons of stock which pile up in production centers. it is necessary 
to accept the fact that coal-washing installations are an indispensable step in 
the production of coal. One of the causes of the air pollution which plagues 


luring the winter months is the use of unwashed coal. 
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Looked at in general, the various tvpes of coal appear to be alike and the 
notion that they are similar is widespread. In fact, the situation is a very 
different one. It would be a great mistake to think that, because of similarities, 
all types of coal can be substituted for one another in every area of use. In 

l 


Germany the type of coal to be used by the consumer in a stove or a central heat- 


ing furnace is clearly specified by the German commercial classification. Where- 
as in our country, the way each kind of coal should be burnt is unfortunately 
still not known. [t is necessary, in particular, to pay attention to the very 
important fact that not every tvpe of lignite is suitable for use in thermal 

















power stations in order to produce electricity. At present lignite is used both 
by the fertilizer industry and to produce electricity. In the very near future, 
possibly to meet the requirements of the iron and steel industry, lignite will 
be used to replace in part coals that can be coked. It is therefore urgent to 
determine which are the kinds of lignite to be found in our country and which 
of those are most suitable for each purpose. It will be possible thus to choose 
the varieties of lignite which, by being washed as coal in the coal-washing 
installations, will be purified of their toxic elements and become suitable for 
household heating without polluting the environment. 


CONCLUSION 


A commission made up of representatives of the enterprises involved in this 
question must be established without delay, to determine which kinds of coal 

and their by-products should be chosen as alternatives to close the energy gap 

in household heating, and the way in which they should be burnt, since they 

can be obtained from sources in our country and are also economical to a certain 
degree. It is urgent to start work related to the above mentioned purpose. Because 


today’s coal production, which often results in loss of life for the engineers 
and the workers in the mines and the processing plants, is only carried out thanks 
to the great selflessness of those individuals and an increase in production to 


reach the targeted levels rests on their striving even harder. Furthermore, 
unsuitable investments are exhausting the country's material resources. 


Taking without any loss ot time the necessary measures which will make it poss- 
ible to use without wastefulness, in the most knowledgeable and best manner the 
coal which is produced at the cost of such great sacrifices is an unavoidable 
must and the duty of the competent authorities. 














ECONOMIC AUSTRI‘ 


DOWNWARD SLIDE OF ECONOMY HALTED 


Frankfurt/Main FRANKFURTER Z&1 TUNG/BLICH DURCH DIE WIRTSCHAFT in German 
3 Mar 83 p 2 


[Article by "Ko.": "Austrian Decline Halted"] 


[Text ] Vienna, 2 March—The recession in Austria continues and the economy 
is not really expected to revive this year. Nonetheless, the rapid deterio= 
ration of the economy which came as a surprise to most Austrians in the 
second half of 1982 has by and large been halted. In its February report 

on the state of the economy, the Austrian Institute for Uconomic Research 
(Wits) stated that "the pronounced weakmess of the Austrian economy in 

the summer and early fall of 1982 did not intensify toward year's end." 
Wifo Director Helmut Kramer's cautious estimate of the situation is as 
follows: We have by now reached a low-level plateau but we cannot tell 
whether the recession has already bottomed out or whether we will ex- 
perience another downward slide," 


The job situation definitely has deteriorated—not in the least due to 

the cold snap experienced in February, The situation has also gotten worse 
in the Austrian tourist industry which is likely to do nowhere near. as 
well as in previous years—-and that will not only be due to the lack of 
snow in Decenber, Industrial orders, on the other hand, did not go down 
further in November and December. Foreign orders for consumer goods, in 
fact, have actually gone up. A chamber of commerce poll taken among 100 
manifacturers of consumer goods found that there were "slight indications 
for a revival in specific branches," The responses from Western Austria 
were 3.newhat more optimistic than those from the éasterm provinces. 


The basic and capital goods industries are as pessimistic as before, how— 
ever, Management is slowly coming round to the harsh reality that the re- 
lativeiy large Austrian iron and steel industry will not be able to sur- 
vive in its present form—tne repeated costly taxpayer-financed bailouts 
to the contrary notwithstanding and that some of the large plants will 
have to shut down in view of tne fact that they will never again be ina 
position to compete with the much cheaper products from the threshold 
countries=—-both because of the unfavorable transportation situation and 
comparatively high Austrian labor costs, 











Austrian political leaders, to be sure, are still trying to reassure the 
work force of the state-owned iron and steel industry and, in a way, them- 
selves as well by pouring in billions and putting a good face on the si- 
tuation but in the long run Austria will not be able to afford these huge 
"lost subsidies" to maintain unprofitable jobs. There are tremendous re- 
structuring and employment problems ahead, particularly in the old indus- 
trial belt along the Mur and Muerz rivers in Styria. 


But there is good news to report from the Austrian economy as well. For 
the first time in over a decade, the Austrian balance of goods and ser-= 
vices produced a surplus in 1982—the surplus amounting to 8 billion 
schillings as against the 1981 deficit of 22 billion. According to the 
National Bank, about half of the 11 billion "statistical difference" 
which cannot be assigned to specific trade balance items must be added tc 
the surplus. The resulting overall surplus of 135 billion schillings re- 
presents the most favorable Austrian balance in the past 20 years, 


More tnan half of the improvement in 1982 over the 1981 figures may be 
ascribed to the balance of trade. In part for economic reasons—due to 
lower imports because of reduced demand—and in part for structural 
reasons—<Austrian exports gaining a larga share of the world market— 

the 1982 balance of trade ended up with a deficit smaller by 16.5 

billion schillings than that in 1981. According to the National Bank, the 
trade deficit declined from 78.1 billion schillings to 61.6 billion. But 
these figures do not correspond to pure foreign trade in goods, since 

the National Bank is in the habit of including gold transactions, tran- 
sit transactions and certain adjustments in its figures, 


The services surplus (with the tourist industry contributing the lion's 
share) amounted to 44.3 billion schillings in 1982; an increase of 5.5 
billion over 1981. Austrian industry is particularly pleased about the 
8.5 percent rise to 24.3 billion schillings of the balance item "not 
divisible into goods and services" because it includes high-quality ex- 
ports such as software. The improvement of this particular item is 
viewed eas an indication for a rise in Austrian technology exports. 


The Austrian National Bank also expects a trade balance surplus in 1982— 
particularly in view of the continuing recession. But as soon as the 
economy revives again, there is likely to be a deficit again because 
Austria imports a wide variety of expensive capital goods and consumer 
items mainly from abroad, 


Private consumpticn continues to function as a stabilizing factor of the 
Austrian economy. The preservation of mass purchasing power was facili- 
tated by a drop in the inflation rate. Annualize inflation of 5:4 percent 
in 1982 went down to 4.] percent in January 1983. Despite the economic 
crisis, Austrian workers did attain a rise in real income in 1982 once 
again, In 1982, salaries and wages throughout the economy rose by 7.2 
percent as against 1981, The rise in real income was somewhat lower 











(the final figures for 1982 are not yet in) but they did rise faster than 
the inflation rate. The revenue semice, to be sure, pockets a good bit of 
the additional income, since even average wage earners’ incomes are sub- 
ject to substantial bracket creep. 


Once again in 1982, industrial labor costs per unit of production rose 
less in Austria than in most countries that trade with her, A Wifo survey 
shows that the international labor cost standing of Austrian industry has 
improved so markedly between 1977 and 1982 that the 1973 to 1977 decline 
in Austrian competitiveness has now disappeared, Measured at uniform ex- 
change rates, Austrian per unit labor costs rose by 14 percent between 
1977 and 19523 by 17 percent in the FRG, and by a weighted average of 

28 percent among Austria's other trading partners, Today, Austria's com- 
petitive position internationally is a good deal more favorable than in 
the mid-seventies and somewhat more favorable on average than in the 
sixties, according to Wifo,. 


Austrian industry has also been abl2 to enhance its competitive position 
vis-a-vis the FRG, its major trading partner, since 1977 to some extent 
although the Schilling has risen against the DM and hourly wages in German 
indistr nave increased at a slower rate than in Austria. But since Aus- 
trian productivity has risen more sharply between 1977 and 1962 than in 
Germany, hourly labor productivity in Austria has risen one percent more 
each year than in neighboring Germany. In addition, subsidiary wage costs 
on tne mok nave increased more in the PRG since 1977 than in Austria even 
though they still have not pulled even with the Austrian 1982 average of 


89.1 percent. 


Industry: Adjusted according to working days, industrial production in 
November was two percent lower than a year ago; the December drop was 
ever greater at five percent, Consumer goods production maintained its 
standing best of all. It stood at the same level in November 1982 as one 
year earlier and in December even rose two percent higher than the year 
before, The figures were zenerally poor, though not uniformly so, in the 
capital goods sector. Initial product figwres were down by 12 percent in 
November and 17 percent in December as against the same 2 months in 1981, 
Finisned capital goods production stagnated in November and then dropped 
by six percent in December. in mining and basic materia’s production, 
figures were lower by five percent in November and by 8 percent in Decen=- 
ber as compared to a year ago. Higher November and December orders thus 
did not nave an impact on production figures as yet. For all of 1982, 

tne production volum of Austrian industry was 0.4 percent below that 


for 1981 in real terms, 


Total output for 1982 stood at 547 billion schillings in reai terms or 
almost the same as in 1981. Mining products and basi: materials declined 
r five percent; capital goods production was down one percent while con- 


sumer goods were up two percent and the production of electric and gaseous 
energy was up one percent. 








Foreign Trade: Austrian imports in 1982 declined by one percent to 332,551 
million schillings while exports rose by six percent to 266,860 million 
schillings. The foreign trade deficit was thus reduced by more than one= 
fifth (by 20.6 percent to 65,691 million) as compared to 1981, The export 
boom, which nad been the major motor of the Austrian economy during the 
past 3 years, came to a halt in late spring of 1982. As against 1981, a 
10,6 percent rise in exports was registered during the first half of 1982 
but the rise amounted to only 1.8 percent during the second half of the 
year, 


The EEC area has continued to grow in importance for Austria's foreign 
trade, In 1982, 61,16 percent (as against 58.93 percent in 1981) of all 
imports originated in EEC member countries with 53.08 percent (as against 
52.84 percent) of all Austrian exports going to them, By international 
standards, Austrian trade with the East remains at a hign level but is 
declining in both directions. in 1982, 11.10 percent of all Austrian in- 
ports came from CEMA countries (as against 11.88 percent in 1981) and 
11,19 percent (as against 11,41 percent) of all exports went to Fast 


Europe. 


Job Market: At the end of January, 181,494 Austrians looking for work 
were registered with the state employment offices; at the end of February, 
the rumber of unemployed stood at 180,908. In both months, the unemploy- 
ment figures stood at 6.3 percent—a very high rate by Austrian standards, 
The 1982 annual average was 3.7 percent. Economic researchers predict that 
the 1983 rate will be between 4.6 and 4.8 percent, 


Tourist Industry: The Austrian tourist industry registered a total of 
118.4 million overnight stays last year, This represented a drop of 2.8 
percent as compared with the record year of 1981 but still was the 
secondehighest figure ever, Foreign visitors accounted for 90 million 
overnight stays (as against 92.5 million the year before), 1982 foreign 
exchange earnings amounted to some 95 billion schillings—equal to no 
less than 10.4 percent of real GNP, If one deducts foreign exchange ex- 
penditures by Austrian vacationers abroad and Schilling amounts taken out 
of the country by foreign guest workers (which the National Benk lists 
under the same title), this leaves net foreign exchange earnings from 
the tourist trade amounting to 46.9 billion schillings (as compared to 
44.2 billion in 1931). 


Prices and Wages: In terms of price stability, Austria, with an inflation 
rate of 4.1 percent in January ranked third behind the Netherlands (3.6 
percent) and the FRC (4.9 percent). In long-term comparisons, too, Austria 
ranks third among European industrial countries. From 1970 to 1982, prices 
in Switzerland rose by 62.5 percent; by 84 percent in the FRG and by 107 
percemt in Austria, Austrian average annual wages in 1982 were 7.2 vercent 
higher than in 198l—-the difference being the same as between 1980 and 
1981, The round of 1984 wage increases concluded in the late fall calls 


for a slight rise of wages and salaries covered i i 
ered by collective bargaining 
agreements amounting to between 5.2 and 6,3 percent, = 
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ECONOMIC DENMARK 
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FOXEIGN DEFT CONTINUES TO MOUNT, BUT TRADE DEFICIT IMPROVES 


a at es 


Copenhagen BERLINGSKE TIDENDE in Danish 24 Feb 83 Sect II p 


[Article Frank Dahlgaard) 
[Text; At the start of 1983, Denmark's net foreign debt amounted to 155 
illion kroner. That is equivalent to a foreign exchenge debt of 30,400 


he Uanich Statistical Department has just presented its report on the Danish 
balance of payments and Denmark's foreign debt and sets. 


The balance of payments shows a foreign exchange deficit in 1982 of 20.2 
billion kroner as sesainst "only" 12.5 billion kroner the previous year. 


The deficit of well over 20 billion kroner is equivalent to more than 5 
1 


percent f the national income in 1982 and thus equals the record-hign de- 
ficits in 1976 and 1 . 


Without the interest costs on our large foreign debt and without our foreign 


Ww WY y 


- 
~ 
ala expenuitures, Denmark would actually have had a small surplus on its 


valance cf payments last yeare In 1982, the interest costs alone amounted to 

LO 01ii20n Kronere 

The entire foreign exchange deficit last year was covered by borr2wing abroad 

on the var‘ of tre public sector as well as by making inroads into our foreign 


exchange recervec. Tne private sector borrowed no foreign exchange on a4 net 


ne “cy ON tne contrary. 
w ~ . + la aa "Yr c ame eg =) ief a] + in 7 : am te TO 20) a liion Kroner 
wVEN a VJ | aw “ ATs ZetTicit Ln de aa amo in Ca LV ewec wi a. i wa 5 
, a4 a . ~ r+ ~ 7 © r> 7 c o 
tid Denmark oreign debt increase at a higher rate, viz. by as much as 3l 
1llion Kroner. is 1 jue to changes in for-ign exchange rates, first 
e -~ ~ ¥ , _ 4 rant 
l i € i € t if ey 2044 As As Ce 


- 4 -} QToT a MTRMDANLE 3} —_ ~ - 1? ~ : + > > oe a, _ 
in the tarie, BERLINGOKAE TIDENDE shows Venmark’s foreign debt and assets as 
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The table shows the distribution of the country's foreign debt of 155 billion 
fa\ : \ PP me 7 1 3 ' 
kroner: (1) The private sector (enterprises), (2) The puciic sector state, 
counties, municipalities, telephone companies, power stations as well as the 
( a 


state-owned oi] and natural gas company, DONG, 
savings banks ana the Central Bank). 


As will appear from the table, the banks constitute the only sector with 
larger outstanding accounts than debts abroad. The net outstanding accounts 
f 25 billion kroner are equivalent to Denmark's foreign exchange reserves as 
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A 
vercent of the national income in 1982, and Denmark's foreign exchange 
thus reached the same historical record-high level as was reached in 
g the years prior to the outbreak of World War I in 1914. 
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reign exchange debt which is now more than 
itutes an international record in the Western 
show worse figures. 


As the same time, Denmark's for 
30,000 kroner per capita oo sti 
world. Only Israel is able to 


During the 4th quarter of 1982 alone, Denmark's balance of payments deficit 
amounted to 6,130 million kroner. 


Deficit Will Drop 

"T am not surprised at the magnitude of our balance of payments deficit 

That ic what we “had expected," Lars P. Gammelgaara, Conservative finance 
I 9 a 


po.ic. spokesman, savs in a comment on the balance of payments. 


"The policy which has been carried through will, undoubtedly, cause the 

ot payments deficit to decline this year and to decline sharply in 
The goal must de - eliminate the deficit completely in the course of 
the next few years, so that the foreign debt may ce reduced," says Lars P. 


ENMARK'S FOREIGN DE®T AND ASSETS AS OF 1 JANUARY 1983 


Avasl 
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BILLION KKONER OUTSTANDING ACCOUNTS DEBT NET DEBT 














PRIVATE SECTOR 4u 115 71 
PUBLIC SECTOR € ia 109 
BANK SECTO: 5 50 - 25 
DANISH SOCIE bh 

TOTAL 125 280 155 


ye Denmark's foreign debt of 155 billion kroner net is equivelent to 





rk'e toreigen debt now amounts to 155 billion kroner net. 


Source: NYT FRA DANMARKS STATISTIK No. 36, 23 February 1983. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


WOLFF VON AMERONGEN FAVORS MORE INVESTMENTS, INNOVATION 
Duesseldorf WIRTSCHAFTSWOCHE in German 4 Feb 83 pp 18, 20-21 


{interview with Otto Wolff von Amerongen, president of the DIHT (Federation 
of Chambers of German Industry and Commerce) by WIRTSCHAFTSWOCHE editors 
Bernhard Juenemann and Armin Mahler: "The Entrepreneurs Have Become 
Somewhat Too Sated."" Date and place not specified. ] 


i'Text] Next week the DIHT plenary meeting will ciscuss 
the mood of the German entrepreneurs. In a conversation 
with WIRTSCHAFTWOCHE editors Bernhard Juenemann and Armin 
Mahler, President Otto Wolff von Amerongen advocates more 
entrepreneural courage and faster implementation of 
innovations. 


[Question] Mr. Wolff von Amerongen, isn't it true that in the present 
economic situation an entrepreneur should despair, close down his business, 


and go abroad? 


Wolff: Where should the entrepreneur go? That is no solution, at least not 
for all. But is the news on the economic situation really so bad? Some 
relatively favorable starting points for our economy are hiding behind the 
admittedly sad data: a less bad rate of inflation, lower interest, a 
current account balance once again in the black. Consequently, the annual 
economic report, which predicts zero growth for 1983, is optimistic. 


(Question! Then, there is really no longer any reason to restrain 
investments, a charge recently made against the entrepreneurs by Federal 
Labor Minister Norbert Bluem. Are they pursuing political goals by refusing 
investments? 


wolff: The term refusing investments is not included in my vocabulary. I 
would consider it as damned expensive politics if investments were refused 
for any political reasons. The reluctance to invest is the result of the 
fact that during the past 13 years the underlying conditions have 
considerably worsened. There are undoubtedly some people who postpone their 
final investments to a date after 6 March. To me election dates are no 
investment dates because people invest if money is available and if there 
appear to be opportunities to improve their position on the world market. 

No entrepreneur has ever invested in response to a command. 








[Question] At any rate, GHH (Gute Hoffnungshuette) chief Manfred Lennings 
asserts that the GHH has received orders with the proviso that they would 
take effect only in case of the appropriate election outcome. 


Wolff: I have similar orders in my sector. But that is not the majority. 


[Question] But that signifies that business is hoping quite massively for a 
specific election outcome. 


Wolff: That is no partisan decision but simply indicates the fact that some 
entrepreneurs expect better underlying conditions from a government other 
than the SPD/FDP government of the past. We need a change -- also for 
economic reasons. To get the unemployed off the street, we need a policy 
that concentrates more on the investment field and less on the consumption 
sector. That is precisely what has not been true during the past 13 years. 


[Question] The government may change but the problems remain -- even after 
6 March: crisis of structure and growth, loss of competitiveness, continued 
rise in wage costs. The constant litany of better basic conditions cannot 
do justice to the complexity of these problems. 


Wolff: Cannot do justice to the complexity. But we must clearly 
differentiate between the international problems, which we should not 
exaggerate, and the domestic ones where we, ourselves, must start to change 
the direction. Just one example and it actually sounds as if it came from a 
Tibetan prayer wheel: we must at least try to change the taxes not related 
to profit, taxes that are unknown to our international competitors. We 
cannot hope to solve the problems all at once: they remain. But we must 
start to make changes. 


[Question] Of what use is an improvement of the investment conditions on 
maikets that continue to be saturated? 


Wolff: Of course, there are saturation limits if almost every household has 
a refrigerator. Nevertheless because of the replacement demand, there 
remains a relatively large market, though not a growing one. 


[Question] The economy could grow only if there were new products on these 
markets or if entirely new markets were created. Isn't it true that the 
investment weakness is more of an innovation weakness? 


Wolff: That is no innovation weakness but rather the momentary weakness of 
quickly transforming innovations into products. This is the result of a 


certain change in attitude. People in the FRG, in contrast to the Japanese 
and some threshhold countries, have become somewhat too sated. 


{Question} That is to say, the entrepreneurs are too sated? 
Wolff: Tha. 1s exactly what I meant. 


[Question] What must happen for the entrepreneurs to again become as hungry 
as those in other countries? 


Wolff: Among the highly industrialized countries the FRG is no isolated 
case. In the United States, too, there is, for example, the weakness of the 
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steel industry caused by the fact that nothing new has been done for 20 
years. The same applies to large parts of the chemical industry. Years ago 
Great Sritain had a similar experience with the automobile industry. 


Apparently that is a trend in the highly industrialized countries. 


(Question, Then the crisis is virtually a historic process -- and the 
domestic German feature is not all decisive? 


wolff: In contrast to other industrial countries we have lived for years in 
a leading position similar to that of the Japanese today, who may perhaps be 


overestimated by us. in contrast to the Americans, we are far more 
dependent on exports. in this regard I do not understand that this matter 
has not come to our attention much sooner. But here again the criticism of 
the basic conditions starts anew, but also of the wage policy of the labor 
unions. Aside trom the international redistributiton policy concerning oil 
prices, a domestic redistribution policy was started instead of reacting to 
the oil crisis by practising moderation. 

(Question; At any rate, high wages also force efficiency measures and thus 
an increase in productivity. 


Wolff: The main trouble, which also led to increased unemployment, was the 
talse structuring of the wage policy by greater increases in the lower wage 
groups trom an incorrectly understood social symmetry. And it is here and 
not in the highly specialized sectors of the skilled workers that efficiency 


measures are increasingly instituted. 


(Question; Be that as it may: In the long run, certain products are no 


longer to be produced in the FRG. How do we have to change the structure of 


Our economy 


should really ask this question of an economics research 

You certainly would not ask me this question if they had an 
answer to it. 1 can only answer as a person with practical experience: the 
simple products will no longer be saleable. For example, steel: It is 
really unnecessary for the highly developed German economy to produce bar 
steel and then for export. On the other hand, German machine building needs 
‘rman steel for its specialized products, its made-to-measure products. 

fhe same 4aiso applies to textiles. There will be crisis wherever there are 
relatively simple products. This process of adaptation will proceed not 
without friction, in firms which will disappear and on the labor market. 


Woltet: You 
Institute. 


(Question will it be necessary to distribute the remaining work in the 
FRG? 
woltt: It 1s alwavs possible to talk about shortening the working hours. 


sit of course there are priorities. If, as I do, you place the highest 
ympetitiveness because of our dependence on the world market, 

ning of the working hours must go hand in hand with modulation in 

The already high wage level must not go any higher, 

will be even more unemployed despite shortened working hours 


priority ae 
then shorte 
wape questi oer 
otherwise ther 


m account ot the higher costs. 
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>stion \ further reason for the present situation is the fact that 











export as the engine of economic activity is sputtering. Should the state 
provide a boost through increased export financing? 


Wolff: On the contrary, we should try to dissuade countries such as France, 
Italy, and Great Britain that distort competition with subsidized interest 
from using that practice. That is simply the taxpayer's money that is 
needlessly thrown out of the window. 


[Question] Do the European firms have to consolidate their forces more to 
be able to survive better the Japanese on the world market? 


Wolff: Closer cooperation of some European firms could be part of the 
solution. But sometimes small is beautiful. Size or merger alone is no 
guarantee of success. Moreover the superiority of the Japanese in some 
business sectors can be explained by the fact that they very concentrically 
dominate a certain part of the market. This is the result of an entirely 
different link between state and economy. We do not have the same means in 
the FRG. We'll have to come up with some other ideas. 


[Question] For example? 


Wolff: We should not be afraid of learning from the Japanese. And the 
firms should form associations. But one of the most important points is 
Opening up of the Japanese market not only by liberalization but also by 
assistance from the Japanese government to change the mental attitude of the 
Japanese consumers. For the strength of the Japanese rests on their 
absolute superiority on the Japanese market. That is where they are going 
wild. 


[Question] Should the state promote associations of firms? 


Wolff: Yes, as long as it occurs in a transitional stage and not through 
open subsidies. That is a better investment in the future than subsidies in 
outmoded structures. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


IG METALL OFFICIAL JUDITH ON STEEL INDUSTRY REORGANIZATION 
Duesseldorf WLRTSCHAFTSWOCHE in German 28 Jan 83 pp 92-93 


[Interview with Rudolf Judith, [IG Metall executive council member: "We 
Need a Statement from the Government."' Interview conducted by WIRTSCHAFTS- 
WCCHE editor Karl-Heinz Bueschmann; date and place not indicated] 


[Text] [Question] Herr Judith, the steel moderators have had their say. 
According to their proposals, there will soon be only two large enterprises 


CO 
left, namely Thyssen/Krupp and Hoesch/Kloeckner/Salzgitter. Are you pleased? 


(Answer} No, I'm not pleased, because only two groups of producers have been 
taken account of and these would have been able to find their own solutions. 
The smaller firms that are more in need of help, those in the sectional steel 
sector, Arbed Saarstahl and Korf, are still left hanging. 


_Question} What sort of solution would you have preferred? 


'Answer} As you know, the IG Metall had always been in favor of the Ruhrstahl 
concept. It is our view that this concept had been carefully worked out and 
that it was possible to foresee what production could be maintained and where. 
we also believe that regional considerations were taken into account. What 
worries us is that with other concepts, these regional considerations will be 


brushed aside. 


‘Question, Why? 
[Answer] Take the Thyssen/Krupp concept. If there are to be three wide strip 
hot rolling milis in each group, that means that one will be shut down in each 


Zroup. Then the fight over plant closures will begin in earnest. This is not 
going to happen without friction since one of the mills slated for shutdown may 
be in Dortmund where the question will be raised once again of whether this is 


a 


to be a steel producing center or not. 


(Question, Which concept would result in the biggest loss of jobs? 
‘Answer! More jobs would disappear with the Thyssen/Krupp solution than with 
Ruhrstahl, because the first steps towards operations in Dortmund have already 


been undertaken, in large part by Krupp. And with Ruhrstahl we're talking 


about a purely North Rhine-Westphalian solution. With the Hoesch/Kloeckner 
and Salzgitter model there would be four Bundeslaender involved. You can 
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imagine what kind of political free-for-all that would set off. 


[Question] What level of layoffs would IG Metall accept as part of the reduc- 
tions in capacity? 


[Answer] The question really can't be answered posed like that. It is a 

fact that we have redundant steel capacity in Europe. It is also a fact that 
there will be additional economizations in the steel sector. This is also 
going to bring about a reduction in the workforce. One thing seems to me to 
be extremely urgent however: we need a political statement in which the 
Federal government will say without reservation that it intends to support the 
steel industry in the Federal Republic within a defined scale with all avail- 
able means. It has got to do this in the face of the EC Commission and the 
other governments within the EC. The government has got to get away from the 
liberal posture that it has maintained to date. 


[Question] What scale do you propose for German mills in the future? 


[Answer] I believe that a healthy and realistic scale would be that of domestic 
steel consumption. This is approximately 40 to 42 million tons of production 
capacity. This would be possible with an annual operating capacity of 48 to 

50 million tons. 


[Question] How much pressure do you feel the Federal government can exert? 
With 2.2 million unemployed isn't Bonn itself subject to pressure and hardly 
in a position to lay a handicap on the producers? 


[Answer] Well, the problem of unemployment is not going to be solved with 
just the steelworkers. I feel that the Federal government is in a stronger 
position now than ever before because most producers are hurting and badly 
need government financial support. 


[Question] How do you think the concerns of the German steel industry ought 
to be presented to the European Community? 


[Answer] The Federal government has so far not been able to make the German 
position absolutely clear and then to stick by it. EC agencies are only going 
to react when they see that a government is determined not to budge from its 
position. On the other hand, the Federal government has not had an easy time 
in Brussels because German steel producers have not exactly strengthened its 


hand with their wrangling. 


[Question] IG Metall spokesmen at Hoesch have already demanded the nationali- 
zation of the steel industry. What do you think of this idea? 


[Answer] I feel we ought to take thought to all ideas. But first you would 
have to ask yourself whether that would make any difference. England, for 
example, nationalized its steel industry... 


[Question] . . . and has shut down substantial production capacities. 











[Answer] Right, but with what methods. 


An economic policy such as Margaret 


Thatcher's, with large-scale layoffs at British Steel, is not something I 
would go along with. Still, on the question of nationalization, I don't 


think we can afford any taboos. 


9878 
CSO: 3620/238 














ECONOMIC FRANCE 


JOBERT DISCUSSES CAUSES, SOLUTIONS FOR FORETGN DEFICIT 


Paris LES ECHOS in French 18 Feb 83 p 3 


[Interview with Michel Jobert, minister of foreign trade, by Pierre Locardel and 
Adrien Popovici, data and place not specified: ''The Increase in French Consumption 


Caused an Influx in Imports") 


[Text] "In the end, the foreign trade deficit is the reflection of the French 
economy's situation and, in particular, of industry's.... It is certainly the 
indicator that will take the longest to recover,” stated Pierre Mauroy last 
September to the "Press Club" of Europe i. The decline in our deficit this year 

and the rebalancing of commercial trade by 1985 were just a few weeks ago deemed 

the priority of priorities of government policy alongside employment, if not higher. 


In his appearance the day before yesterday on "The Hour of Truth" on channel 2, 
the prime minister was rather optimistic on this subject. However, in the summary 
of the last economic year published the same day, INSEE [National Institute of 
Statistics and Economic Studies] believes that "in 1982 France had the worst 
performance in the area of exports in 20 years" and that the figures for trade of 
industrial products "make up the largest decline recorded in 1 year since 1975," 


LES ECHOS questioned Michel Jobert, minister of foreign trade, to receive his diagnosis 
and predictions. 


[Question] De you still hope to bring our deficit to 60 billion francs this year? 
If so, are you counting primarily on the simultaneous decline in the dollar and the 


price of oil? 


Or are you counting more on a decline in imports, linked to the weakness of domestic 
activity and demand, than on a recovery of exports? 


[Answer] All my colleagues in the administration share this goal. As for how to 
do this, we all play a role, based on our respective responsibilities. 


Let's start with what would be most desirable: adjusting the trade balance by 
reducing trade is a measure taken in distress; therefore, expanding our exports, 
especially sales of ready goods, will enable us to advance, not only by limiting 
the 1983 deficit to 60 billion but especially by encouraging conditions for a 
longlasting balance of commercial trade in 1985. 
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I have created the means for stimulating ready trade. This policy should begin to 
bear fruit this year and the change in the economic situation could obviously help 
this. The simultaneous decline in oil and the dollar, within limits that would 
avoid other upsets, would be welcome. But the dollar today is still well above its 
averave exchange rate of 1982 (6.58 francs). 


The Anerican economic recovery, if it happens, will be too late and by itself will 
hardly help the French economy (1 billion better, say our analysts). As for reducing 
activity, it will not help our efforts to shore up French industry. 


In short, faced with a structural deficit of about 50 billion and a deficit because 
of the economic situation of the same size, there is only one possible choice: 
to fight on al! levels, with all the weapons appropriate for the international situation 
and too bad for the weaknesses of an industry that has been left to lie fallow 


since Georges Pompidou's departure in 1974, 


[Question] You recently stated that the French must show more discrimination in 
resard to imports. Are you thinking of new measures to halt the entry of foreign 


products into France? 


[Answer] If I have appealed to the discrimination of the French, it is because I 
have no intention of taking protectionist measures, except obviously in the case of 
untair competition or an extreme crisis. The French are, I believe, less sensitive 
than the Germans, for example, to the necessity of supporting their industry. 
German unions, which have understood for a long time that limiting imports was 

a condition for maintaining their jobs, are the most protectionist in the world. 


The same phenomenon exists in the United States, especially in the steel and the 
automobile sectors. The attitude of the unions obviously allows the governments 
of these countries to appear to be very liberal. 
On the other hand there is the Japanese model, where the state, through tariffs, 
guotas or norms, presents itself as the "shield" of the industrial world, to use 

i term recently made fashionable. 

This model works ia Japan, an economy closed to foreign bait. France, however, 
belongs toe the EEC, with which it records its largest deficit; thus, the use of 
tarifis and quotas are a priori excluded and protective measures are always difficult 


» | 
CO take. 


[Question] In your opinion, are French firms, especially the small and medium-size 
usinesses, doing all they can to make strong inroads on foreign markets? 


[Answer] The small and medium-size firms have become aware of the need to export 
They are not yet strongly established on foreign markets, unlike 


too recently. e 
firms, for example, that firmly established their interest in exports in the 


~- 


Ge rman 
second half of the 19th century. 


Fortunately, we have recently noted a greater interest in exporting by several of 
them, often born of necessity. But the attitude toward the outside world has changed 
especially: France is opening itself to the world, although too often through in- 
creased imports, which I deplore! The measures taken will enable small and mediun- 
size tirms to become commercially established abroad now and to open offices or 


branches there. 





Large industrial firms such as PUK [Pechiney-Ugine-Kuhlmann] and Saint-Gobain-- 
and soon Thomson--should help the small and medium-size firms of their branches 
export, especially by putting their commercial networks at their disposal. 


As for the French banking system abroad--the second in the world in terms of power 
and employees!--it is urgent that it handle the foreign marketing of our small and 
medium firms through technical and financial assistance that would begin with the 
local branches, in France, of our large banking institutions. 


And to continue on this subject, it is high time to disclose one of the most 
detrimental aberrations of our banking system: Did you know that for a French bank 
the commissions for importing a product are much better than the commissions for 
exporting? We shouldn't be surprised that imports easily find their way into 
France and that enthusiasm for exports--let's admit it--is moderate! 


[Question] Without the large-scale equipment contracts (95 billion francs last year) 
our foreign deficit would be double what it is. 


Isn't it dangerous to encourage sales to barely solvent countries by gr. .ing credit? 


What is the future of these large-scale contracts that are expensive for French 
taxpayers? 


[Answer] This is a "school question" that comes up often! We do not grant credit 
to purchasers of durable goods for the pleasure of it. we are simply doing what 
the foreign competition does. There is a financial risk, as there is for each of 
the large exporting countries; thus, the United States suffered mre than we did 
from the Mexican payment difficulties and the FRG more than we did from the Polish 


bankruptcy. 


The cost of this assistance is actually high. But large contracts account for one- 
seventh of French exports and more than that if you want to count the jobs they 
provide, the technical progress they encourage in France and the presence and repu- 
tation that they establish abroad. 


They represent a choice, like the choice of necessary aid to nationalized firms or 
certain social payments. Aerospace, engineering and sophisticated industrial processes 
will continue to develop in France thanks to exports. 


It seems to me that the taxpayer's money is well spent here because the procedures 
used, now improved and simplified, contribute to the dynamism of a growing number 


of firms. 


Lastly, a remark for specialists. The large contracts produce favorable figures 
for the trade balance, but also for the balance of payments, where the category 
large-scale building and technical cooperation" has resulted in figures that 
were yvreatly improved last year. 


[Question] Do vou agree with the analysis of some government experts who state 

that our 93 billion franc foreign trade deficit is one-third due to the rise in 

the dollar, another third due to the gap in the economic situation with our partners, 
and the last third due to the mediocre competitive position of our products? 











[Answer |] This is a schematic representation of the situation. The rise in the exchange 
rate of the dollar, which affects 40 percent of our imports, has increased our trade 
deticit by 35 billion from one year to the next. 


The impact the dittference in growth between France and its major trade competitors 
is probab] ess, but it is primarily felt in economic sectors where we are tradition- 


illy weak: isumer goods, mass consumption electronics, electrical appliances. 


lhen there is the decline in the automobile, which was predictable and had been 
announced Some time, but which clearly shows the difference in the economic 
situation ina France and abroad: the German market declined by 10 percent in 1982, 
while the French market advanced by 11 percent, with 1982 being a record year for 


e 
arily foreign ones. 


et 


sales of new cars, prit 


rall, vou that the economic situation (but there is always an economic 
ituatior sxplains nalf of our deficit. As for the other half, it reflects the 
rofound structural weaknesses of French industry, sizable failures or gaps which 

L 


a . 
stil] udemn us to massive imports of textiles, electronic goods, paper, steel 
products, ¢ s, fertilizer, farm equipment, data processing products, office 


equipment, turniture, etc. 


petitiveness is an ambiguous concept. I recently emphasized that in terms of 
hanse rate our competitiveness improved considerably in 1982. Despite their 


tne exci . 
“purdens, french firms in certain sectors showed the ability to develop their shares 
th A { reet 


fhe explanation lies in the fact that we are not yet a trading nation with 
rfu mercial networks and regular export channels. 


t 4. lies in tne critical state of French industry which is too often inappropriate 
r many products, as it, after the effort made by 


C in fa : ee | \ 
: int 1974 to put industry back on track, his successor was only 


iJuest 0 ‘ficial statements, monetary competitiveness of French 
roducts * been restored. However, this is not the conclusion ot the last INSEE 


Cuc etit n. 
In addition, h 1 explain that two-thirds of our deficit results from our 
trade with tne European community ard in particular with West Germany? 

werd | etarv mpetitiveness of a French product on a foreign market 

pends, as you know, on the rate of exchange between the franc and the currency 
the infry in questicn. You also must ditferentilate between the two large 
U W rts: the EEC and other countries. Each of these 
i aa t nait French F. rr 
nm regard fo t EEC, the mpetitiveness of French products was poor from the 
i t i impro ter the devaluations of October 1961 


June 1985. it 1 t totally recovered, including in regard to the FRG, until 











the beginning of the second half of the vear. This partially explains our deficit 
in regard to the EEC. 


An even more important factor in explaining this deficit is the ‘economic situation 
differential." In 1982 the growth in French domestic consumption created a dangerous 
influx of foreign imports, while our exports underwent the effects of a decline in 
demand in certain foreign countries, particularly in the FRC. 


2. In regard to the second group, monetary competitiveness of French products 
remained good throughout l and 1982, primarily because of the high cost of the 


dollar. 


I will point out, however, that few French businessmen took advantage of this 30 
percent gain in the exchange rate to improve their positions on the U.S. market 

since our trade deficit in 1982 went from 23 to 25 billion francs. 

[Question ] kKhat is the objective of the colloquium on foreign trade, "1983 Initiatives," 
that you are preparing tor the end of May? 


[Answer] The recovery of the trade balance will be a priority objective from now 

on for the government, but also for consumers, businesses, banks and professional 
institutions. Everyone's energy and imagination must be mobilized. New export trends 
can be born it we encourage it. 


With this in mind | decided to organize the colloquium, "1983 Initiatives for Foreign 


b.\s 4 


Trade," which will take place on Monday, 30 May and Tuesday, 31 May. 


This event will have a primarily practical goal. There will be discussions on pro- 


posals for action, immediately applicable by the administration o by firms, banks 
Or any other concerned institution. 


Six committees, chaired by representatives from the world of business, are already 
preparing for this. Each one has a goal: to develop human capacities for export, 
enhance technological ability and know-how, make best use of fcreign networks, 
idapt to markets, restructure the European commercial space and improve support 


for exporters. 


So that these good intentions do not remain a dead letter, this colloquium will be 
i by regional colloquia so that the ideas can be exposed to many different 


dD} 
types of experience. 
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FRANCE 


SHIP ACTIVITIES AT PORT OF NICE IN 1982 
Paris COLS BL&US in Frencn 12 Feb 83 p 22 


iArticle by R. 
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Mediterranean coast is not just a paradise for 
underwater fishermen; it is also a region of 

pplng activities. These activities can be des- 

qa few statistics to summarize the activity for 


with a total net tonnage of 2,514,822 tons 

The number of passengers handled there was 
324,477 coming from Corsica, and 324,451 

Freight traffic amounted to 618,127 tons, 

The imports included: pas- 
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The port handled 497,355 tons of exports, 

tons of cement; 79,997 tuns of passenger 

of trucks, etc. 


ing 


Zu 


Oo / 
ns 


wT 
fhe 


to the voort 


1tibes, which serves as an annex 
Sts tankers un- 


petroleum products, 37 coastal 
of necroleum products. At Cannes, the for- 

ture when tne Italian lines 

the Mediterranean witn North, 

witn a total net tonnage 

unloading 1,059 pas- 


~ 


‘a 
i ‘ 


e western shores 
uth America, 
d during c 


= 
) 
4 

A 


on board. 


ivity involving the French 
weeks. After the stay of 
of Antibes from 29 to 3l 
will be in the 
It will be 


deal of act 
tne coi 
lin the 


wr’ : 


riot 


4 
| 


had dS 


hosted 
and 


ceremonies 


events are planned at that time. The aircraft carrier 
"Clemenceau," the cruiser "Colbert," the squadron escort "Du 
Chayla," and the logistic support snip "Rance" will visit the 
port of Cannes from 26 to 28 February. Then the submarine 
"Agosta," the guest of the city of Nice, will dock in the port 
of Nice from 25 to 28 March. 


7679 
CSO: 3519/342 











ECONOMIC FRANCE 


BRIEFS 


RHONE-POULENC IN JAPAN--Rhone-Poulenc Chemical Specialties, a 
wholly-owned subsidiary of Rhone-Poulenc, and the Japanese firm, 
DIC [Dainippon Ink & Chemicals], have signed an agreement to 
Create a joint association company in Japan, to be called Nippon 
Fransil. This company will handle sales of Rhone-Poulenc's 
Silicones in Japan and will hold exclusive riyhts to use in Japan 
the technology for making hot vulcanized silicone elastomers 

and tne silicone mastics conditioning technique. The Japanese 
firm 1s known for its specialties, such as printing inks and 
special biends for plastics. [Text] [Paris L'USINE NOUVELLE 

in French 10 Feb 83 p 58] 7679 


EQUIPMENT CONTRACTS IN 1982--95 billion francs: this is the . 
amount of the major equipment contracts won by French companies 
in 1902 (the corresponding amount was 91 billion francs in 1981). 
The leading purchasers were: Nigeria, 13.5 billion; Algeria, 

12.4 billion; Brazil, 8.2 billion; Saudi Arabia, 6.5 biliion; 
the USSR, 53.3 billion, etc. [Text] [Paris L'USINe NOUVELLE in 


frencn 10 Feb 83 p 238J 7679 


CDr CHIMIE IN SAUDI ARABIA--The board of directors of CdF-Chimie 
(French Coal Company-Chemistry Division] has decided to establish 
4 commercial subsidiary in Riyadh, Saudi Arabia. This subsidi- 
ary will pe operated under the direction of CdF-Chimie Interna- 
tionai. This decision marks a new phase in the group's strategy 
to move as close as possible to countries producing petroleum- 
related materials by establishing a permanent presence "on the 
Spot." During the past 2 years, subsidiaries of this t\ pe have 
been created in Sinyapore, Hong Kong, and New York. [Text] 

(Paris LES ECHOS in Frencn 11 Feb 83 p 6j] 7679 


CSO: 3519/ 342 











ECONOMIC NETHERLANDS 


TRADE RELATIONS WITH TAIWAN, PRC NOTED 
Rotterdam NRC HANDELSBLAD in Dutch 26 Feb 83 p 7 


[Article by Dr S.H. Tjoa, chief scientific assistant for development problems 
at the National University of Leiden] 


} Recently the participation of KLM [Royal Dutch Airlines] in the air 
fic agreement between Martin Air and China Airlines was ended by pressure 
from the People's Republic of China [PRC]. Skirmishing under international law 
with the one-China concept as a basis threatens to damage Dutch economic inter- 


ests in this way. 


The air traffic agreement between Martin Air and China Airlines is in the inter- 
national civil law sphere. Peking, however, wants to make a question of 
sovereignty out of it. The considerations that play a part in it on the Chinese 
side can be easily guessed. Both the one-China game and confirmation of the 
political line of the present rulers in Peking are invoived. 


The approach to the Netherlands by the People's Republic of China on this ques- 
tion seems to imply that Peking is conducting a foreign policy that is not based 
on the principle of equality. In other words, Peking appeals to international 
law only when it is to its advantage. Thus Thai International and Philippine 
Airways fly both to Taiwan and to Peking, and China Airlines also has landing 
rights in Bangkok and Manila. Japan also flies both to Taipei and to Peking, 
and PanAm is making attempts to open a service to Taipei side by side with that 
to Peking. 

Figures on the Netherlands’ foreign trade show that trading with Taiwan (18 mil- 
lion inhabitants) and the People's Republic of China (1 billion inhabitants) 
comes out to the advantage of Taiwan (see Table 1 and Table 2). According to 
these data the Dutch balance of trade with both Chinas has been negative for the 
last 3 vears. In that period, however, the trade volume, the total of imports 
and exports, with Taiwan was 20 percent larger than with the People's Republic 


of China. 


It should also be pointed out in this connection that the balance of trade defi- 
cit with Taiwan gives a distorted picture. This arises from importation of 
electronic goods manufactured in Taiwan by Dutch firms and from reexportation 

of Taiwanese zoods that are destined for sale in other EC countries. Relatively 
this export is strongest in the group textiles, clothing, and footwear. More- 
over, nearly 1 billion guilders in military purchases is omitted from these 
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Table 1 

Netherlands Imports from PRC Exports to PRC Balance 
(millions of guilders) (millions of guilders) 

19/ 7 ) 5 14 


1979 
L9ORU 
198! 
1982 


(through September) 





Tab] e 2 





Netherlands Imports from Taiwan Exports to Taiwan Balance 
(millions of guilders) (millions of guilders) 
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430 133 -29/7 
339 194 -345 
727 191 -536 
806 223 -583 
32] 243 -278 





(through September) 
sour: : Central Bureau of Stati i The H 
Source: Central Bureau of Statistics, The Hague 


The picture is thus shifted yreatly to the advanvage of Taiwan. 


sees good chances of saving and possibly expanding its passenger and 


irket in the Far East via contacts with Taipei. Competition from 
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av Pacific and Lufthansa has made such an opening urgently necessary. Sup- 
trom KLM in the passenger component of this operation is now meeting oppo- 
} Ir mM Poking. 

et inds has had an air traffic agreement with the People's Republic of 

1 Sit 1980. inus far, nowever, it has not !ed to Dutch planes being al- 
to land in Pekxine. [fn that connection we may well ask whether in all 

1eSSs na can make any demands on the Netherlands. 

n is ‘tt of life, one of the most rapidly rising semi-industrialized 


1 ta f 
in the Third World. The Netherlands would be wise to keep away from 


ina dilemma. The time seems to have come for the Netherlands to be 
frank with Peking. The present arrangement leaves a bitter after- 
i! er tin . 














ECONOMIC 


AP'S FRAGA BLASTS EXPROPRIATION OF RUMASA HOLDING 
Istanbul CUMHURIYET in Turkish 28 Feb 83 pp 1,13 


{Interview with Chief Opposition Leader Manuel Fraga in Madrid, on Rumasa Hold- 
ing Expropriation, by CUMHURIYET Correspondant Nilgun Cerrahoglu ''No Such Thing 
as Scientific or Unscientific Socialism"; date of interview not given; passages 
enclosed in slantlines printed in boldface} 


[Text] MADRID - On the subject of expropriation in Spain by the Socialist Party, 
of the country's largest holding, President of the Popular Alliance Party and 
chief leader of the opposition Fraga said: "This is something that should not 
happen in a democratic country where the right of private ownership is protected 
by a constitutional amendment." In our private interview with Fraga, he claimed 
that the fact that the government did not label its decision as "nationalization' 
and stated that the holding would be returned eventually to the private sector, 
meant nothing, that the government was playing /"word games" and he spoke as 


follows: 


/"What do they mean, pray, by ‘taking in hand'? Taking in hand or nationalizing. 
The same Thing. Rumasa was in fact nationalized. If I now took away the necklace 


yOu are wearing and told you I will give it to you later, is that the thing to 
do ? a } 


Fraga said there is no such thing as /"Scientific or unscientific socialism. The 
aims of socialism have not changed, only the tactics it uses." 


Our interview with the chief leader of the opposition continued thus: 


/ - Minister of Finance Boyer who made the decision is known for his sympathies 
with business circles. Those who know Boyer intimately say that under no circum- 
Stances would he have taken such a step unless he had to. What is your evaluation 
of this opinion?/ 


FRAGA - The important thing is not by whom and why the decision was made. It 
does not matter whether the decision was made by Boyer, by the Prime Minister's 
Aide Guerra or by Felipe Gonzales himself. The result is what matters to me and 
the result is that a giant holding like Rumasa was nationalized. With such a 
decision the government simultaneously revealed its inexperience. Furthermore, 


it showed superficiality, it acted recklessly and irresponsibly. It has displayed 
also its ignorance of the structure of economic forces in the coutry. In no 
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vithin two days billions of pesetas were withdrawn from the Rumasa 
idy wanted to withdraw their savings from the banks of the holding. 


jose Maria Ruiz-Mateos who is chairman of the Rumasa holdings 
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shareholder? what ar@ vour views on the holding? 


example, the largest wine exporter in Spain. In that 

it is a holding that ensures an important flow of foreign currency 
ry. However, [ cannot sav anvthing about the illegal activities 
g. As for Mateos, I know him for an intelligent and hardworking 
ut [ have no way of knowing the extent of his integrity. I do not 
d the cause of either Rumasa or Mateos. If this man did something 


r traudulent, there are courts of justice in the nation and the proper 
be to resort to them. But this does not constitute an excuse to 
os Nasa. 
point, as the chief leader of the opposition, what position do you 
C ike ! 
k the President of the Assembly Beces-Barba to debate this question 
ent next Tuesday. We will outline the opposition policy we will be 
after these deliberations. 








ECONOMIC SPAIN 


SAVINGS BANKS REGISTER RELATIVE PROFIT RISE 
Madrid ABC in Spanish 7 Feb 83 p ll 


(Text} During 1982, savings and loan institutions 
earned profits approximately 10 percent higher than in 
the previous fiscal year, according to provisionai 
estimates by the statistics office of the savings and 
loan confederation. Although in absolute terms they 
may be considered somewhat higher than in 1981, there 
as been a relative decline. Savings and loans in each 
‘§ the provinces had until last 31 January to send in 
their balance sheets for the previous year, which 
explains why the data are not yet complete for 1982. 


One of the most relevant characteristics of savings and loan activity last 
italization that occurred, in line with Bank of 
~ 


means the net gains will be as brilliant as was 


vear was the strone rev 
J tae “~ S ee aad Jeavits i v 


e\ 
Spain standards, which 
originally anticipated. 


There has also been a certain level of insolvencies, though somewhat 
relative, within the coordinates of a market immersed in a strong economic 
crisis. Nevertheless, and in contrast to a significant proportion of bank 
loans, a majority of loans by savings institutions are backed by two 
guarantors or by real security. The majority of such loans are to finance 
housing, which in the long term is the ultimate security for repayment of 
the loans. In this sense, 1982 saw 2 25.10 percent increase over 1981 in 
loans, while during the 1981 fiscal yar the increase over 1980 was 16.62 
percent. The main beneficiaries of savings institutions credit have been 
small and medium-sized businesses and home economies, and particularly the 
financing of housing purchases. This is one of the most significant-factors 
marking the differences between savings and loans and banks, whose final 
balance sheets, in a general way, have shown the major impact of crisis on 
small and medium-sized businesses and private individuals, a fact easily 
proven by the decline in small loans. The explanation for this, according 
to our sources, lies in the fact that money costs less to the public at 
savings and loans, which are not under the imperious obligation to show 
brilliant results at the end of the year in order to be able to distribute 
dividends. 











Also, at the level of branch and personnel expansion, the behavior of 
savings institutions is different from that of full-service banks. Thus, 
while in re-ent years the employee growth curve has been minimal, in direct 
relation to the attempt to achieve greater productivity, savings and loan 
institutions experienced personnel growth during the first 11 months of 
last year of 14.70 percent over the previous year (from 54,652 to 62,732 
positions total), while the number of branch savings banks went from 8,902 
to 9,296, which represents a growth of 4.43 percent. 


took first place last year in growth of deposits (17.6 percent over 1981, 
as compared to 14.1 percent for banks, although when foreign exchange 
deposits are taken into account bank deposits rose by 15.5 percent. 


The balance of outside resources at savings and loans as of 31 December 
1982, according to provisional estimates, was 5,262,000,000,000 pesetas, 
which is some 826.867 billion pesetas more than in 1981, to which should 

be added some 84.036 billion obtained through the issuance of mortgage 
debentures placed on the market last year by 21 savings and !oan associa- 
tions. ihis makes total growth from one year to the next 21.52 percent. 

In the economic program laid out during the electoral campaign by the 
Socialist Party, restructuring the savings and loans appeared as one of the 
important goals to be implemented, in order to promote their role as 
institutions of public benefit and democratize their internal administration, 
the first steps toward which have already been taken over the last few 
months. According to present indicators, the government is preparing a 
decree by means of which the savings and loan associations will be required 
to increase their reserves in order to consolidate their financial health, 
in line with what is going on in the banking sector. This will somewhat 
diminish the amounts they dedicate to their social benefit funds, which 


ire the traditional destination of earnings by these non-profit institutions. 


fhe government's theoretical proposals with respect to savings and loans 


appear to be in line with major regionalization of such institutions and 


i: slowing down of their expansion outside of their geographic areas. It 
1lso seems unlikely that there will be any change in the regulations that 
orohibit them from participating in other banking entities. For the time 


} 1 1 } “ } - ~ { : c +? t* 7 we . r ' . 
OeCLNS, SAVINES and loans have made a m rate entry into the discounting 


»9f commercial paper and export loan financing, while their greatest impact 
has been on construction financing. 


According to the latest known data, savings and loan associations also 
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Statement as of 31 November 1982 


ASSETS Millions of LIABILITIES Millions of 
Pesetas Pesetas 





Treasury and credit 


institutions.... 1,368,558.2 Endowment fund.... 437.2 
Credit investments 2,937,284.8 Reserves.... 302,513 .3 
Stock portfolio.... 1,523,007.1 Bank of Spain and 297,159.8 


other credit 
institutions.... 


Immobilized (not 


subject to OBS) Creditors.... 5,390,898.7 
Applied to fund for Goods and other 

social benefit works 50,185.0 obligations to pay 28,246.7 
Miscellaneous.... 340,781.0 Miscellaneous.... 532,630.1 
TOTAL ASSETS 6,612,907.8 TOTAL LIABILITIES 6,612.907.8 





Source: CECA [Spanish Confederation of Savings Banks] 


9839 
CSO: 3548/171 














ECONOMIC SPAIN 


REINDUSTRIALIZATION LAW PLANNED FOR MARCH 
Madrid DIARIO 16 in Spanish 7 Feb 83 p 11 
[Article by Tania Juanes] 


[text] The Reindustrialization Law to promote 
revitilization of businesses and economic areas 
currently in crisis and encourage new types of 

production and a revised energy policy, which may be 
completed by the end of this coming March, will 
constitute the basis of the Ministry of Industry's 
policy in both the short and medium term. One of the 
law's innovations, within the area of reindustrilization, 
is to create management offices independent of govern- 
ment administration. 


Reindustrialization, including industrialization in new areas of the 
economy, revision of the National Energy Plan, and channeling of aid to 
small and medium-sized businesses, will form the basic outlines of action 
by the new team at the Ministry of Industry and Energy over the next few 
months. These three items, which together make up the main axis of the 


"s will be oriented mainly toward relaunching the 


ministry po.icy, 


Spanish economy during the course of the coming year. 


fontrol 


Reindustrialization, which has been characterized by the current minister, 
Carlos Solchaga, "as one of the most problematic processes of Spain's 
economy,’ wil! be based on revitalization of areas of the economy now in 
crisis by means of agreements among business, unions, and government, 
while "subsidies to businesses whose objectives and management are 
inadequate to guarantee proper utilization of public funds will be avoided 
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the Ministry of Industry's projects in the area of reindustrialization 


is the creation of management agencies independent of the responsible 


overnment authorities, and whose job will be to carry out the industrial 


plans and control resources. On the other hand, the government is 
expected to encvurage and even "push" businesses and economic sectors to 


“) 











q - @ t * . . 9 , . 
ipply for aid to private banks, "so that public investment and aid will 


ynly be a part of the loans and subsidies received by the economic sectors 
and enterprises undergoing reindustrialization." 


The purpose of the reindustrialization associations, in which the businesses 
themselves wi be represented, is to control the use of public subsidies. 
ikewise, loans and any other type of activity originating in the 

ustrial Credit Bank are expected to be expedited by the Ministry of 


Although all thes uarious aspects are contemplated in the coming Reindustrial- 
ization Law, support for new areas of production will figure as one of the 
fundamental characteristics of industrial policy as well. On this topic, 

which will have greater impact in the medium term, officials are confident 

that new production will help to provide jobs for workers expected to be 
transferred out of industries in crisis in numbers that cannot be anticipated 


it the present time. 


istments and rationalizationof the use of energy sources and 
energy-related industries is another of the important fronts on which the 
Ministry of Industry is expected to act. In this sense, the expert 
ymmission studying retorm of the PEN will set out the basic guidelines for 
nergy action over the next 2 or 3 years. This reform, which will be 
submitted to Parliament toward the end of March, will be carried out on 

the basis ot new energy prices and demand and consumption projections for 
the next few years. The reform will include the government's nuclear 


well a guidelines to direct government relations with 
t ale ndustry. Nonetheless, this is a topic that will be dealt 
eith in e.eater detail--higher tariffs, future policy on the high-tension 
network--followinz ‘finalization of the joint study now underway by 
vermment and the electric industry of the latter's financial situation. 


t r small and medium-sized industries, which is part of the 
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istrialization plan, is intended to increase the capacity of small 
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ECONOMIC TURKEY 


SEVIG OUTLINES 1983 FISCAL POLICY 
9 


Istanbul DUNYA in Turkish 25 Jan 83 p 2 


[Article by Veysi Sevig: "1983 Fiscal Policy"] 


i\Text}] The Last 10-month Consolidated State Budget for 1982, as known started 
ut at 1.815 trillion liras. Studies and debate in the Consultative Assembly 

cut 17.9 billion from capital formation and transfer appropriations and added 

1.9 billion liras to current service appropriations and 5.7 billion to investment 
ippropriations. Thus the Consolidated State Budget for the 10-month fiscal year 
just past went into law as 1,804.7 billion liras. 


tt 
State Budget revenues, approved earlier at 1,804.7 billion liras, increased 
ipproximately 4.1 percent over 1981 and owing to a 50 billion-lira domestic debt 
will come out around 1.53 trillion liras. On the other hand, 1982 Con- 
Budget expenditures are estimated at around 1.67 trillion liras, 
in S.6-percent rise over the previous year. As easily seen from the numerical 
data and approximations, the 1982 budget deficit is around 140 billion liras. 


Despite the absence ot tinal figures as yet, it is thought that 1982 Consolidated 
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Meanwhile, the Consclidated State Budget for fiscal year 1983 started out at 

2.6 trillion liras, acting on the assumption that the rate of price increases 

nav drop to 20 percent. Budget appropriations for 1983 allocate 1.193 trillion 
t of appropriations, to current expenditures, 554.9 billion 


2A 


ijiras, or 45.9 percen 
liras or 21.3 percent to investments and 852.1 billion liras or 32.8 percent to 
rmation and transfers That means a target increase in expenditures 
? 


9>./7 vercent over the 1982 estimate. 


Moreover, there is a 150 million-lira disparity between projected expenditures 
ind expected revenues in the 1983 Consolidated State Budget, a difference 
ntended to be covered by domestic borrowing. It will be somewhat difficult, 
ver, ¢t ver this difference with domestic borrowing. The Consolidated 
state Budget will derive 80.8 percent of its revenues from taxes, 11.6 percent 
from normal non-tax revenues, 5.9 percent from special revenues and funds and 
.7 percent from jtoint budget revenues. As the numbers clearly indicate, the 
in total consolidated revenues excluding domestic borrowing 
for 1983 in 65.5 percent, while tax revenues are expected to rise by 53.7 per- 


4 














Authorities talk from time to time about how the 1983 financial policy calls for 
the most efficient and productive use of existing resources and the continuation 
of the process of planned development to enable reduction of the inflation rate 
to around 20 percent. In light of these principles, the 1983 program calls for 
maximum savings in public spending, increased public revenues, especially tax 
revenues, and working toward a more just and balanced distribution of the tax 
burden. The projected measures to be taken in 1983 to achieve these goals are 
these: 


--Review the tax laws in an effort to further the drive for fair taxation and 
ease Finance {Ministry}-taxpayer relations. 


--Revise the Income Tax schedules bearing in mind current economic and fiscal 
conditions. 


--Strengthen the fiscal organization with particular attention to the tax rolls 
and oversight. 


--Amend the provisions of state spending statutes that give rise to waste and 
delay to eliminate snags in implementation. 


--Obtain monthly implementation reports relating to the spending and revenues of 
general and joint budget administrations sooner and in more detail. 


--Prepare tinal account bills more quickly. 


--Pursue a spending policy that keeps public expenditures under discipline and 
does not exceed the public spending ceiling set in the 1983 program. 


--Do what is necessary to endow the budget system with a simpler and more service- 
able structure as to monitoring economic analysis and implementation. 


--Endeavor to obtain on a timely basis statistics relating to the budget and 
final accounts of local administrations and to fill in the blanks in data per- 
taining to circulating capital organizations and get those statistics on time. 


- -Make the necessary revisions to allow comprehensive evaluation of i::vestment 
initiatives by the large city municipalities that exceed their own fiscal 

resources ard are not included in central administration pro; and to allow 
the allocation of resources -- as to form and amount -- from the general budget 


tor these projects. 


All of these items listed above appear in the 1983 program published on 12 Dec- 
ember 1982 as an annex to Council of Ministers Decree No 8/5353 pertaining to 
the Implementation, Coordination and Follow-Up of the 1983 Program which was 
published in the 24 September 1982 RESMI GAZETE No 17822, revised. As to 
whether they are accomplished, that is an eventuality which only time wiil tell. 


P 
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CSO: 3554/156 
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ECONOMIC TURKEY 


MIDDLE EAST MALAISE BOOSTS TURKEY'S ECONOMIC IMPORTANCE 
{stanbul DUNYA in Turkish 16 Feb 83 p 1 


[Text me can see that with the visit of lraqi First Deputy Prime Minister 
Taha Yasin Ramadan coming immediately after that of Iranian Deputy Minister 
yt Petroleum Murteza Nazir, the diplomatic traffic through Turkey of these 


A 


two countries has accelerated. 


The signiticance of Turkey, which has an important role in overcoming the 
ilties brought on by the continuing war between the two countries 

those economic potential in the region has risen rapidly, has, with 
the latest petroleum crisis, clearly grown rapidiy. To meet their needs 
through Turkey, Iran and Iraq lean toward increasing their petroleum 
ports to Turkey, but because of payment problems that Turkey has had 
with these countries, and with the sharp drop in the price of oil, it 

ivors carrving out its expor’ . on a hard currency basis. 


Nonetheless, Turkey is an important market for Iraq and Iran, particularly 

for petroleum Because of the sharp drop in oil prices, Turkey's importance 

s increasing for these two countries, which earn a very large portion of 

their hard currency from oil. Indeed, during the visit of Iranian Deputy 

Minister of Petroleum Murteza Nezir, this topic was taken up and Iran wanted 
irkey to buv its oil at the approximately $30 to $32 per barrel price of last 


vear. Reaching agreement near this price is under consideration, in 

ine wi the goal ot raising our exports to Iran, which inevitably would 
se much hard currency if Turkey turned to the spot market. 

ixewfse, there are advantazes for Iraq in stimulating trade and 
commerci.! ties. It is hoped that Iraq's being forced to cut its volume 
f imports because ot the war will not affect Turkey, and Irag may feel 
the nee > a more flexible attitude toward Turkey given the geographical 
proximit nd political advantages. 
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Relations 


Although commercial ties with Iran and Iraq, which have been an important 
part of Turkey's exports for the past 3 years, did show a pronounced 
development as a result of the circumstances created by the war between 

the two countries, it is noted that imports from these countries have grown 
faster than exports. Thus, in the 3-year period beginning in 1980, when the 
opening to the Middle Eastern countries began, trade with both Iraq and 
Iran was not in Turkey's favor. In the period 1980 to 1982, exports to 

Iraq were 31 percent of imports; similarly, exports to Iran were 50 percent 
of imports from that country. 


According to 3 years’ data, Turkey realized only $1.2 billion in exports 
compared with $4 billion in imports from Iraq and $983,400,000 in exports to 
Iran against $1.9 billion imported. 


In contrast to the situation in the commercial field, Turkey enjovs important 
policital prestige in both of these countries. Although "neutral" in 

matters regarding the 3-year war between Iraq and Iran, and an advocate 

of a "just and peaceful" solution, Turkey is attempting to plan an 
influential role with each of the two countries within the framework of 

the Islamic Conference. 


While the severe impact that the war has had on the economies of Iran and 
Iraq, both developing nations, is creating an important opportunity for 
Turkey's economic potential, it is apparent that Turkey has not sufficiently 
benefited from that opportunity. For instance, Turkey lost the very 
profitable Iraqi market for construction equipment because its prices were 
high compared with other countries. Similarly, trade with Iran has not 
been able to reach desired levels because, to a great extent, of the 
importance that country places on exports based on hard currencies. The 
destructive competition that Turkish exporting firms have given one another 
in the Iranian market has, on the one hand, opened the way to exports below 
the true price level; on the other hand, negative factors in quality 
standards and technical service areas are behind the gradual shrinking of 
that market. 


While awaiting the arrival today in Ankara of the deputy prime minister as 
the official guest of Prime Minister Bulend Ulusu, preparatory talks are 
zOoing on between technical delegations. The preparations are aimed at 

a solid framework for the talks between Prime Minister Ulusu and Taha 

Yasin Ramadan and have gone on for 2 days between Turkish officials and 

an Iragi delegation headed by Iraqi Deputy Minister of Petroleum Abdulmumim 
Hasan Alvan, who arrived in Ankara on 13 February. 


On the other side, Iranian Deputy Minister of Petroleum Murteza Nezir held 

4 days of talks in Ankara, especially on the issue of the price and purchase 
conditions for the oil that Turkey will buv from that country. During 

the minister's visit, a proposal for "the sale of Iranian petroleum at last 
vear's price” was taken up. 








Mehmet Yazar Invited to Lraq 


has been announced that the 17-man delegation headed by Turkey's Union 
Chambers Executive Council chairman, Mehmet Yazar, will go to Iraq on 
y as the official guest of Iraqi Chamber of Commerce Federation 


a 
Chairman Abdul Rasit. 


fhe Turkish delegation headed by Mehmet Yazar and composed of members of 
the Executive Council of the Union of Chambers and representatives of the 
Trade and Industry Ministry will hold official talks at various Iraqi 
agencies. During the week-long visit, they will discuss developing 
commercial ties between the two countries. 


id the delegation accompanying him will return to Ankara on 25 


Yazar ar 
February. 








ECONOMIC TURKEY 


CALL MADE FOR ESTABLISHMENT OF ISLAMIC COMMON MARKET 
Istanbul DUNYA in Turkish 15 Feb 83 p 5 


[Text] Izmir--Drawing attention to the negative attitude displayed by 

the EEC toward Turkey in recent years, Dundar Soyer, member of the 
Consultative Assembly from Izmir, suggested that in light of this Turkey 
should initiate without further delay preparations to establish an Islamic 
Common Market. Dundary Soyer said: "With Turkey leading such a development, 
the stage would be set in which it would play an important intermediary role 
between petrodollar countries and developed industrial nations, while at the 
same time forcing the EEC to improve relations." 


Answering questions from a Turkish News Agency reporter regarding the EEC's 
negative attitude toward Turkey in recent years, Dunday Soyer, member of 
the Consultative Assembly from Izmir, said that every day relations on both 
sides take a turn for the worse. 


Besides the economic conditions of member countries, Dundar Soyer considers 
Greece's full membership in the community a factor that prevents the 
improvement of relations. Soyer noted that one solution would be for 

Turkey to reestablish its ties with the Common Market; but he sees as another 
solution Turkey taking on a leadership role in forming an Islamic Common 
Market. 


Soyer said: "Turkey was aware of the fact that when it signed a partnership 
agreement with the community 19 years ago, it made not only an economic but 
also a political choice; it appeared that the European nations have 
forgotten that the same applied to them." 


Soyer proposed that Turkey start immediately to work for the establishment of 
an [Islamic Common Market; he pointed out that such an undertaking would lead 
to improved ties to the EEC as well as the continuation of relations with the 
Near East and North Africa. 


Sover continued: 


"The rule used in commerce about not putting all your eggs in one’ sket is 


valid for Turkey as well. Turkey would acquire great influence if it were 











the leader of a move to establish an Islamic Common Market. With Turkey 
leading such a development, the stage would be set on which it could play an 
important intermediary role between petrodollar countries and developed 
industrial nations. This would further ensure improved commercial ties for 
Turkey. The establishment of an Islamic Common Market under Turkey's 
leadership would also provide important social and political benefits to 
participating Near Eastern and North African countries." 











ECONOMIC TURKEY 


SPECIAL COMMITTEE URGES INCREASED USE OF COMPUTERS 
Istanbul DUNYA in Turkish 15 Feb 83 p l 


{Report by Turan Karasu on the findings of the Electronics Industry Special 
Committee] 


[Text] The State Planning Organization's Special Committee on the 
Electronics Industry -repared a report that stresses the need for increased 
and more widespread use of information management systems and urges, for 
this purpose, reversal of the decision to restrict imports of computers. 
The report of the Special Committee, which is to form the cornerstone 

of the Fifth 5-Year Development Plan, comes at a time when the importation 
of computers was to be limited to the needs of the government and banks 

and appropriate implementation plans were under way; it advocates the exact 


onosite approach. 


The report also urges concession to information management companies, 
producers of data processing equipment and computer-based service 

companies in the form of shorter write-off periods, tax-free investments and 
dutv-free imports of primary and secondary materials. It also urges that 
all manner of incentives should be provided regardless of regional 
restrictions and that government aid and investment guarantees should be 


supplied in case of loss. 


The report under discussion notes that in the next 5 years Turkey's need 

for computer systems will increase by 90 percent in micro-computers and 

20 percent for the rest and goes on to explain that the two companies 
currently operating assembly plants in Turkey will not be able to meet this 
demand because of present difficulties such as taxes. 

't is further noted in the report that leasing is becoming increasingly 

less attractive and that "in the Fifth 5--Year Plan period, and in long-range 
planning in general, sufficient weight must be given to the information 
industry, and goals must be set with an eye to the stimulating effect it 

has on other sectors.’ Explaining that for this sector to expand, the 
government, as the strongest and most reliable consumer, must plan its basic 
purchases, the report then goes on: "When contracts permit duty-free 
purchases, the amount of duty the lowest bidder of foreign computers would 





have paid should be credited to domestic companies." Also enumerated in 
the report are suggestions regarding computer utilization and productivity 
and problems of those working in the field and their continuing education. 


The report prepared by the Special Committee then describes the computer 


sector at present: 


“According to our findings, there are in Turkey 1,218 computers in 840 
corporations. Of these computers, 684 are calculators and :‘icro-computers, 
i- and mini-computers and 59 medium to large capacity computers. Of 
these, 562 are used in the public sector and 656 in the private sector." 


s noted that in 1981, $10,694 was spent on computer leasing, $5,820 for 
imports, and in 1982, $12,000 was spent for leasing and $7,080 went out of 
the country for imports. 


The private sector requested 67 computers in 1981; the figure for 1982 

up to 25 November was 54, Furthermore, the report indicates that there is 
an as vet indeterminate--but in the last 2 years rapidly increasing--amount 
of equipment available in the domestic market for Turk Lira to meet the 


demanec 
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EXAMINATION OF CONTROVERSY AROUND WORKER-OWNED FIRMS 
Istanbul DUNYA in Turkish 25 Jan 83 p 1 
(Editorial: ''To Save Worker Companies" ] 


[Text] The DESIYAB [State Industry and Worker Investment Bank] Seminar in Bolu 
introduced the issue of "saving'' the worker-owned companies, now numbering some 
500. According to the impressions of fellow newsmen attending the seminar, the 
hopes we have for vears pinned on West Germany in this regard are now washed up. 
West German authorities attending the seminar seemed unwilling to budge an inch 
unless they get a commitment on the repatriation of Turkish workers now in their 
country. The truth is that Turkey, with its own unemployment rate up in the 
20-some percent range, is not sure of the contribution it would get from West 
Germany even should it undertake such a commitment. 


Turkey has to act on its own to save the worker companies. In fact, it seems 
that a good deal of clarity as to wnat should be done was achieved at the semi- 
nar in Bolu... 


This is, briefly, the gist of the Bolu seminar insofar as revealed in the press. 
This summary, however, does not answer the questions as to the status of the 
worker-owned firms and why they have reached the state of needing to be saved. 


The story goes back 10 years ago to the attempts to establish certain industrial 
facilities in Turkey using the savings of workers employed abroad, primarily in 
West Germany. Despite some unfortunate experiences, the number of businesses 
formed with structures worth billions today was such as not to be easily dis- 
missed. There are facilities which are producing, despite the lack of "qualified 
professional" management, in DESIYAB General Director Halit Kara's words. 


However, tnese firms are in need of operating capital, like all firms in Turkey 
generally, and of a great deal of it in cases where foreign exchange-backed 
loans have stopped. Moreover, they need money to enable continued operations or 
to initiate production. 


DESLYAB General Director Halit Kara made this situation and its probable conse- 
quences clear at the Bolu seminar. He said that for foreign exchange-backed 
loans, companies applying for facilities through the Turkish Industrial Devel- 
opment Bank, for example, confronted the prerequisite of raising capital and, to 


Sa 
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do this, had to seek large outside partners. According to Halit Kara, these 
conditions could have led to the takeover of establishments worth 100 billion to 
150 billion liras. This could have amounted to destruction of the worker-owned 


companies’ hopes. 


In fact, resolving the problem as Halit Kara suggested through formation of a 
fund at DESIYAB is considered appropriate, but it has not yet been possible to 
take any concrete steps in this direction. Finance Minister Adnan Baser Kafaoglu 
has said that the worker companies were being studied individually and the neces- 
Sary steps would be taken on the basis of the report to be prepared at the con- 
clusion of the study. Treasury Secretary General Tevfik Altinak, meanwhile, has 


spoken of the need to locate resources. 


Yet the need for workers abroad, whose remittances have kept the economy afloat 
for vears, is greater than ever. As stressed by State Planning Organization 
Undersecretary Yildirim Akturk, the public and especially workers abroad need to 
save in order to finance at least the Ataturk Dam and the second Bosporus Bridge. 
New mechanisms are under consideration as incentives for this saving. However, 
regardless of how persuasive an incentive mechanism is developed, the most 
effective step in this regard would be to prove that the existing firms in which 
great sums of savings are tied up have reached the point of being viable oper- 


ations. 





ECONOMIC TURKEY 


FARMERS MARKET PARTICIPATION VITAL TO AVOID BANKRUPTCY 


Istanbul DUNYA in Turkish 11 Feb 83 p 4 


[Text] The Bursa Chamber of Congress Provincial Congress was held in the 
Hall of the Bursa Trade Exchange. 


The general secretary of the Union of Chambers of Agriculture, Zeki Yuceturk, 
who spoke at the congress, pointed out that the problems of the farmers do 
not end in the fields and that matters of storage and marketing are as 
important as agricultural production. "If we cannot get the farmer to the 
market," he said, "Turkish agriculture will go bankrupt." 


Zeki Yuceturk, general secretary of the Union of Chamber of Agriculture, 

who served as the chairman of the congress, maintained that in an environment 
in which 1 kilogram of milk costs the same as 1 kilogram of industrial 

feed and the price of 1 kilogram of wheat equals that of 1 kilogram of 
fertilizer, the farmer who cannot market his products will be forced to 
leave his land. He stated, "Farming is not done by directives from all 
over. Attention should be given to the requests of the farmers. When 
planning agriculture, their requests should be kept in mind. The production 
of beets, with the price set at 5 lira, has dropped by half, as is true for 
tobacco. The same is true for olives. To buy beets, olives and tobacco at 
cost simply means that the production of these products stops. It renews 
the rlizht from the village to the city. For this reason, nationwide 
agricultural price councils should be established. As the councils turn 
over the profits from agricultural production and marketing to the producer, 
thev should also work to protect the consumer. 


There is somebody behind the scenes in our country saying to the producer, 
"Don't go beyond your fields," and he takes the products from the producer's 
hands at rock bottom prices. If we postulate that in our country there are 
25 million people working in agriculture, then each farmer feeds one 
consumer in addition to himself and, with exports, that number is increased. 
If we want each farmer to produce in a way that will feed more people, 

we have to pay for the products produced. 


Zeki Yuceturk stated that in the 60 percent of all exports that is industry's 
share, agriculture piays a very important part, and he added, "If we count 











soil products such as cement, then, excluding agriculture, we see that the 
share of industry is but a tiny fraction. Furthermore, there are problems 
between our rapidly growing population and the rate of growth of 
agriculture. To increase this production, the state should not think of 
production and marketing separately but treat the two as a package." 


Bursa Chamber of Agricultural Engineering President Yilmaz Konusur, who 
Spoke at the congress, maintained that because sufficient seeds for sowing 
could not be imported, it has been necessary to use seed stock brought in 

by smugzlers, and he demanded that seeds be imported. Warning that with 

the back-to-back increases in chemicals, fertilizers and other expenditures 
the costs of production were increasing, he stated, "In the area of treating 
seeds, the Turkish Agricultural Equipment Board increased the cost of copper 
sulfate trom 70 to 170 lira. In other words, they take our weapons from our 
hands just as we go to battle. So that the increases in production costs 
are not reflected in the prices of products, it is the farmer who bears 

the burden. It is necessary that a base price be applied to fruits and 
vegetables where a fixed price is set." 

In his speech the congress, Bursa Chamber of Agriculture President Muhittin 
Kocaere, noting that those who deposit money to buy a tractor from the 
village cooperative get neither their tractors nor their money back, added, 
“Purthermore, the Agricultural Bank demands that farmers who want to get a 
tractor loan put up 126 donums as collateral. 1 ask those concerned, what 
is the price in Bursa of a tractor and what is the price of 50 donums of 
iand? Additionally, the non-use in farming of agricultural land designated 
as building lots and its taxation as building lots has significant 


; " 
GrawdackKs. 


Bursa Technical Avricultural official Nevid Caglar said that technical 
education will be further spread by placing one agricultural technician in 
every village where irrigation farming is practiced and one technician 

2 every five villages where dry farming is followed and that this will soon 
be initiated in five provinces, including Bursa. 
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ECONOMIC 
CHANGE IN LABOk LAW KEYS PARAMETERS FOR DISMISSAL 
Istanbul CUMHURIYET in Turkish 21 Feb 83 pp 1,11 
(Report by Isik Kansu} 
| Text Ankara-~-According to a Ministry of Labor draft bill which envisions changes 
in Law No 1475 on Labor, workers may be dismissed collectively and may be transferred 
to other work places. [According to the biil,] employers will immediately revoke 
rne service contracts of workers who participate in illegal strikes or in the 
Jecision-making process of such strikes. A worker's membership in a labor union 

r } political ideology will not be considered justified grounds for his dismissal. 
What does the draft bill bring: 
--Workers may Le transferred to a work place other than where they work. 
--Workers who participate in illegal strikes may be dismissed. 
--Lapor unlon membership may not be used as grounds for dismissal. 
--Labor courts wiil rule on the appeal of a dismissed worker within one ino:th. 
--Employers w ing tc shut down their work places will have to apply to a Kegional 

abor Directorate at least one month in advance. 
A rading to information obtained from the Ministry of Labor, the draft bill defines 
"collective worxer dismissal” as the dismissal of one-tenth of tne work force--but 

t de thar worxers--of a work place within a period of one month. Collective 
worker dis is wili require the permission of the regional labor directorates 

na will nave ¢ be ba ion technical, structural, economic ana other similar 

xK1ige sf f the work places. 
Por ilective worker dismissals, enployers will have to ask for permission from 
ertinent r nal lapor directorates at least one month in advance. The planned 
mcTION Will t be ar unced at the work place 

pon the apr ation of the employer for collective worker dismissal, a commissior 
will be formed headed by the pertinent Regi a1 Lak rector and comprised of 

ae ai from tne aor and Employment rganizat nm, one labor inspector, one 

worker repr tative and one empioyer representative This commission wii 
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--If a worker represents a labor organization or a group of workers. 
--If a worker is or 1S not a member of a labor union. 


--If a worker takes part in the activities of labor organizations outside his work 
nours and outside the work place or during his work hours with the approval of his 


employer. 


--If a worker complains about his employer, sues him or takes other legal action 
against him without being malicious. 


--If a worker does not report to work for a period not exceeding © weeks more than 
the legal sick leave period as a result of pregnancy or childbirth. 


--Tne race, color, sex, financial situation, family commitments, religion and 
political ideology of a worker. 


--If a worker cannot report to work for a period not exceeding 12 weeks as a result 
if accidents or disease. 


Amount of Indemnity 


Workers will be able to claim that no grounds were shown in the termination of 
their service contracts or that the grounds shown are insufficient and ask a labor 
irt to rule on the validity of the termination. If a worker does not apply to 
nilS work place within 6 work days after the court reaches and announces its final 
fecision on this issue, he will be considered to have chosen to get his indemnity 


‘compensation tc be granted to a worker by a court will equal to the sum of the 
financial rights the worker will be deprived of from the time he has been dismissed 
ind the pay he would have received in the time expected to elapse between the time 
f the court's decision and the day the worker gets a new job. The pay that the 


worker gets from another job or the pay of a job offer he wilfully rejects will 
pe deducted from the granted compensation amount. 


if an employer does not observe contract termination procedures even though he has 
itficient grounds for termination the worker will be paid all his financial rights 

procedures that were not observed. In situations where no 

r termination, the indemnity to be paid to the worker will be 


i iated with the 
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jrounas are found fo 
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STATISTICAL LOOK AT PURCHASES OF TURKISH GOODS 

[stanbul DUNYA in Turkish 5 Feb 83 p 5 

Text, -era--Based on November 1982 statistics, Iran and Iraq, the two 
leading importers of Turkish goods, imported a combined total of $1.23 bil- 
lion worth of yoods from Turkey over the ll-month period from January through 
November 1932 This figure represents one-fourth of Turkey's overall exports 


otf $4.94 billion tor that period.... 


In tober 1982, Iran surpassed Iraq as the largest importer of Turkish goods, 
ran continued to hold the top spot through the end of November. Turkish 


( nu t 
exports to Iran rose to $665 million in the January-November period, more 
_ than tripling the $193.5-million figure for the same period in 1981. 
lurkish exports to Iraq and Saudi Arabia also continued to increase. From 
ry to November 1952, Turkey exported $567.7 [as published; figure in 
rable 1 ditters] worth of goods to Iraq, an increase of 20 percent over the 
reviou ear's tigure. Exports to Saudi Arabia over the same period jumped 
99 percent, totaling $312.7 million in 1982. 
tner ntries 
rv-November 1982 period also saw an increase in Turkish exports to 
r Mide ind North African countries, with the exception of Libya and 
i@ case of Libva, Turkish exports declined from $377.1 million 
pel t 14.6 million during the yme period in 1982. Exports to Syria 
r a), 1] ) 1981 to $56.6 million in 1982. However, overall 
Kis coorts to the Mideast and North African countries within that same 
eri t rcent of Turkey's total exports compared with 44 percent 
l iyS.i. 
awher ; irke 1 Siynificant increase in furkish exports to some EE 
int cludi reece, Italy and West Germany, there was a decrease in 
t ther intri h as France, Belgium and Luxembourg. Spe- 
xpOrts to West rman etwer January and November rose 
the 198 igures, totali S619 nillion. Exports to 
oO ra total 280.2 million, and exports to Greece 
, reachiny $98.4 million. On the other hand, Turkish ex- 
the e peri dropped from $i80 million in 1961 t 








$173 million in 1982, and the combined figure for Belgium and Luxemboury 
fell from $83 million to $75 million. 


In addition, Turkish exports to the United States, which had reached $223.4 
million between January and November 1981, fell to $192.5 million during the 


same period in 1982. 








Table 1. Distribution of Turkish Exports (Jan-Nov 1982) 
Hundreds of §$ Percentage 
I. OECD countries 2,175,443 43.7 
A. EEC countries 1,512,437 30.4 
--West Germany 619,116 
--Belgium/Luxembourg 75,262 
--France 172,955 
--Netherlands 89,877 
--Italy 280,241 
-~-Denmark 8,876 
--Great Britain 164,025 
--Ireland 3,672 
--Greece 98,413 
B. Other OECD countries 663,006 13.3 
--U.S. 192,537 
--Japan 24,248 
--Austria 81,325 
--Switzerland 281,502 
--Others 83,394 
Il. Countries with which Turkey has bilateral 
agreements 111,101 2.2 
--USSR 110,677 
--Albania 424 
[IIl. Countries with which Turkey has free 
currency agreements 2,426,224 48.7 
A.  kastern Europe 159,467 3.2 
8. Mideast and North African countries 2,266,757 45.5 
--lraq 567,072 
--lran 665,005 
--Libya 214,622 
--Feypt 139,031 
--Sudan 5,143 
--Syria 56,587 
--Saudi Arabia 312,715 
--Jordan 88,642 
--Algeria 113,222 
--Pakistan 33,677 
--Tunisia 18,541 
--Others 52,490 
IV. Other countries 269,180 5.4 
\. Mideast countries 201,716 4.0 
[Table continued on following page] 











--Abu Dhabi 6,410 
--Bahrain 1,059 
-~-Qatar 3,502 
--Oman 2,594 
--Dubay 13,287 
--Kuwait 76,505 
--Lebanon 98,359 

3. Others 67,464 1.4 
--Nigeria 11,014 
--Others 56,450 

TOTAL 4,981,948 100.0 








ECONOMIC TURKEY 


TURK-IS PLANK FOR CHANGES IN UNIONS LAW 
Istanbul MILLIYET in Turkish 6 Feb 83 p 9 


(Text) \nkara--The Executive Board of TURK-1S disclosed its views on "basic 
principles that need to be safeguarded in revising the Unions Law." It re- 
guested that the law be sure to encompass the rights and guarantees intrinsic 
to free unionism. 


In expressing its view that free unionism is a matter of international law, 
TURK-IS stated: "Recognizing free unionism as a basic human right means 
nothing in itself as long as there is nothing tangible to make the term 
"tree" a reality. Free unionism is an aggregate of human freedoms, and un- 
less every element in that aggregate is granted fully and unequivocally, 

the term 'free' remains a paper concept." 

The rights and guarantees that TURK-IS asked to have incorporated into the 


revised Unions Law are: 


"Workers are entitled to form unions for the sake of protecting and promot- 
s and interests and to join the union of their choice. Every 


+ 
a 


ing their rigi 
worker must be able to exercise this right without discrimination. 
"Workers are entitled to draw up the main rules and regulations governing 
their particular union and to decide on local management. This means that 
workers must be free to make decisions relative to the income sources and 
expenditures of their union, that they must accept local management as a 
rule and that outside control must be limited to checks and inquiries into 
idministrative and tinancial matters. 


Workers are entitled to elect their own union leaders. Anything done to 
obstruct the workers' election rights constitutes a basic violation of this 
principle. 

workers are entitled to make decisions regarding labor and work programs by 
ying through their unions. This important point requires that nothing stand 
in the way of the unions" function of protecting and promoting workers" rights 
and freedoms Moreover, in carrying out this function, the unions must avoid 
rictim to the accusation that all they ever do is make policies. 








"Workers are entitled to take full advantage of their right to freely engage 

in collective bargaining. The government must not be able to interfere with 

ollective bargaining by imposing restrictions. Exactly how meaningful the 

term ‘collective bargaining’ is depends on whether a worker's right to strike 
i 


for professional purposes is fully honored by the government. In this re- 


spect, the government must give very careful thought to the problems that 
ld arise if it were to attempt to ban or postpone strikes, or especially 


? 
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if it were to allow binding arbitration 


+ 


to dictate emplover-employee rela- 


+ ry 
t AVUTIiS . 


"Unions must have strong legal safeguards to protect them from arbitrary ac- 


tions or decisions bv management. 


organizations, like the unions themselves, must be able to avail themselves 
t all the guarantees intrinsic to free unionism. Both the unions and higher 


"Unions are entitled to organize into higher organizatiors. These higher 


Organizations are free to join any international organizations representing 


workers on a professional, occupational or national level. 


"Unions are obliged to obey the laws of the state while exercising the rights 
inherent in free unionism. However, the laws must contain nothing that would 
either nullify the rules governing union rights and freedoms or obstruct or 


a : c a oe . . lo” 
ibit the free exercise of these rules. 











ECONOMIC 


PAKDEMIRLI ON CORRECTIVE MEASURES IN STEEL INDUSTRY 


= 
Ista »ul DUNYA in Turkish 5 Feb 83 p l 


\nkara--The Turkish iron and steel sector faces serious problems in 
1953 in terms of both exports and finances. In particular, the fact that 

| sctor has been unable to come to a definite agreement with Iran, its 
largest foreign market, increases the risk of having Turkish iron and steel 
exports drop 50 percent this year. These exports tutaled approximateiy 


1 million tons last year. 


»oVe problems were discussed at a meeting held the day before yesterday 
under the chairmanship of Prof Ekrem Pakdemirli, deputy counselor for the 
State Planning Organization. At the meeting, which was attended by official 
representatives from smelting plants and rolling mills, special emphasis was 
Jen to the problems snagging anticipated iron and steel exports to Iran 

is year. When the representatives proposed that added incentives be of- 
fered so that last year's level of exports could be maintained, Professor 
Pakdemirli countered by saying, "There is no way that new incentives can be 
ler current conditions; the primary way to resolve this problem 

is for the plants to cut production costs." He added, "It's not up to the 
state to repair the basic structural weaknesses of the plants." 
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Paxdemirli intormed the official representatives that recent contacts be- 

Turkey and Iran had failed to yield agreement over iron and steel 
‘rices tor 1983 but that attempts to settle this would be made when the 
furkish-lranian Mixed Commission meets in Ankara at the beginning of March. 
He also passed on intormation to the effect that [ran would be able to im 
port no more than 400,900 tons of iron and steel products in 1983, including 
900,000 tons of construction iron and 100,000 tons of cast iron. 


[t was pointed out during the meeting that iron and steel producers will be 


facing a serio:s inventory problem in 1983, given the large cutback antici- 
pated in iron and steel exports. The iron and steel sector had planned to 
produce 2.2 million tons this year, including 1.2 million by the private 
sector and | million by the public sector. Since the construction slump in 
Turkey w De continuing, domestic consumption will stay at the 1.5-million- 
ton | shen 500,000 tons in potential exports is added to this figure, 








Turkey has a market potential of 2 million tons. On the other hand, there 
is talk of Turkey's importing 480,000 tons of pig iron in 1983, and when 
this is added to the almost 300,000 tons that will be left over from domestic 
consumption, it means that iron and steel plants will be obliged to maintain 
in inventory of 780,000 tons. 


Plant representatives at the meeting pointed out that it was impossible to 


finance this large an inventory, given current money-credit terms. According 
to one example cited, a plant with a 300,000-ton capacity would need 4 bil- 


cr 


‘urkish lira to finance its inventory at the rate of 55 lira per xilo. 


They explained to Protessor Pakdemirli that there is no way that they 
maintain such an inventory in view of the cost of credit, and that if new 
measures were not taken, small and medium-sized plants might close. 


The Sector's Proposals 


mn and steel sector representatives made the following 


\t tne Meeting, ir : 
proposals tor resolving existing problems: 
--Inecr e the use of local pig iron through the support of back-up furnaces; 


allowing such imports further in- 


ae 


--Curtail iron and steel imports, sinc 


cases the risk ot Dig inventories; 


--Supplement current support measures on iron and steel exports (namely, the 
27 .5-percent tax rebate and the $25 per-ton back-up fund) with measures 


valent to the subsidies being given in other producer countries. 


he meeting tailed to produce anything tangible as to how to resoive either 


the sector's 1983 problems or its long-term problems. It is hoped that a 
imilar meeting to be held this month will help to clarify the situation. 


—_ ~ 





ECONOMIC TURKEY 


NEW MEASURES BEING CONSIDERED IN EEC-TEXTILE DISPUTE 


Istanbul DUNYA in Turkish 11 Feb 83 p 1 


[Article by Taylan Erten: "Private Commercial Measures To Be Imposed 
Against EEC on Textiles" ] 


[Text] The trend against accepting a "deal" on import quotas established 
and announced by the EEC for 1983, during textile negotiations set to 
begin in Brussels in the last week of February, has gained momentum. 


Views on this issue formulated on the technical level have been forwarded 
to the government. in the event that the government adopts these views 
officially, Turkey will definitely not agree to debate the matter of limits 
set by the EEC on textile exports. 


According to information obtained, the negative consequences of cotton 
fabric negotiations held in 1982 were given consideration in the 
determination of the basic position regarding textile exports. Noting that 
"the restrictions institute1 by the EEC last year for cotton fabric did not 
produce positive results," officials stated that "the same situation will 
not be repeated" in textiles. Noting that the setting of unilateral import 
quotas cannot be viable in commercial relations, officials said that "in 
textiles, if discussions are accepted within the framework of quotas, the 
issue will enevitablyv turn out in favor of the EEC and against us." 


Meeting With the Private Sector 


Meanwhile, at a meeting arranged by the Ministry of Commerce, views and 
suggestions regarding the EEC's stancewere received from representatives of 
the textile sector. 

At the meeting, in which officials of the Ministries of Commerce and Foreign 
Affairs as well as of the State Planning Organization participated, 
representatives of this sector were asked not to engage in quota discussion 
independently and to act within the framework of the official policy that is 
to be formulated on this issue. Representatives of the textile sector were 
reminded that it was a mistake for export firms to have entered into 
EEC-related quota deals during the last period and were advised on the 











subject of the measures whose implementation will gain importance curing 
the 1983 discussions. And for the imposition of restrictions in this area, 
the development of "private commercial measures" was recommended. 

Ihe EEC's Position 


he EEC, meanwhile, has set a 4-year "collection" period to eliminate the 
crisis in the textile sector. The two-part textile agreements signed in 
accordance with the policy by 26 nations contain the principle of extending 
restrictions to products left outside those stipulated in the agreements, 
n the event that increases in quotas on textiles imports are prevented, 
exports of party nations’ products "by listing false departure points" are 
prevented and imports increase on a large scale. The EEC, which requires 
reements based on this principle, is 
avored Mediterranean nations, in the 


the 26 exporting countries to accept a 
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ECONOMIC TURKEY 


SPO REPORT SCORES EEC TEXTILE RESTRICTIONS 
Istanbul HURRIYET in Turkish 1l Feb 83 p 4 


[Text] Ankara (Ankara News Agency)--The State Planning Organization (SPO) has 
declared that "Turkev's willing acceptance of quantity restrictions, with a 
series of unilateral criteria for [textile] items other than cotton fabric, 
contrary to clear provisions of the supplementary protocol, will condemn 

this sector to premature death in this country." In a report prepared by 

the SPO on the subject of "textile trade within the framework of foreign 
commercial relations between Turkey and the EEC and problems emerging with 

the EEC in this sector," it is stated that this situation will contradict 

the agreements aimed at customs unity between Turkey and the EEC. 


In the SPO report, it is stated that the protective measures adopted by 

the Common Market in textiles since the beginning of the 1970's have had a 
negative eftect on the Turkish textile industry, which only recently entered 
this market, and that, especially in 1982, the EEC has resorted to restric- 
tions on exports of Turkish textile industry products and other restrictive 


measures, contrary to the rule to the opposite effect in the supplementary 


a, tarcnl 
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potential for a yvradual, broad escalation with political dimensions, and 
)ted that Turkey was accepted by the EEC among countries with 
"oreferred trading agreements" or, otherwise, that Turkey had a partnership 
understanding for participation in the community. Observing that since 
Greece became a full member of the community, Turkey was left as the only 
country with this type of status, the report says: 


In the report it is observed that the discord over textiles has the 
t 


"Turkev, with an agreement aimed at mutual customs unity with the EEC, is 
yiven the same status as countries favored by the community. This situation 
provides the basis for problems arising in the weaving and garment sector 


‘ > ' ’ or Tt 
between Turkey and the EEC. 
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Text}  Ankara--Proposals prepared by the Turkish Confederation of Employer Unions 
n ) ‘tion with Draft Law No 274 on Unions and Draft Law 
27 r '.ective Labor Agreements, Strikes and Lockouts ask for a broadening 
»cKOUtS Tne proposals also ask for broader grounds for 


f Dalris ri friKkes nad 4 . 
} 1a a - o« | . : 
‘poning trikes and lockouts and state that no strikes should be permitted at 
t ime f i1Ssput er rights. 
yer posd tn connection with Draft Law No 274 on Unions are briefly 
: 


"--Mempership in unions and resignation from membership must proceed through a 


t fr ous th the aim of operating on a countrywide basis. 
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POLITICAL BELGIUM 


»VP'S VAN KOMPLY ON POLITICAL, ECONOMIC ISSUES 
Brussels KNACK in Dutch 2 Feb 83 pp 27-29 


-Nairman on the occasion of his impending departure; in "Parties" column: 
"Eric Van Rompuy Leaves; A New Kind of CVP-Youth is Coming.". 


_Interview with Eric Van Rompuy, CVP (Flemish Social Christian Party) Youth 


(Text In 14 months time the CVP Youth will hold a congress on 
foreign policy and Eric van Rompuy, 33, will finish his chair- 
manship. In the 55 years he has led and inspired the youth 
branch of the party, the latter has acquired an unmistakable pro- 
file. Without the CVP Youth, the CVP ministers would most proba- 
Oly have given in to Cockerill-Sambre during the last few days of 


1982, but Eric Van Rompuy spoke up. 


Question 4 curious submissiveness seems to exist among the youth of today. 
They don't seem to be able to focus on their own problem. They are simultaneous- 
1ssive and radical. How difficult is it to turn that into a political 


Eric Van Rompuy: This 1S a new generation which has already had the VSO 

] able to vote. Nothing was ever forced on it. It grew up with 
n der a tlood of information. That produces a very flexible youth 
wnicn doesn't Know a real hierarchy. I was still part of the 1968 youth to some 
extent; we fought the problems in a group. We were actually very aggressive. 


- 


[he present generation, however, sees the all-inclusive crisis and appears to 
feel only anxiety. Morc over, its thinking doesn't follow any direction. [his so- 


led district- and world generation found its expression through someone like 
he Netherlands, for example. After the most recent elections 


written in our country that the CVP doesn't need any Eric Var 
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The leadership crisis 1S a crisis which hits the Social Democrats more than 


an,vody else, but it has an adverse effect on others as well. It does not 
make it any easier in the Folketing to find even tolerably reasonable condi- 
tions for a government's work and its relations with the opposition. It 
weakens the Social Democratic Party, and it weakens the parliament. But it 

is only the Social Democrats who can do anything about it. It may be asking 
too much that they choose somebody else. However, it may not be too much to 
expect them to compel their party leader to help clarify the Social Democratic 
policy and how to pursue it during the years in opposition. This makes de- 
mands of others than Anker Jorgensen, but it must be in the interest of the 


party that somebody undertakes to bring up the issues. The leadership crisis 


muct find its solution from below. 




















POLITICAL DENMARK 


LEFTIST PAPER REGRETS SHIFT IN FOREIGN AID POLICY 
Copenhagen INFORMATION in Danish 21 Feb 83 p 10 
(Editorial: "New Foreign Aid Course" ] 


(Text, The Danish foreign aid policy hes changed its course. The so-called 
poverty-oriented aim for many years of Danish foreign aid seems partly to 
have been abandoned--or, at least, to ave been considerably adjusted. The 
poorest developing countries will, in ie future, instead of loans be 
offered aid in the form of grants tis: to Danish supplies, while the number 


of countries offered Danish state loa: s will be increased. 


lis was, in principle, the outcome uf the debate in the Folketing on Danish 
Fite 


S, 
foreign sid during the coming years, based on Foreign Minister Uffe Ellemann- 
T n' 


ensen's report. With the adoption of a Social Democratic proposal, which 
was opposed by the Socialist People's Party, the Socialist Left Party, and 

he Radical Liberal Party, the government parties, at the same time, ensured 
a continued broad majority in parliament behind the country's foreign aid 
DOLICYVe 


Put in a different way, the adoption was an expression of support for the 


minority in the so-called Ole Bang committee which, last year, presented 
its report on the foreign aid policy, while the majority, which includes, 


among otners, the chairman of the committee, Ole Bang, must have regarded 
the outcome of the Folketing debate as a defeat. It is part of the picture 
that a macority within the Danish International Development Authority, 
DANIDA, supports the minority within the Ole Bang committee, represented, 

| by the chairman of the board, Chr. Kelm-Hansen, Social Demo- 
cratic member of the Folketing. 


Kelm-Hansen's spirit and hand behind the Social Democratic proposal were thus 
also cl felt, although it might just as well have been worked out by 
Fllemann-Jensene But what will a minister not do to please his opposition? 
Give a little with one hand and take with che other. The result has been 

A compromise in the best--or the worst, depending on one's view--of Danish 


Pe 
qaemocratic tradad1tionsSe 


The compromise contained the following: 











The limit to a country's eligibility for obtaining Danish state loans will 
oe raised to two-thirds of the World Bank limit in force at the time in 
question, i.e. at present an annual per capita income of approximately 1,100 
a 

U.S. dollars. 


The government originally wanted a limit of three-thirds of the World Bank 
limit, equivalent to 1,230 U.S. dollars. The opposition, i.e. the left wing 
and the kadical Liberal Party, wanted the limit to be set at 795 U.S. dollars, 
as recommended by the majority of the Ole Bang committee. 


To comply with the views of the opposition, the government has given up chang- 

Ing the dist:ibution on multilateral and bilateral aid, as had been proposed 

in the investment report previously presented, where the government wanted to 

further Danish business interests by giving considerably greater priority to 
ish bilateral aid. 


Finally, the government has agreed to discontinue the freezing of Denmark's 
contribution to the UN development program, UNDP, one of Kelm-Hansen's favorite 
causes, since the freezing was carried through in 1979, incidentally, by his 
fellow party member Lise Ostergaard. 


Among the development countries affected by the reorganization are Zambia, 
Egypt, Thailand, Zimbabwe, Swaziland, Nigeria, Nicaragua, Marocco, and 
Botswana. The three former are below the lending limit of IDA, the World 
Bank's International Development Association (795 U.S. dollars): 

ELven if this increase in the state lending limit is contrary to the highly 
praised poverty-oriented aim of the Danish development aid policy, it is, 
nevertheless, worth noting that countries such as Nicaragua and Zimbabwe have 
now been included in the group of borrowing countries. Among the advocates 
of granting loans to these two very countries was, during the Folketing debate, 
the spokesman for the Socialist Left Party, Steen Folke, who acted in complete 
agreement with the foreign minister when the latter enumerated the reasons 
for granting aid in the form of loans precisely to Nicaragua and Zimbabwe: 
"We will show these countries that they get better aid in the West than if 
they go to the Soviet Union." The left wing and the government were, on this 
rare occasion, in agreement, and that happened in connection with such a 
sensitive subject as political motives behind the Danish foreign aid policy. 


Ironically, the agreement also seemed to apply to the view that GNP figures 

must not be the only basis for the evaluation as to which countries are to 
nted Danish state loans. One may question the sense in including coun- 

such as Honduras, Thailand, and Nigeria. Far more important than the 

nk criteria is, of course, the evaluation whether the governments in 

the recipient countries pursue a policy of distribution which will benefit the 
t+ population groups. That debate stil remains after the adoption by 

+ 


ing of the proposal. 


Immediately after the conclusion of the debate, Ole Bang, director, stated 
that he vneaneiel the adoption of the Social Democratic proposal (and thus also 
of the foreign minister's report) as "a clear breach of the objects clause 














which states that the Danish foreign aid policy shall be aimed directly at the 
poorest nations." 


Ole Bang, of course, is right as long as one primarily bases oneself on in- 
comes criteria. But the viewpoint losesits perspective if one recalls the 
massive Danish aid to a country such as Bangladesh, where the unwillingness 
on the part of the government and the administration to carry through a just 
land policy directly obstructs the credit and agricultural reforms which Den- 
mark has attempted to launch. Here, the poverty-oriented aim of foreign aid 
efforts is sabotaged by the political incompetence and unwillingness of the 
regime. 


The Danish foreign aid battle has far from been lost yet. The discussion on 
the criteria for choosing borrowing nations need not end in a defeat, neither 
to the majority of the Ole Bang committee, nor to the viewpoints of the oppo- 
sition. 
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POLITICAL GREECE 


POSSIBILITY OF COUP WEIGHED AGAINST GOVERNMENT REASSURANCES 


Paris LE MONDE in French 2 Mar 83 p 4 


[Text] Athens--The soothing official statements and reassuring explana- 
tions proffered by the pro-government papers do not seem to have convinced 
Or reassured a large part of Greek public opinion, which was struck by the 
contradictions between the versions tending to minimize the obscure events 
that took place last Saturday and Sunday and the strength of the means used 
to abort what the left is presenting as a "carnival plot." 


Numerous Greeks are still questioning why the government did not immediately 
shed“light on the spectacular simultaneous mobilization of the grassroots 
organizations of the socialist party and of the two communist parties. At 
the time of the general alert launched the night of 31 May 1982 following 
rumors about a military plot, the Papandreou government had only adopted 
very limited measures. This time, however, the reaction was much stronger, 
since nearly a thousand students occupied the university in Salonica, and 

in the capital, as in numerous other cities, militant socialist and com- 
munist groups gathered to face any eventuality. 


Opposition circles believe that the government will not fail to stress that 
it can count on the loyalty of the armed forces, the support of the popula- 
tion, but also on the cooperation of well-organized groups which have 
learned well the lessons of the 21 April 1967 coup. 


On 26 February, the Greek special services had compiled and analyzed infor- 
mation concerning a plot set up by "“monarcho-fascist" groups. Military 
units would allegedly revolt in several regions and armed groups would 
reportedly attempt against the president and the prime minister, occupy 
radio and TV stations and take over control of telephore and electricity 
centers. The goal of this seditious operation allegedly was to destabilize 
the country and create a climate of confusion that would entail the fall of 
the socialist regime, accompanied by revolts in various garrisons in the 
northern areas, and more particularly in the Evros region. 


According to unverifiable rumors, nationalist officers allegedly wished to 
deliver a warning to Prime Minister Papandreou--who is also the minister of 
national defense--in order to prevent the threat of communist subversion 

within the armed forces. There are those who go as far as saying that the 
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recent visit by the Soviet prime minister and the fear of complications in 
the U.S. bases issue reportedly pushed a group of extreme rightist officers 
to fire a warning shot. 


Crisis headquarters were immediately set up in the Ministry of National 
Defense and ensured close liaison with the other ministries, public 
services and nomes, thus attributing sufficient credibility to the reports 
of the special services, since the general alert was sounded Saturday 
evening. Military chiefs, police directors and gendarmerie heads rapidly 
set up an apparatus that secured the failure of any attempt at subversion. 
Sunday morning, thanks to the breadth of the means put into action, the 
government was in total control of the situation. 


The serenity manifested by President Karamanlis--who declared that the 
entire affair lacked any seriousness and went to play golf--did not prevent 
opposition circles to accord very close attention to the positions adopted 
by the leaders of the New Democracy party. Indeed, relinquishing their 
customary reserve, Messrs Mitsotakis and Stefanopoulos publicly acknowledged 
that they were worried over the malaise reigning in the armed forces. This 
preoccupation is shared by those who refuse to minimize a phenomenon that is 
becoming increasingly obvious. It would be naive to deny that the will to 
bring democracy to the ranks of the armed forces has increased traditional 


cleavages. 


The armed forces are suffering from the after-effects of a double fear. On 
the one hand, democratic officers are still haunted by the specter of a new 
dictatorship, while on the other hand, officers issued from the "social 
right" are increasingly fearful of communist subversion in the army. This 
double fear, of course, has an impact on all the political families of the 


country. 


If a new "colonels’ coup” can reasonably be discarded, the danger of having 
a handful of desperadoes of the extreme right attempt against the govern- 
ment remains a possibility. 


CSO: 3519/375 














POLITICAL GREECE 


GOVERNMENT'S 'PARANOID' POLICY ON BASES SCORED 


Athens EPIKAIRA in Greek No 759, 17 Feb 83 pp 16, 17 


/Excerpt/ When we left NATO in 197 we made a great historical mistake. Not 
because we did not have reason /to leave/ or that we were not justified in 
being angry with NATO and the Americans. Not at all. The mistake we made 
was that we left NATO without knowing or without having decided what the next 
Step should be. And when one does not know or has not decided on the next 
step then it is a thousand times better not to take the first one. This 
mistake is the cause of most of the problems we face today. Because by not 
having decided on the next step we found it necessary to return to NATO 

after having transferred the initiative and the last word to the Turks. 


The question of the bases (we promise to came back in detail and revealingly 
on the history of this issue) has become an unbearable, vicious ~ircle 
without logic and filled with danger for the country. 


Trade unions and organizations of the commnist parties and PASOK are plannin 
to have a demonstration in Athens to declare (after the departure of Tikhonov) 
their opposition to the bases! But against whom are the camunist and PASOK 
followers going to demonstrate? Against the opposition which presumably 
wants the bases because it believes that Greece's interest is tied to the 
interests of the western world? But the opposition is no longer in power 
and cannot negotiate on the bases} 


Are they going to demonstrate against PASOK, the party of the majority, which 
does not want the bases but supports the government? Or against the govern- 
ment which has stated that it does not want the bases but negotiates on them? 


Will they demonstrate against the Americans and the Atlantic Alliance because 
they still have the bases since we granted them that right, or because they 
are still in Greece since we have not yet thrown them out? Or will they 
demonstrate against Moscow and the KKE which do not want the bases yet agree 
to retain them or remove them within a realistic period of time? 


Is not all this paranoia? There are many, many people in this country who 
regardless of their political or ideological convictions (regardless of their 
view of the national interest, the retention of the bases and of our ties 








with the West) have started not to understand; they have started to feel 
that either the government is playing games with them or that they have 
become (by their own inactivity, of course) the spineless pawns (and victims) 
of a complex game of foreign interests. 


There is still time, even at the last moment, to remove the confusion. Or, 
the government considers our stay in NATO co be in the national interest, 

as well as the retention of the bases, and our stay in £20, in which case it 
negotiates as an ally and partner (and then we all go to the demonstration 
to demand as allies our just participation in the responsibilities amd 
guarantees) or it declares openly that Greece does not need the bases, NATO 
or the SEC. In which case it should not negotiate the “bases of death" 
(because it then negotiates our death and it has no right to do so) nor does 
it negotiate the transfer of the national territory to a foreign zovermment 
in exchange for benefits (since it does not consider participation in the 
Atlantic Alliance to be in our national interest). B8ut then the Greek people 
should know /what the next step should be/. 


7520 
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POLITICAL GREECE 


RESTITUTION OF REFUGEES' PROPERTY PLANNED 
Athens I KATHIMERINI in Greek 22 Feb 83 p 2 


[text/ The political refugees who returned to Greece will recover their real 
property or they will receive compensation. The overall question, however, is 
under study. 


This was stated by Deputy Minister of Agriculture P. Katsaros who explained 
that the property refers to farms that were confiscated or taken over or 
transferred to relatives of political refugees. Because of the legal 
difficulties and other complexities related to these issues, the authorities 
are studying the data in connection with the fiscal cost which comes to 
several billion drachmas, 


According to the deputy minister the land to be acquired by the refugees 
will be valued (in current prices) at the same value it had before they left 
Greece. The land is found mainly in Makedonia and Thraki. 


In case the political refugees do not acquire land they will receive 
appropriate monetary compensation. 
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POLITICAL GREECE 


POLICY ON ISRAEL SCORED 
Athens AKROPOLIS in Greek 20 Feb 83 pp 4, 17 


/Sxcerpt/ The problem has three sides. They all are significant. There is 
a human side, a political side and the side which concerns us as a country 
and aS a nation. We refer to the problem of Israel-Palestinians-Arabs, 


The problem beyond its local significance affects to a serious degree inter- 
nationai developments because it unfolds in an area which represents one 

of two or three main areas of strategic interest to the two superpowers. 
Neither the Americans nor the Russians can remain indifferent to the solution 
which eventually will shape the correlation of forces in the Kastern 
Mediterranean and the Near East. It is a problem which unless it is given a 
solution acceptable to all interested parties (including, of course, the 
Superpowers) can blow peace sky high. The Americans are not going to allow 
the Russians to "get their hands" on the Middle Eastern oil. 


The third side of the problem has special and vital interest for Greece. In 
plain terms: what is our position on this serious problem and what should be 
ow policy? We must go back in time, briefly. 


For decades now the Greek governments have followed a policy which may be 
characterized as a "policy of balance” between the Arabs and Israel. We have 
done a great ceal in favor of the Arabs, even though the Arabs have not shown 
the proper behavior toward the Greek interests as defined either by the 
survival of the vibrant Greek communities that lived in Arab cowmtries, or by 
our more general national interests on critical issues. Qadhafi, one of the 
self-proclaimed Arab leaders, publicly told Turkey when "Attila" invaded 
Cyprus that he was ready to offer any assistance that might be needed for 

the "victory" of the Turkish weapons in Cyprus. (we should not forget also 
that Qachafi "advised" Arafat to "commit suicide" when he suffered defeat in 


Lebanon...). 


On the other hand, Greece had recognized Israel de facto and maintained 
excellent conditions with it. We did nothing that could annoy or harm the 
Israelis. This policy has been continued for decades, until PASOK won power, 
From that moment one can note several serious changes. The sound, prudent and 
humanly logical policy of balance between Israel and the Arabs was abandoned. 














we opened our arms to bearded Arafat, casting aside every required caution and 
legitimate expediency for the protection of the interests of our country and 
our people. The results are known and "visible": 


ae Israel and the Jews in every part of the world are furious at us. We 
called them "butchers." We called them "Nazis." we called them all kinds 
of names. They are all angry with us. Even those who demonstrate in Israel, 
those who forced Ariel Sharon to resign. They are all angry and insulted. 


be. Arafat and his "people," apparently "paying back" Papandreou for his 
sacrifices for them, made clear that any friendship toward the Greek people 
because of their support to the Palestinians "cannot be at the expense of 

our friendship with the Turks." (It was stated by Khadoumi, the "minister of 
foreign affairs" of the Palestinians on 5 January during his visit to 
Ankara). Thus, the final, practical result of the policy pursued by the 
present Greek government on the Arab-Israeli conflict is the following: 


1. The Greek government faces on an international level the hostile attitude 
of all wno are influenced by the Jews everywhere. 


2. The Arabs do not give the least support to Greece, either material or 
moral. The rumors about a "river of billions of dollars" which would 
Strengthen our staggering economy proved to be grossly naive and ridiculous 
lies. It is noted that the Arabs participate in the creation of an Islamic 
Bank in the Turk-occupied part of Cyprus and avoid any action that might 
displease Ankara. 


Only Solution 


At this point (we now have nothing to lose) experienced diplomatic circles 
argue that a sound policy is: The government must move "here and now" to 
recognize Israel de jure. And with the possibilities that this gesture will 
open, it will be able to offer effectively its good offices and help the 
interested parties to find a viable solution--a solution of coexistence and 
peace. If the government could achieve this, it would have mde a great 
contribution to international peace and to Greece. And then it would have 
the right to say--and to be believed--that its foreign policy is multi- 
dimensional and serious. 
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POLITICAL GREECE 


AUSTRIAN VISIT STEPPING STONE TO SOCIALIST INT&RNATIONAL MEMBERSHIP 


Athens I KAT!IMERINI in Greek 19 Feb 83 pp l, 2 


/Text/ The way for PASOK's entry into the Socialist International and the 
broadening of its connections with the West is opening up in Vienna. Through 
the Austrian capital and the personality of Chancellor Bruno Kreitsky with his 
influence in the West, the East and the Arab warld, Papandreou decided to 

push forward the evident shift of his foreign policy with a substantial 
rapproachment with Western Europe and the U.S. but also with corresponding 
ties with the Eastern countries. This is the only positive and immediate 
result from the talks Papandreou had with Kreitsky in Vienna. 


The potential entry in the Socialist International was directly affirmed 
oy the premier in talking to journalists on the plane on the flight back 
rom Vienna. He added: "We must discuss this subject with the Executive 


Sureau.” 
No Progress in the Bilateral Issues 


The impression of those who accompanied Papandreou to Vienna is that the visit 
related more to questions of our foreign policy and much less to bilateral 
issues. On the latter the impression is very clear that no progress was 
achieved. On the contrary, the Austrians treated us with some indulgence 

and sent almost all matters to future committees. On the two issues Which 

are critical for our economy=-the passage of trucks and the "Stayer" 
Company=-the Austrians were hard and unyielding. Only on the second issue 

did they a-ree to send a certain committee to study the survival and more 
effective functioning of the company. 


The stand of Vienna was taken in spite of all our concessions, such as our 
proposals for the purchase of Austrian technology for the public enterprises 
and for their participation, ror the first time, in order for telecommunica- 
tions equipment and the comstruction of hospitals on which other industrial 
countries are competing. 


Common Languare 


3ut on questions of foreign policy, Papandreou and Kreitsky apparently found 
a common language. The Austrian chancellor is known for his many bold 








theories on international issues such as the Middle East cmflict but also 
for his consistently western orientation which he combines with excellent 
relations with the eastern countries. 


Thus Chancellor Kreitsky is the best "passage" for the shift of the government 
policy from third world orientation toward a more western direction and closer 


ties with Surope. 


As a clear illustration but also a substantial guarantee against the 
oscillatios of PASOK policy, the Europeans apparently consider PASOK's 
membership in the Socialist International. Kreitsky confirmed the entry to 
the international. He acknowledged that many things have changed on the 
world scene in the last few years and now offer Greece a specific place 
among the socialists. 


Papandreou in his press interview in Vienna yesterday claimed that the Socialist 
International changed policy and has now come closer to PASOK. This in spite 

of the fact that Papandreou a month ago in Paris expressed his satisfaction 

at PASOK's not being a member of the international. In addition, Kreitsky under- 
valued somewhat the preparations for the new meeting of socialist premiers in 
Paris, somethiig that induced the Greek side, too, to lower the tone. 


In any event, entrance into the Socialist International even in a formal way 
will force Papandreou to grant his party certain democratic procedures such 


as convening a congress. 


Finally, Papandreou stressed the new orientations of his policy in the hope 
that EEC will accept the positions of the Greek memorandum. The joint 
communique refers only to the position of the two sides on international 
issues, the Middle East, Lebanon on which the "meeting of the minds" was 
obvious. The Greek side in any event expressed its appreciation for 
Austria's neutral policy, while the Austrian side expressed special interest 
on matters concerning our country. 


On the Cypriot question particularly the two sides agreec that the solution 
ean be found only in the removal of all foreign troops and the dialogue 


between the two communities. 


Papancreou returnec to Athens at 1700 hours having had a last talk with 
Kreitsky. This morning he met with representatives of the Viennese community 
in Athens an’ then hel¢ a press conference with Austrian and Greek reporters. 
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POLITICAL PORTUGAL 


SOARES’ ELECTION SEEN UNCERTAIN DESPITE U.S. BELIEF 
Lisbon A TARDE in Portuguese 24 Feb 83 p 1 


[Text] Dr Mario Soares' visit to the United States, where he had a reception iden- 
tical to that of a virtual prime minister, annoyed the communist press on this 

side particularly. The PS [Socialist Party] secretary general has been accused 

of fostering "interference by forces alien to the interests of the Portuguese people 
in our internal affairs" (editorial in O DIARIO last Monday). 


There is nothing bad about one who confines himself to defending the interests of a 
foreign power, the Soviet Union, in Portugal. It reminds us of the story of that 
individual with a glass roof who engaged in throwing stones at that of his neighbors. 


But, let us drop that. 


The fact is that the incident has assumed a positive significance for the country, 
whatever the outcome of the forthcoming election is; on the one hand, because PS 
carries considerable weight in Portuguese society, whether it be in power or the 
opposition, forcing its intervention in essential issues, such as the economic one, 
and, on the other, because the U.S. position on continuing to aid us cannot be a 
matter of indifference to us, regardless of the government that we select. 


Unfortunately, we are not in a position to dispense with external assistance, and 
we must seek it in the countries like America which actually render it to us, and 
not in those which, abusing terms such as solidarity and similar ones, are in the 
habit of offering "friends" military occupation, at best. 


And, furthermore, we need not fear the possible wager by the U.S. on Dr Soares as 
prime minister of Portugal. The Americans are often apt to be deceived in connection 
with us. Not to go any further, suffice it to recall the case of Dr Balsemao. 

After having been received in Washington, he resigned in Lisbon the next day. 











POLITICAL PORTUGAL 


EANES SEEN PRESENTING ALTERNATIVE TO LEFT, PS 
Lisbon EXPRESSO in Portuguese 19 Feb 83 p 3 
[Article by Jose Antonio Saraiva: "The Cascais Luncheon" ] 


[Text] For nearly 4 years, the Socialist Party [PS[, while not disappearing physical- 
ly from the political scene, has virtually not existed. 


Mario Soares existed (but no one saw him as a future head of a government led by PS, 
if anyone saw him in a position of responsibility, it was as president of the repub- 
lic, in 1985), and was nevertheless elected, not on the basis of a candidacy of his 
party, but on an understanding between parties. 


No one in the Socialist Party was talking. 


There was talk about different things: about Nobre da Costa, Mota Pinto, Lourdes 
Pintasilgo, Soares Carneiro and Freitas do Amaral, but chiefly about Sa Carneiro 


and Ramalho Eanes. 
They divided the country's hopes between them. 


The hope for a Portugal of the right was vested in Sa Carneiro, and the hope for a 
Portugal of the left, in Eanes. 


There was unlimited belief in the former on the part of the PSD [Social Democratic 
Party' and CDS [Social Democratic Center Party] voters, and there was belief in the 
latter, although they did not admit it, on the part of many PCP [Portuguese Communist 
Party] members and sympathizers, as well as cadres, leaders and voters of PS. 


However, it should be noted that, while Sa Carneiro set up a political proposal and 
a program for action, Eanes never did so. 


Eanes never had a project; what he had (and still has) is an image. 


Eanes became established as the main hope of the left, only because the left saw 
in "Eanes' image” the only reality capable of confronting Sa Carneiro. 


In this way, the country in fact became bipolarized: Sa Carneiro on one side, and 
Eanes on the other. ' 
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Following the death of the PSD president, this opposition did not immediately 
dissolve. 


Sa Carneiro died, but his major political creation, the Democratic Alliance [AD], 
was not promptly terminated. 


The country was able to continue thusly for some time, divided in two. 


The opposition was so strong that one of the leading factors for cohesion in the 
Democratic Alliance even came to rest in it. In fact, AD was able to withstand 
Sa Carneiro's death for 2 years, because the enemy defined by Sa Carneiro, namely, 
Gen Ramalho Eanes, continued to hold his position. 


However, nothing can survive for long negatively, and the Democratic Alliance was 
disintegrating. 


It might have been claimed that Eanes would finally remain alone on the stage. But 
no. 


One of the skills of democracy, so long as it has some forces, is that of inventing 
opposition. 


While AD was fading away amid a storm of intrigue and mutual accusations (as always 
occurs at such times), PS was becoming revived. 


And with the resurrection of the Socialist Party, a new division appeared in Portu- 
guese politics: PS on the one side, and Eanes on the other. 


A sign that the president of the republic does not want it thought that his maneuver- 
ing room will disappear on the day that the Socialists come to power was given at the 
luncheon held by management and labor representatives together at the Fortress of 


Cascais. 


Tt may be said that General Eanes' proposal was only intended to serve as an 


examp le. Pe rhaps . 


Be that as it may, Eanes did what the Socialists, out of lack of conditions or 
imagination, have not yet done (and would like to do): seating together at a luncheon 
table leaders of management, located at the extreme right, and leaders of the 
workers, affiliated with the Communist Party. 


The president thereby proved that he was not merely an alternative to the right and 
to the Democratic Alliance government, but that he could also be an alternative to 
the left and to a government led by the Socialist Party. 
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POLITICAL PORTUGAL 


PS 'EX-SECRETARIAT' ELECTORAL NON-PARTICIPATION ISSUE 


Ex-Secretariat Group Breaks Off 


Lisbon DIARIO DE NOTICIAS in Portuguese 27 Feb 83 pp 1, 4 


[Excerpt] The overwhelming majority of PS [Socialist Party] leaders associated with 
the Ex-Secretariat's line refused to participate in this party's lists to run in 

the forthcoming legislative elections. The decision, regarded as final, dissoci- 
ates from Parliament the following, among others: Salgado Zenha, Vitor Constancio, 
Jorge Sampaio, Antonio Reis, Joao Cravinho, Oliveira e Silva, Sousa Gomes and Teresa 


Ambrosio. 


The break actually took place early yesterday morning, when the so-called "Ex- 
Secretariat", during the course of the PS Political Commission's work, attempted 
to have names included which were not on the lists, such as those of Antonio 
Guterres, Alberto Arons de Carvalho and Aquilino Ribeiro Machado, and to put in 
electable positions other members who are currently deputies, including Avelino 
Zenha, Manuel da Costa, Manuel dos Santos, Sacramento Marques and Joao Lima. 


The position of the majority was one of total disagreement with the desires of the 
"Ex-Secretariat's'" members who, according to their own statements, wanted to obtain 
a representative status similar to their percentage of votes in the Congress. 
However, not all the PS leaders affiliated with the minority adopted this position, 
with at least Carlos Laje and Jose Niza remaining on the lists. 


Yesterday, in statements made to the press, Jaime Gama stressed that the leadership 
entity could not accept the inclusion of all the names upheld by the "Ex-Secretariat 
inasmuch as, with the addition of the independents and those nominated by ASDI 
[Independent Social Democratic Association] and by UEDS [Leftist Union for Socialist 
Democracy], such a situation could bring about the relegation of the PS political 


leadership to a minority in the parliamentary group. 


After stating that it was necessary for the Portuguese people "to clearly understand 
the political line" on which they will be voting on 25 April, Jaime Gama said that 
"it would be extremely bad for PS if there were to be repeated in the future 
Assembly of the Republic what happnened to the previous Parliamentary Group, in 
which there were frequent differences with the party's leadership." 
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Expressing regret over this "new self-exclusion of some members of the minority," 

and noting that identical situations arose during the formation of the Studies Office 
and, partly, during the last local government elections, the Socialist leader claimed 
that it was preferable for "a crisis of this kind to occur now, rather than a crisis 
that would appear in the future parliamentary group, at a scheduled point, which 
might on that occasion make possible the dissolution of Parliament in a clearly 
anti-PS direction." 


Divergent Tendencies in PS 
Lisbon DIARIO DE NOTICIAS in Portuguese 1 Mar 83 p 2 


[Text] Two months before what is expected to be PS' [Socialist Party] return to the 
government, this party is once again displaying the signs of deepseated differences 
affecting its leadership bodies; so deepseated that, if the stalemate continues, 
the movement thus far called "Ex-Secretariat" will not participate in the 25 April 


elections. 


If, under any circumstances, what occurs inside the parties is related to the poli- 
tical existence of the country as a whole, it may all the more be claimed to hold 
true when there is involved a party from which, it is anticipated, will emerge the 
main guidelines of the next government and even the individuals who will comprise 
it. Im the case of the Socialists, the difference underlying the present problems 
may possibly be projected far more sharply in that area than in the election 
campaign itself, despite the misgivings that the image of a division reflected there- 
in will always entail for the electorate. In fact, it cculd be debated which side 
is right. However, no one denies that those currently self-excluded, or at least 
some of them, were an important ingredient in the confidence inspired by the Social- 
ist Party in the country, during this particularly difficult phase wherein there is 
every indication of its return to the government. 


The party's leadership, also weighing the situation with its eyes focused on the 
return to power, may have preferred the guarantee of undisputed support to the 
detriment of a possible addition of authority in Parliament and, by reflex action, 
in the government. At least this was the main argument put forth for its intransi- 
gence toward the Ex-Secretariat's demands. And it is only natural that any party 
about to come to power should attempt to insure in advance that the connecting 
links between Parliament and the government will operate and will not hamper its 
activity. The principle is still not 100 percent peaceful. Actually, while it is 
normal and part of the regime's logic that this backing should be guaranteed from 
bottom to top, it does not seem so clear that, for its sake, the mechanisms of 
party leadership should proceed in the opposite direction. Essentially, it is the 
old question of the deputies’ representative status, as it stems from our election 
law: Will it make sense for the population to continue coming out in favor of this 
or that candidate when his action will depend totally on the respective leaderships? 


Along with the question of the nominations, however, there is still the question of 
party cohesion. Moreover, the PS leadership itself is aware of this, remaining 
intransigent when there are at stake only four or five nominations from the Ex- 
Secretariat, which would certainly not upset the majority status of Mario Soares' 
followers in the parliamentary group to be established. So, it remains to be seen 











whether that cohesion will be achieved more clearly and effectively under the present 
circumstances, particularly if the leaders dissociated from the lists of candidates 
remain steadfast in their refusal to leave the party's ranks. 


Soares’ Conciliatory Move 
Lisbon DIARIO DE NOTICIAS in Portuguese 2 Mar 83 p l 


[Text] Mario Soares stated, at a press conference held yesterday, during which the 

PS secretary general was surrounded by leaders of UEDS and ASDI, that: "The members 
of PS associated with the line of the Ex-Secretariat who do not appear on the lists 
of the party's candidates for the early elections of 25 April may be called upon 

to participate in a future Socialist government." 


Although he is of the opinion that the absence of those members will not upset the 
election campaign nor have repercussions on the voting resuics, Mario Soares acknow- 
ledged their weight from the standpoint of prestige, citing the fact that there 

have been no splits within PS on account of the fact that those individuals were 

not included on the lists. 


Also with reference to a potential Socialist government, the PS secretary-general 
declared that his party would not return to an isolationist strategy of minority 
governments, with wavering parliamentary support, and stressed the need for confront- 
ing the crisis "with a broad consensus." He also admitted the possibility of 
including independent personages and those from UEDS and ASDI, as well as members 

of the Ex-Secretariat, in a PS Executive Body. 
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PULITICAL PORTUGAL 


PCP STATES REASONS FOR PARTICIPATION IN GOVERNMENT 


Lisbon AVANTE in Portuguese 24 Feb 83 pp 2-3 
[Article by R.C.: "Communists in the Government? But...Why Not?"] 


[Text] Although it may appear to be a verity of La Palisse[a platitude], the first 
thing noteworthy about the sixth plank for the PCP [Portuguese Communist Party] 
National Conference is that it is the sixth one! Since this is an obvious assertion, 
it seems worthwhile to stress that the statement made in the sixth plank ("'PCP's 
participation in the government is essential for emerging from the crisis, for solv- 
ing the nation's problems and for finally consolidating the democratic regime") has 
not appeared in isolated fashion, independent of what was concluded and proposed 
earlier, and of what was concluded and proposed later. 


[f we peruse the eight planks, we find that the first one describes the situation 
leading to the holding of early general elections, and defines the essential circum- 
stances under which they would take place ("a great victory for the people and for 
democracy, and the existence of real possibilities of a shift toward democracy"). 


The second plank emphasizes the results which there are conditions for attaining in 
the next elections, given the circumstances cited in the first plank ("defeating 
'AD' [Democratic Alliance],"' and reducing it and the parties comprising it "to a 
minority in the Assembly of the Republic"), 


The third plank analyzes a point that is now subsequent to the possibilities cited 
in the second plank, but one closely associated with the possibility of finishing 
the defeat of "AD": the action of PS [Socialist Party] which, still inclined toward 
an alliance with the right, will not lend the votes that it received on 25 April 
(and that will help meke "AD" a minority) a significance in keeping with the govern- 
ment level (and PS "can only contribute to a democratic alternative if it breaks the 
alliances with the right and finally agrees to reach an agreement with the other 
democratic forces, specifically, PCP"). 


From the conditions set forth in the first and second planks, and the situation 
depicted in the third, one concludes directly what is asserted in the fourth plank: 
"The considerable increase in the APU [United People's Alliance] vote and in the 
number of deputies from PCP, MDP [Portuguese Democratic Movement’ and independents, 
in conjunction iwth APU, is an essential requisite for making a democratic alterna- 


tive possible and viable. 
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Materializing the Victory 


However, it so happens that the existing conditions and the goals of defeating the 
right in the forthcoming elections "are essentially a means" for attaining an end: 
"a democratic alternative" which, in the area of political power, would make possible 
exactly what is proposed in the fifth plank: the execution of "a policy capable of 
insuring a solution to the crisis, economic development and an improvement in the 
people's living conditions, based on respect for the Constitution and the consolida- 
tion of the democratic conquests, the mobilization of the country's resources and 

the intransigent defense of national independence." 


The fifth plank indicates that, when the conditions cited in the first plank have 
been used to advantage, as well as the goals put forth in the second one, taking 

into account the difficulties of the third one and the way of resolving them mention- 
ed in the fourth one, it is both necessary and possible to achieve: "the impiementa- 
tion of a democratic policy," desired by the people's wish and vote, entirely differ- 
ent from the one pursued throughout the past 7 years. 


And so, in the course of everything that has been stated, we arrive at the sixth 
plank: "PCP's participation in the government is essential for emerging from the 
crisis, for solving the nation's problems and for finally consolidating the 


democratic regime." 


Before we dwell further on this question, let us nevertheless note that two more 
points are indicated: with the conditions, goals and main obstacles defined, there 
still remains another danger that, although it is circumstantial, does not cease to 
be truly important: the elections will be held when the Balsemao government is in 
power; one which has clearly shown already that it does not respect (unless forced!) 
the limitations of its caretaker government statute. Hence, heeding the seventh 
plank, “until the elections of 25 April it will be necessary to fight staunchly to 
have legality in political activity upheld and the democratic nature of the election 
process and the election itself assured." 


Finally, the eighth plank is the corollary, the materialization and the summary of 

everything that has been stated: "The vote for APU, the vote for PC? and its allies, 
is the only sure, useful and certain vote for driving the reactior..ries from power, 
putting an end to their policy of illegality, poverty and destruction, «:d ensuring 


a democratic alternative." 


And the Sixth Plank Again 


When one reads the wording of the sixth plank, the terms resound with evidence that 
almost prompts one to ask how it would be possible for the true facts expressed to 


be questioned. 


Since it has been in the government, PS has put into effect a policy essentially 
equal to that of the "AD" governments: in other words, solutions which have proven 
to be useless. At present, PS is not only failing to say that it has dissociated 
itself from those solutions and from that policy, but also is adding nothing. It 
has said: “Let us resolve the crisis," forgetting to tell "how'...Either the solu- 
tions are the same ones, and it has already been observed that they are useless, or 


they have none.... 











CDS [Social Democratic Center Party] and PPD [Popular Democratic Party] have already 
clearly stated the solutions that they uphold. Furthermore, they attempted to enact 
them, and the results were what has been observed. At present, they are not even 
talking about solutions: they hold discussions with each other, and go beating about 
the bush (even physically...), but they do not even have solutions for themselves. 
So, is it or is it not true that "PCP is the only large party which is offering 

for the major national problems correct solutions that are capable of solving them?" 


PCP is not only the oldest Portuguese party, but also the only one with political 
experience of over half a century, encountered under the most diverse historical 

and political conditions; in ail of them, PCP has worked, struggled, studied, submitt- 
ed solutions and put them into effect. 


Compared with the other parties that have arisen in the meantime, PCP is the only 
one which has not had divisions, and has shown (as its very enemies and foes admit) 
a complete internal cohesion, and total unity of thought and action, wherein there 
has been no evidence of internal struggles, personal dissidence, crises or splits 
such as"have appeared in all the other parties." 


In everyone's view, PCP is "that machine," and not even the most frenzied detractors 
have failed to admit the capacity for work, effort, dedication and sacrifice that 
marks the Communists, whether it be in their daily work, or in accomplishments such 
as the AVANTE Festival and so many others (including intense efforts at study, such 
as the national conferences on the economic situation or local government work, and 
problems of education and teaching, or agrarian policy), or concrete political work, 
for example, that in the local governments with an APU majority. 


[It should be noted that, in the last local government elections, everyone (from right 
to left) publicly acknowledged the quality and integrity of the Communists who were 
elected, and the results have clearly shown that: "Where the voters. were familiar 
from experience with the Communists’ local government work, APU increased its votes." 


So, is it or is it not true that "PCP is a prepared, experieiced, cohesive party, 
thoroughly cognizant of the problems, with a great capacity for achievement, as all 
its activity has proven, specifically in the local governments?" 


With Work, With the Workers 


Not even the most ardent anti-Communists have succeeded in ignoring the Comnunists' 
dedication to work and political action, and their personal unselfishness in the 
efforts that they expend. Enemies and adversaries call the Communists "monastic," 
"austere" and "intransigent," resorting to terms to which they attach pejorative 
meanings, to state a fact that they cannot ignore, and a fact that has just been 
confirmed by the plain reality imposed by the anti-Communists themselves: Throughout 
recent years, thousands of Communists have been purged and persecuted, ousted, as 

a result of mere political persecution, from positions and offices that they were 
legitimately and competently discharging. Thousands of them found their political, 
labor and social endeavor converted by management, and by the PS and "AD" govern- 
ments, into a cause for dismissal, for being "shelved" and for slander. 











And, nevertheless, the Communists do not give up; nevertheless, PCP has never ceased 
to observe its members increasing. So, what motivates the Communists? How often, 
on the contrary, is personal gain a difficult personal price for dedication, work 
and integrity? 


So, is it or is it not true that "PCP is a party which does not serve personal 
ambitions or interests, and which is entirely bent upon serving the people and 
the country with competence, integrity and dedication?" 


That the country's essential problem lies in the production of wealth is currently 
a proven fact that no one denies. That wealth is produced by work is a truth that 
encounters no challenge, That the effort of Portuguese workers in the solution to 
the crisis is essential: everyone agrees. 


But the facts show that (based upon fundamental justice) the workers alone cannot 
be asked to work and produce wealth and to be totally dissociated from determining 
the policy which makes that work possible, gives it the best conditions and ensures 
it a fair distribution of its results. 


Moreover, it is an indisputable fact that everyday reality, the election results 

and the activity of the workers’ and popular movement confirm that PCP is the Portu- 
guese party with the greatest, decisive entrenchment among the working class; an 
entrenchment that has been revealed not only in numbers, but also in the fact that 
the PCP policy is clearly founded upon the interests of the laboring class and the 
working classes, and that PCP's daily political action is actively backed by them. 


So, is it or is it not true that "PCP is the party with the most deepseated and 
long-standing influence on the laboring class and the popular masses, with a great 
mobilization capacity; and it is absolutely certain that the great national prob- 
lems can be solved only with the effort of the workers; and this also means that 
they can be solved only with PCP?" 


Why Not? 


So, it is up to the adversaries to give the arduous explanation of the reasons which 
prompt them to say that they do not want the Communists to particiapte in the next 
government emerging from the elections of 25 April, the elections marked by the 
defeat of the right and its policy. 


Will the only thing left for them to say be that they fear integrity and competence, 
that they fear the intransigent defense of the workers’ and people's interests, that 
they fear dialog and debate, and that they fear dedicated, intensive work, and 
faithfulness to principles and agreements? 


Or, as has already happened, in a clearcut show of patriotism, will they say that... 
the Americans do not want it? 


The Portuguese people...they want it. 
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POLITICAL 


PORTUGAL 


PPM REITERATES CONFIDENCE IN TELES DESPITE NEGATIVE VOTE 


Lisbon DIARIO DE NOTICIAS in Portuguese 4 Mar 83 p 3 


[Excerpt] The PPM [Popular Monarchist Party] Political Commission has reiterated 
its "complete confidence” in Goncalo Ribeiro Teles, and reaffirmed its "unswerving 
determination to continue to direct its political action on the national level 
according to largely majority decisions voted on at a congress and reconfirmed at 
consecutive national councils." 


wt 


According to a communique from that PPM leadership organ, these decisions indicate 
"the party's innovative, alternative policy, based on an ecological view of develop- 


ment and on deepseated 


reasons stemming from our history and culture." 


Referring to Ribeiro Teles’ exclusion from the lists of candidates, the document 
notes that "the selection of the first 12 candidates representing Lisbon made by the 
National Council was based on a numerical evaluation method not suited to the 


expression of desires; 


which became evident when it was found that a large majority 


had expressed in a secret vote that they preferred Goncalo Ribeiro Teles for a 


first candidate." 


[t should be recalled that Ribeiro Teles abdicated from his candidacy after he had 
been placed by the party's National Council in third place on the list for Lisbon. 


t 


Luis Coimbra and Ferreira do Amaral also ended up not agreeing to be included on 


the same list. 


[It should also be said 
the time of the voting 
Luis Coimbra, Ferreira 
and Borges de Carvalho 
ed. 


"AD Program Was a Lift 


that the Monarchists' Political Commission was divided at 

which reiterated the "political confidence” in Ribeiro Teles. 
do Amaral, Quintao Caldeira and Henrique Ruas voted in favor, 
and Sousa Lara voted negatively, while Ribeiro Teles abstain- 


to Power' 


Meanwhile, Antonio Moniz, heading the PPM list for the Porto electoral district,said 
at a press conference held to introduce the candidacy that "the AD [Democratic 
Alliance] program was for some a genuine lift for attaining power, and could be 


a vehicle for petty interests.’ 


Moniz expressea 
parties,’ and remarked 


{1 the view that "the politicians are still fighting within the 


that PS [Socialist Party] "has not had time to remake its 











program,’ and in the event that it wins the elections "it will not solve the 
problems of the Portuguese community." 


He commented that PPM has operated in the AD governments "as an inspector of the 
authorities," serving "vigorously and exposing maneuvers made within the government 


in default of the program" of the coalition. 


Antonio Moniz cited his party's availability for negotiating a post-electoral agree- 
ment with PS, inasmuch as "the national interest demands it." 


The Monarchist leader stated: "PPM is in politics to serve the country, and if the 
national interest were to tell us to conclude an accord with the devil, it would 


be concluded." 
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POLITICAL SPAIN 


GOVERNMENT TO SUBMIT EMERGENCY ADMINISTRATIVE REFORM PACKAGE 
Madrid EL PAIS in Spanish 26 Feb 83 p 15 


“Article by Javier Angulo: "Government Will Submit Civil Service Emergency 
Measures Bill to Cortes in April" } 


Text | The Government will submit to the Cortes, probably in April, a civil 
service emergency measures bill to tide over existing administrative disar- 
rays until a government service statute bill is sent to the Congress this 
fall. This is the way 1t was put yesterday before the Congressional Commit- 
tee on Civil Service Matters by the minister of the presidency, Javier Mos- 
coso, who also promised to submit to Parliament, in April, a basic bill to 
regulate the rights of civil service personnel to unionize, negotiate collec- 
tively and strike. 


Javier Moscoso opened his presentation with an analysis of the civil service 
Situation his team had found upon taking office. "An abnormal civil 
service situation,” he said, "characterized by structural dysfunctions and 
inadequacies to objectives, and by ineffectiveness despite the probity of 
the civil service personnel as a whole." 


He stated that the civil service apparatus has grown autonomously and anomae- 
lously with respect to needs, to the point where it now consists of 290 dif- 
ferent bodies and |!,300 different echelons. "A cribwork," he said, "of close- 
knit bargaining units, uncoordinated among themselves, top-heavy from a 
staffing standpoint, and virtually devoid of mobility. A situation that has 
created mutual mistrust between the citizenry and the government." 


The new civil service model ("which has been being postponed for the past 
hundred years’) proposed by Moscoso is based on impartiality, objectivity, 
efficiency and democratization. With regard to the first of these objectives, 
the minister stated that definitional lines must be drawn between what is 
political and what is government service, between what are political and what 
are administrative functions, and a genuine civil service career instituted. 
"We must protect civil service employees from partisan political pressures," 
he affirmed. 
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Moscoso combined the criterion of objectivity with the need for transparency 
in the conduct of government business and asserted that the latter can be 
legitimate only if it is efficacious. In this regard, he termed it essential 
that budgets be well modularized to facilitate their control and public 


accountability. 
Civil Service Personnel Cooperating 


As regards the democratization of the civil service apparatus, Moscoso said 

it is indispensable to create a framework of juridico-administrative rela- 
tions and to facilitate more dynamic relations between the civil service and 
the citizenry, so that the latter will have easier access to administrative 
procedures, by simplifying formalities and steps, and providing necessary in- 
formation and advice. In this regard, he emphasized the intent of his 
department to proceed toward a simplification of formalities and waiting 

times and to eliminate the "administrative silence" treatment to the maximum 


extent possible. 


Moscoso expressed his ministry's desire to develop a civil service staff that 
is socially respected, imbued with the ethic of service to the citizenry, 
juridically protected, efficient and responsible in the carrying out of its 
service functions. "The government," he said, "wants to be the foremost 
defender of the civil service personnel, who at this time are more the vic- 
tims than the beneficiaries of the administrative disarray, and who are, 
generally speaking, proving to be the foremost collaborators in this joint 
process of reforming our civil service structures." The minister considers 
it fundamental to draw up a government service statute, which, he said, will 
be submitted to the Cortes this fall. 


With respect to this statute, he dwelt on the essential need to provide a 
career structure for government service "which can be a true career structure 
only if it is maximally professionalized up to and including the level of 
director general." He indicated that merit and ability will be accorded real 
relevance for access to positions, which will be filled through a selective 
system and the availability of which wili be publicized. He set forth his 
department's intention to reduce bodies and promotional levels in the civil 
service, "doing away with staff in testimonial jobs and raising the levels of 


those with real functions to perform." 


To deal with the present administrative disarrays, Moscoso indicated that, 
before summer, a bill will be submitted to the Cortes providing for emergency 
measures that will address, among other things, civil service pay scales, the 
defining of positions that can be filled by discretionary appointments, up- 
dating of the civil service registry, a new system of access to civil service 
employment, a new early retirement system, and the regulation of incompati- 
bilities, social rights, working hours and vacations. 


On the recent negotiation between the ministry and labor organizations, the 
minister stated that, to avoid conflictual situations like the ones that 
occurred, his department will try to submit a basic bill to the Cortes, 


rer? 
— 
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before summer, defining the rights of civil service personnel to unionize, 
negotiate collectively and strike. The minister stated that the absence of 
authentic representation in civil service personnel matters presents a prob- 
lem, and he expressed the desire--and, to this effect, pledged his full 
cooperation--that the respective law facilitate a genuinely elective process 
prior to the start of the coming year's negotiations. 


Javier Moscoso also announced that the new basic bill on the civil service 
juridical system and the one on administrative procedures will be submitted 
during the remainder of the current legislative session. 
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POLITICAL SPAIN 


MORE SHIFTING OF CIVIL ADMINISTRATION TO AUTONOMOUS AREAS 
Madrid EL PAIS in Spanish 26 Feb 83 p 16 


“Article by Javier Angulo: "Provincial Delegations of Most Ministries To 
Disappear Shortly" 


Text _ More than 200 provincial delegates of ministries will shut down their 
offices in the months ahead, when they have turned over to the autonomous 
area authorities 75 percent of the functions their delegations have been per- 
forming in these areas. This measure, which is to be passed by prior agree- 
ment at a forthcoming meeting of the Council of Ministers, will affect the 
provincial directors of seven ministries, principally the Ministries of 
Territorial Administration, Agriculture and Public Health. Responsibility 
for coordinating the remaining services now handled by the Suburban Areas 
Administration in the autonomous areas will be assigned to the provincial 
governors. 


The measure, to which the minister of territorial administration, Tomas de 

la Quadra, accorded only passing mention at the congressional committee meet- 
ing on Thursday, is part of the ongoing reform of the central government's 
Suburban Areas Administration, which, in the government's view, must be reor- 
ganized, simplified and brought up to date with the new governmental struc- 
ture with respect to autonomies. This will also avoid the duplication of 
personnel that is now taking place in some of the autonomous areas, where the 
provincial delegates of ministries are continuing to function alongside the 
autonomous government appointees to those functions, after the latter have 
assumed the entirety or the major part of the functions the former were per- 
forming at the start of the transfer proceedings. 


The LOAPA _Basic Law on Coordination of the Autonomous Areas Process _, the 
direct outcome of the autonomy agreements signed by the UCD Democratic Cen- 
ter Union | and the PSOE Spanish Socialist Workers Party on 31 July 1981, 
specifies in Article 30 "The restructuring of the Suburban Areas Administra- 
tion, with the elimination of ministerial delegations and the regrouping of 
the services that must remain in operation undér the authority of the provin- 
cial governor, who will be the sole delegate of the central government .n the 
provinces, assisted by the necessary supporting organizations," except the 
Finance Ministry delegations. 





This reform of the Suburban Areas Administration, which is the first step in 
the adaptation of the central government to the new structure emanating from 
the autonomous areas process, to which the finishing touches were put this 
week, is One to which the Ministry of the Presidency is committed, although 
the Ministries of Interior and of Territorial Administration will be the 
prime movers of the operation. It has been dealt with in three consecutive 
meetings of the Delegated Commission for Autonomous Areas Matters thus far 
and 1s On the agenda for the forthcoming meeting of the Commission next 


Tuesday. 
Shutdowns in Seven Ministries 


The general criterion that has been adopted by the Commission, and that may 
soon become a Council of Ministers resolution, is that when a ministerial 
department has transferred 75 percent or more of the services or functions 
being handled by its territorial administration in the autonomous areas, the 
respective office of provincial delegate must be automatically dissolved. 
The remainder of the Suburban Areas Administration's functions then become 
the responsibility of the provincial governor concerned. 


The implementation of this measure, according to an entirely reliable govern- 
ment source, will entail the dissolution of at least 200 of the approximately 
500 presently existing provincial delegate offices by July, all of which will 
be meeting the same fate as the process of transferring administration to the 
autonomous areas advances. This process, according to the government's 
plans, must be completed by the end of 1984. The first to be affected will 
be the delegates of the Ministries of Territorial Administration, and of 
Agriculture, whose functions have already been transferred in their entirety 


to all of the autonomous areas. 


[he same thing will take place with respect to the provincial delegates of 
the Ministry of Public Health, whose functions have been transferred to the 
autonomous areas, except for Navarra and Rioja. Also to be dissolved for 
the same reason are the provincial delegate offices of the Ministries of 
Industry and Energy, and of Education and Science, in Euskadi, Catalonia, 
Galicia and Andalusia. In the latter area, with the recent transfer of 
50,000 employees of the Ministry of Education (mostly, teachers), the Subur- 
ban Areas Administration of this territorial division has been reduced to 24 


persons (‘three per province). 


The offices of provincial delegates of the Ministry of Culture in Euskadi, 
Catalonia and Galicia, and those of the Ministry of Tourism in Catalonia and 
Cantabria, will also be dissolved as soon as they are left without further 


functions to perform. 


The next step in the reform of the Suburban Areas Administration has to do 
with regulating the functions of the central government delegate in the auto- 
nomous areas, which as of now are defined, though not very clearly, by decree. 
The Suburban Areas Services at the regional echelon or whose highest level of 
Operations exceeds the provincial echelon will, according to the LOAPA, be 
restructured under the authority of the central government delegate. 














POLITICAL TURKEY 


PROVISIONAL ARTICLES APPENDED TO POLITICAL PARTIES LAW 


Istanbul MILLIYET in Turkish 5 Feb 83 p 8 


[Text] The Constitutional Commission has completed the bill on political 
parties, which contains 124 articles. The commission, which ended its work 
on the bill, added two provisional articles to the law. 


Speaking for the commission, member-secretary Abbas Gokce announced yester- 

day afternoon the final conclusions reached by the Constitutional Commission. 
According to Gokce's statement, the prohibition regarding political activity 
given in the constitution's provisional fourth article was repeated verbatim 
in the bill, which will be made public today at a press conference by Profes- 


sor Aldikacti. 


In the article, set forth as the first article, the 5- and 10-year bans that 
will be applied to former parliamentarians and the leadership cadre of the 
parties that were banned were given verbatim. 


It has been learned that in the draft of the act, in the second provisional 
article a cautionary decree will be issued by the Constitutional Court re- 
garding those subject to the ban on political activity participating in party 
leadership. It was announced that political parties will be granted a l- 
month period to rectify the nonconformities in the cautionary decrees handed 
down by the Constitutional Court. At the end of this period, if the non- 
conformities are not rectified, the Chief Public Prosecutor of the republic 
can file a complaint with the Constitutional Court to ban the political 


party. 


The commission dropped the idea of determining nominations for members of 
parliament through the mechanism of central examinations. The draft article 
that had been prepared to this effect was rejected at yesterday's meeting 
and no provisional article on this topic was placed in the draft. 


Envisaged was the use of primary elections to determine the candidates for 
parliament. In the text of the bill, regarding the political parties that 
will participate in the first election, there are the requirements that they 
be organized in 34 provinces and have completed their congresses. The way 
by which members of the Consultative Assembly are elected to parliament from 
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the "contingent" has been completely shut off. Members who so desire, how- 
ever, can participate in the primary election and run for member of parlia- 


ment. 
Scope of the Political Ban 


The first provisional article of the Political Parties Act reads as follows: 
"Provisional Article 


"lL. Articles of this law that do not conform to the provisions below cannot 
be implemented. 


"From political parties abolished by Law 2533 of 16 October 1981: 


"Regarding both the party juridical personality and any one of the members of 
the central leadership or members of parliament, after 11 September 1980, 
those who were prosecuted for any crime committed against the state falling 
under the first chapter of the second book of Turkish Criminal Law and, from 
the political parties which on 1] September 1980 were the party in power and 
the primary opposition party, those: 


"a) party leaders, deputy party leaders, secretaries general, their assis- 
tants and members of central executive committees or similar organs holding 
positions on 1 January 1980 or later, cannot organize a political party for 

a period of 10 years beginning with the date of the approval of the constitu- 
tion by a national referendum. They cannot be members of political parties 
organized in accordance with the provisions of the constitution, they cannot 
be nominated or run for office in parliamentary general elections or by- 
elections or in local elections representing these parties or as independents. 
They cannot establish any sort of affiliation with political parties and they 
can assume no functions of any type, even honorary ones, in political parties. 


"b) representatives and senators who were members of the Turkish Grand Na- 
tional Assembly on 1 January 1980 cannot organize a political party fora 
period of 5 years beginning with the date of the approval of the constitution 
by a national referendum. They cannot hold positions in the central execu- 
tive committee or in similar organizations of the parties that will be es- 


aki «gach } 
tadi isnead. 


"2. Regarding independent members of the Turkish Grand National Assembly 
and those who were contingent or regular members of the republic Senate on 

1 January 1980, those who have been prosecuted for any crime against the 
state falling under the first chapter of the second book of Turkish Criminal 
Law or those who joined any one of the political parties described in sub- 
paragraph 1 are subject to the provisions of article (b) of sub-paragraph 

Lai 
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The warning period for eliminating some nonconformities: 











"Provisional Article 


"2, In the event of a political party being given a cautionary decree by the 
Constitutional Court in accordance with article 106 regarding appeal on the 
grounds of nonconformity with the constitution's provisional fourth article, 
a period of 1 month is granted to the political party in question to elimi- 


nate the nonconformity.” 


It has been learned that a list of those who come under the political activ- 
ities ban set forth in the constitution and in the draft of the Political 
Parties Act will be issued by the Interior Ministry. 


At yesterday morning's meeting of the Constitutional Commission, it was in- 
tended that for the first general elections the parliamentary candidates the 
parties nominate would be determined directly by their central executive com- 
mittees. Adopting a motion made by Akif Erginay, the text of the provisional 
article was sent to the editorial committee. 


After the break to 2 p.m. for lunch, the commission resumed its work a half 
hour late. It was learned that at the start of the meeting, Professor 
Aldikacti once again opened discussion on the topic of "central examination,’ 
which several hours earlier had been agreed to be treated as a "provisional 
article." As a result of this sudden development, the provisional article 
regarding the central examination was put to vote and removed from the draft. 


In this regard, the provisional article that had been drafted to allow Con= 
sultative Assembly members without their retirement to participate in elec- 
tions was also dropped. 
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POLITICAL TURKEY 


EREL ON POLITICAL SCOPE OF EMERGING POLITICAL PARTIES 

Istanbul MILLIYET in Turkish 5 Feb 83 p 8 

[Commentary by Teoman Erel in the column "Telex": "Not to Divide"] 
[Text] Why has the idea of a center party lost ground? 


Why has the idea of massing all of the right-wing voters in one large party 
under an administration that places confidence in 12 September gained 
strength? 


The answer is known. It was left to Orhan Aldikacti to state it openly. In 
his remarks to Yavuz Donat, the professor, pointing out that those who have 

supported the establishment for many years in our country have controlled 

60 percent of the electorate compared with, at most, 40 percent for those in 
the progressive movement, he gave the following warning to the right wing of 
the political spectrum: 


"In 1965 and 1969, those supporters of the establishment were able to take 
power on their own. Because of the divisions among them after 1969, the 
party in power at the time of the 1973 elections was able to garner only 23 
percent of the vote. The other parties that withdrew from supporting the 
establishment by taking away about 10 percent of the votes caused the fall 
of those supporting the system. I am convinced that the above observation 
is also applicable in 1983. If those who support the existing structure 
preserve a healthy unity, they will challenge for power those adherents of 
the movement that is always opposed to the establishment. Otherwise, we are 
faced with a repetition of the 1973 and 1977 elections." 


This comment smacks of "tipping your hand," as our elders called it. 


Professor Aldikacti, turning aside the objections to making known his polit- 
ical preference while serving as chairman of the Constitutional Commission 
charged with preparing the laws governing political parties and elections, 
spoke his mind. 


I believe that Aldikacti had a goal in mind announcing his political prefer- 


vv 


ences while knowing full well the objections. I think that the professor 


MN 


wanted to have a profound influence on the strategy of the administration 
regarding the future. 


He pointed out that the idea of establishing a party using the name "center" 
or “state” and uniting the moderates of the left and right would lead to the 


splintering of the right. 


Hence, he threw his weight behind the idea of "For heaven's sake, let's not 
split up," which has appeared to gain strength in recent weeks. 


The center party plan had been based on the idea not of avoiding division 
but of dividing. A party of responsible and serious individuals would have 
been organized; it would have united in the center the moderates of the 
large right- and left-wing parties. 


Those who most supported this idea were those who could not develop much of 
a political following after they split off from the CHP. By identifying 
themselves with the forces of the government, they tried to remain viable. 


This group, which had supporters in the cabinet, the Consultative Assembly 
and in the top levels of the bureaucracy, for a while attracted the atten- 
tion of the administration. Even in-depth testings of the water were car- 
ried out. But it was seen that there were difficulties. A center party 
identifying itself with a government that is making efforts at stabilization, 
since that government frequently takes painful economic steps, can have prob- 
lems in attracting voters. 


Additionally, it was seen that a center party that would further draw off 
rightest support would find little favor with leftist voters. 


Members of the party that constituted the former establishment who are close 
to the administration began to bring pressure to bear. Instead of dividing 
the right wing with the center party, they defended strongly the need to 
unite the supporters who constituted the establishment. 


It is no coincidence that Prime Minister Ulusu, Turgut Ozal and finally Orhan 
Aldikacti have made statements one after another, have stressed the need to 
establish a strong party, identifying themselves politically with the advo- 
cacy of names like "coalition-liberal" and "the established order." 


While development of the right wing of the political spectrum, which has a 
connection with the administration, is aimed at uniting "on the old power 
base," nothing definitive has emerged regarding the leader or the team of 
organizers. Prime Minister Ulusu states in discussions he has had that he 
will not insist on being a party leader and that if a leader is elected who 
will establish a good dialogue with the president, he will not have to have 


the post. 


It is clear that in Istanbul there were intensive consultations regarding a 
new leader. In this regard, the names of several retired generals are being 
mentioned. Of these, it is obvious that one candidate, because of his 
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experience in diplomacy, would carry some weight. But already there has 
been criticism regarding this candidate to the effect that his health is not 
very conducive to traveling from town to town in the election campaign.... 


In contrast, the extensive travels of Prime Minister Ulusu, which were the 


subject of criticism for a time, have begun to be characterized as "He is 
not afraid to travel." 


= 


Let me finish by pointing out that the chances for success of the efforts 
to unify the former base of support are tied to the results obtained in the 
efforts, through persuasion, to appease the former leaders and break down 
their resistance. It is intended on this score to employ the Bayar factor. 











POLITICAL TURKEY 


DISCUSSION INTENSIFIES ON POLITICAL PARTIES LAW 


Commission Chairman's Remarks 


Istanbul MILLIYET in Turkish 6 Feb 83 p 8 


{Report on statements by Orhan Aldikacti, chairman of the Charter Commission, 
regarding draft bill regulating political parties] 


[Text] Ankara--Orhan Aldikacti, chairman of the Charter Commission, said 
that the commission, by including in its draft of the Political Parties Law 
certain clauses, has tacitly accepted a proportional representation system 
regarding election laws. In introducing the Political Parties Bill to the 
press in the name of the commission, Aldikacti explained that they had work- 
ed towards preventing bossism within parties. In response to a question, 
Aldikacti expressed his view that elections would be held in the fall, and 
added: "In the fall, all parties previously in existence will re-emerge all 
over the country after structural reorganization." 


Aldikacti reported that from the day it began its work, the commission was 
confronted with the problem of an existing, albeit repealed Political Par- 
ties Law, and he recalled that among democratic nations, only West Germany, 
Argentina and Portugal have laws regulating the activities of political par- 
ties. After noting that the first political parties law was introduced in 
Germany in 1967, whereas the 1961 Constitution in Turkey, inspired by the 
German Constitution, resulted in the Political Parties Law inacted in 1965 
as bill number 648, Aldikacti continued: '"Concerning the prevention of in- 
ternal party bossism, this commission chose the middle road. Because in 
attempting to prevent bossism, there was the danger that we would freeze all 
party activity. Thus, we established provisions that will prevent bossism 
as much as possible without at the same time hampering party activity. In 
this sense, the prepared bill plays a conciliatory role. It conveys to 
leaders and party officials how a party can be lead without resorting to 
bossism; these notions have certainly not been taken all the way down their 
logical path--we stopped at one point because of the danger I mentioned be- 
fore. From now on, bosses will be able to remain in power only as long as 
this power is derived from a true majority." 


Aldikacti said that studies are in progress based on the old bill numbered 
648 and that political parties will be able to form and start their activ- 
ities immediately without having to obtain permission. He added that 
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regarding the endorsement of candidates for the National Assembly, there has 
been a departure from the clauses of the 1961 Constitution. The central 
decision-making body of parties will no longer depend on a simple majority; 
such restructuring has been resorted to in order to end the regimes of power- 
ful bosses. Aldikacti announced that the central decision-making body will 
be selected by a system based on proportional representation at large con- 
ventions. The chairman of the commission said in response to a question: 
"With this provision, our commissiyn has in fact tacitly accepted a system 
based on proportional representation in connection with the election law. 
Since the same commission will be preparing the election law, it is only 
natural that there, too, we will accept a system based on proportional repre- 
sentation; but these are just presented as my own theories--we cannot say 
anything yet. And should our outlook change on this subject, we would also 
propose to change these provisions in the Political Parties Bill." 


Aldikacti said that there was a proposal concerning the endorsement of candi- 
dates by the center but that this approach did not have majority support when 
it came to a vote. He continued: "Of course, I, too, have held opposing 
views; some items passed in spite of me. I accept that. I have even for- 
gotten already which items these were." 


Aldikacti pointed out that it was feasible to expect parties in at least 34 
provinces to organize for the first elections and that such a clause was in- 
cluded in the bill to assure that parties attain a national character. Fur- 
ther: "Prior to the 1954 elections, it was possible for a party banned in 
February to participate nationwide in elections held in May of the same year. 
We have such examples in our past." He then said: 


"In my Opinion, in the fall, all parties--all parties previously in exis- 
tence--will re-emerge all over the country after structural reorganization. 
And in the fall there will be elections. However, we do not have the power 
to decide when political activities should commence; in a state of emergency, 
this decision will be made by the National Security Council governing the 


country." 


Answering a question, Aldikacti explained that in elections to the central 
body, a person's name can appear on only one list and that he disagrees with 
charges that only old hands will be able to formulate policies. In the be- 
lief that each party "can stew in its own juice," government aid has not been 
provided, according to Aldikacti, who added: "At any rate, such aid would 

be impossible to apply before the first elections, since it is uncertain who 
will get what votes--and also, surely government aid cannot be granted to 
each and every party formed." 


Opposing Viewpoints 
Istanbul TERCUMAN in Turkish 7 Feb 83 ppl, 6 


[Report by Remzi Dilan and Mevlut Isik on Political Parties Law delibera- 


tions |} 


(Text! Ankara--Discussion has intensified regarding the Political Parties 
Bill expected to be presented to the General Assembly of the Consultative 





Assembly on Friday. It is anticipated that during this current week--an im 
portant one in the timetable for Turkey's return to democracy--discussions 
on the subject will intensify even more and the door leading to political 
life will be opened a bit wider. 


Yesterday, some of the members of the Charter Commission that prepared the 
bill continued to explain their opposing viewpoints. Most of these members 
concerned themselves mainly with items in the bill dealing with the organi- 
zation of parties in local communities, the refusal of government aid to 
parties and a proposal for a system of electing central decision-making 
bodies which, they contend, would lead to bossism. Also participating in 

the criticism were some members of the Consultative Assembly who had explain- 
ed several days ago to TERCUMAN that they will take the bill completely apart 
at the General Assembly. But the subject that the Consultative Assembly 
members dwell on in particular deals with their own situation. Most of the 
members are wondering whether or not those members anxious to enter politics 
will resign from the Consultative Assembly. The ministers are just as curi- 
ous. Some members indicate that ministers who want to enter politics and 
join a political party should first resign, whereas others hold the opposing 


view. 
Opposing Views 


Prof Kemal Dal, vice president of the Consultative Assembly Charter Commis- 
sion, expressed his opposition to the clause included in the new Political 
Parties Bill that reads: "Deputies do not have to follow decisions they 
consider against the Charter and their conscience; however, they cannot cast 
a negative vote in the Turkish Grand National Assembly," observing that "It 
is impossible to determine by law the color of the vote used by a deputy at 
the Turkish Grand National Assembly. Deputies are the nation's representa- 
tives. This is a matter for by-laws and internal party affairs." 


Vardal's Views 


Isa Vardal, one of the Charter Commission members, objected to the method of 
electing central decision-making bodies, saying in brief: 


"What will be the situation if, as a result of this election, the number of 
opposition members within a party is close to the number of the others? In 
that case, the central power base will not be able to decide on anything and 
all sorts of trouble will consequently arise within the party. This time, 
while aiming for democracy within parties, we will end up having causec 
anarchy instead." 


Kavalali’s Stand 


Mumin Kavalali said that cases involving parties should be heard at the 
Constitutional Court instead of the Attorney General's Office, since the 


attorney general had shown that he was not neutral concerning bans on parties. 











Yazar's Objections 


Muammer Yazar, another member of the Charter Commission, pointed out that in 
the bill, a two-thirds majority of the total membership was needed to effect 
removal of a party board, official or member from a party position or dis- 
missal from the party. He added: "The fact that a two-thirds majority of 
the total membership is sought rather than of membership present makes it 
very difficult to force someone to give up his position or to dismiss him 
from the party." 


Common Ground 


Prof Kemal Dal, vice president of the Charter Commission, and members Isa 
Vardal, Mumin Kavalali and Muammer Yazar, all objected on basically the same 
grounds to the clause in the bill concerning the formation of a "Party Re- 
strictions Study Board." 


In addition, members Kavalali, Vardal and Yazar warned that the organization 
of parties in villages and districts will lead to polarization and division 
in these places and maintained that it was sufficient for parties to have 
representation only in villages and districts. 


Both commission members Yazar and Vardal objected to the denial of Treasury 
funding to parties, stating that because of the new rule, political parties 
will not be able to remain immune to pressures from high-income groups. 


Tulay Oney's Outlook 


Tulay Oney, member of the Consultative Assembly, declared that the Political 
Parties Bill, which was officially presented by Orhan Aldikacti, chairman of 
the Charter Commission, failed to clarify the situation of members of the 
present government. 


Hamitogullari and Pasa Sarioglu's Views 


Pasa Sarioglu also professed that he sides with those who think the Treasury 
should help political parties and explained his views on the bill further: 


"I am for Treasury funding for political parties. Since money will be need- 
ed to organize new parties throughout Turkey, I see government aid as a 
must." 

Besir Hamitogullari, member of the Consultative Assembly, expressing his 
views on the subject said: 


"IT am for one-time restricted government aid that will go to meet the unavoid- 
able expenses incurred during the establishment of the parties." 


MILITARY EUROPEAN AFFAIRS 


FRANCE, GREAT BRITAIN, FRG TO STUDY ADVANCED ANTITANK MISSILE 


Paris LE FIGARO in French 18 Feb 83 p 9 
(Article: "European 'First': a Third-Generation Antitank Missile"'] 


‘Text! The signing, by France, Great Britain and the FRG, of an intergovern- 
mental agreement for definition of third-generation antitank missiles is a 
"great step in European cooperation" and should make possible "the large-scale 
fabrication of technologically very advanced missiles," a French government 


source considers. 


Thus the studies started 4 years ago within the international economic group 
"Euromissile Dynamic Group" (EDG), formed by Aerospatiale (France), Messer- 
schmitt-Bolkow-Blohm (FRG) and Dynamic Group (Great Britain) are recognized and 
approved by the three Furopean governments. 


The work of the EDC group has involved feasibility studies on a new type of 

missile intended to replace, in the 1990's, the Franco-German Milan and Hot 

missiles, the British Swingfire missile and the American Tow missile--called 
second-generation missiles--in the European armed forces. 


By the terms of the agreement that they have just signed, the three countries 
are giving an irreversible character to the feasibility studies that EDG has 
just completed. "This agreement," it is commented on the French side, "has 
considerable importance for the defense of Europe and the strengthening of its 


industrial capacities.’ 


A new phase is thus opened--that of the joint definition, development and in- 
dustrialization studies. The new missile, of which it is planned to have sev- 
eral variants, will be a “hypersophisticated" weapon. 


Equipped with a terminal guidance system, it can be a "fire and forget’ mis- 
sile, in contrast to the current missiles, which are guided by remote control 


as they progress. 
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MILITARY FRANCE 


CROUP FORMED AT NIMES TO REINFORCE AIR BASE PROTECTION 


Paris TAM in French Feb 83 p 28 
[Excerpt from article by J.-P. Coppin: "Macadam Cocoys"] 


‘Excerpt] In the evening, the air bases empty. Even more 

than the billions of francs that they represent, they are a 

part of deterrence that then goes under the protection of 

specialists: the Air Force riflemen-commandos. Alias the 

Cocoys. 
In the present world context, the importance of the air component of the armed 
forces can be measured on the basis of three figures: the number of Atlantic 
Alliance combat planes--3,680; the number for the Warsaw Pact--4,375; and fin- 
ally, as a point of reference, the price of a pursuit plane of the Mirage F-1l 
type--in the neighborhood of Fr 100 million. The strategic, tactical, pursuit 
and transport air forces constitute important elements of our deterrence--forc- 
es which, to be credible, must be able effectively to carry out missions when 
the time comes. A surprise attack and acts of sabotage can jeopardize every- 
thing. In the last several years, therefore, the command has developed its 
means of protection considerably and has generalized what formerly existed only 
on the strategic bases. Concrete cells for the airplanes, underground instal- 
lations tor sensitive materiel, electrified enclosures, 20-mm automatic can- 
nons, Crotale ground-to-air missiles, and since 1979, the creation, at Nimes, 
ot the air riflemen-commandos, who include about 200 officers, 2,000 noncom- 
missioned otficer and 2,000 draftees specialized in protection and combat on 


the ground. 


Infantrymen-Paratroopers, but above All, Air Commandos 


They are nicknamed the "cocoys,'' or the Air Force paratroopers. Those assigned 
to BA [Air Battalion] 103 of Cambrai told us about their life, their work, 
their concerns. Under the responsibility of Captain Fraiche, a small fellow, 
lively and stocky and with a forceful personality, 220 cocoys keep watch over 
the base day and night. Paratroopers and commandos, they are proud to be part 
of the directly operational elements of a FAS [Strategic Air Force] base. 

Their weapons are loaded with real bullets. "The alert team, like the pilots, 
is ready to dash out in a few seconds,” a draftee adds proudly. For carrying 
out his mission, the captain has four commando sections, four dog sections and 
one ground-to-air defense section: six double-barreled 20-mm's. (At the na- 
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tional level, the commandos' basic weapon is tending today to become the Fa- 
mas.) Their automotive fleet ranges from the jeep--when will the new A-44 
come?--to the armored intervention vehicle. In addition to these there are so- 
phisticated equipment such as the light-intensifiers, binoculars making it pos- 
sible to see at night as if it were broad daylight (Fr 50,000 each!). 
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MiLITARY FRANCE 


GOVERNMENT SEEKS PARTNERS, ENGINE FOR ACX 
Paris AVIATION MAGAZINE INTERNATIONAL in French 1-14 Feb 83 p 14 
[Article by R.C.: "The ACX Program Is Launched" ] 


[Text] The statements recently made by Mr Charles Hernu, minister of defense, 
at Toulouse, have confirmed the irreversible step taken by France on the way 
toward building the combat plane of the year 2000. After a long period of 
fluctuation, due largely to the country's economic situation, the Paris govern- 
ment, in giving the green light to development of the experimental phase of the 
program (the phase corresponding to the building of the ACX demonstration 
plane), has in effect acknowledged the importance of the operation; and the an- 
nouncement by the British, on the occasion of the recent Farnborough Exposi- 
tion, last September, of the existence of the Agile Combat Aircraft (ACA) pro- 
ject, which can be carried out on a cooperative basis with the German and Ital- 
ian builders, did influence the rapid maturing, in France, of the idea of the 
ACX. 


It should also be specified that the French government wants to carry out the 
operation under European cooperation, but seems determined to launch the pro- 
gram within the national framework only if such cooperation should prove impos- 
sible or too slow to organize. From these points of view, the French government 
has planned to devote considerable credits, starting in 1983, to development of 
the prototype, and will also invite the Dassault-Breguet company to participate 
in the financing. 


In the face of this situation, the Germans, and MBB [Messerschmitt-Bolkow- 
Blohm] in particular, have reacted quickly and have resumed with the French the 
talks that have been in the doldrums for several months (see AMI [AVIATION MAGA- 
ZINE INTERNATIONAL], No 818, of 15 January 1982, p 11), mainly with a view to 
obtaining specific details about the intended use of the airplane, which Paris 
appears to want to be multipurpose, whereas Bonn is leaning rather toward an 
air-superiority airplane. 


It will also be necessary to try to solve two problems: an understanding about 
the structure of the industrial cooperation, and definition of the product 
(single-engine or twin-engine?). 


As to the structure of cooperation, the ideas of the Cermans, who have had the 
experience of the Panavia and Turbo-Union formulas in building the Tornado and 











its RB-199 engine, are not known. As regards the airframe, the French side 
does not seem opposed to an approach inspired by Airbus Industrie that would 
make it possible to associate the German firms (MBB and Dornier), the Italian 
firm Aeritalia, the Spanish firm CASA [expansion unknown], and perhaps the 
British firm BAe [British Aerospace]. 


In the matter of the engine, matters are more complicated. First of all: will 
the plane have a single jet engine, or, as is generally thought, will it be a 
twin-jet? In either case, what engine will be chosen? 


Because the Germans do not have credits available for participating in the de- 
velopment of a new military engine, they want to use an existing power plant, 
at least for the "Experimental Airplane" (ACX) phase, whether the plane is a 
Single-jet or twin-jet. 


The French side is well aware of the fact that, from the point of view of an 
airplane that would be operational around 1995, there is no engine to propose, 
since the SNECMA [National Aircraft Engine Design and Construction Co] M-53 
will then be out of date, and the SNECMA M-88 will not be ready in time to be 
tried out on the ACX. Thus, at least for the experimental phase, it will be 
necessary to make use of: for the twin-engine formula, the General Electric 
F-404, which has characteristics close to those of the M-88, or a derivative of 
the Pratt & Whitney F-100, or the Rolls-Royce RB-199, currently offered on con- 
ditions that defy all competition; and for the single-engine formula, the Gen- 
eral Electric F-110 (formerly the F-101 DFE), or the Pratt & Whitney F-100- 


EMDP (PW-1120). 


For a French government concerned to preserve its independence, and especially 
its freedom to export military materiel, it is therefore a matter of rapidly 
orienting national policy in the area of state-of-the-art combat-plane jet en- 
gines, while it is known that it takes 8 to 10 years to make such an engine and 
it is not known whether the series plane to be equipped with it will be a 
single-engine or twin-engine jet. 


And other problems, just as preoccupying, arise in the area of the weapons sys- 
tem (the avionics in particular). 


For the rest, everything leads one to believe that at Dassault-Breguet it is 
known how to build the ACX experimental plane that will integrate the appropri- 
ate technological innovations (see AMI, No 828, p 15). 


What 1s probable, in any case, is that in the area of the European cooperation 
to be set up, the spectacular decisions are not imminent, because of the fact 
of the German elections coming in March and the possible departure, this sum- 
mer, of Mr Madelung, chairman of the board of MBB. 
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MILITARY FRANCE 


TESTS SHOW WHEELED AMX SUPERIOR TO TRACKED VERSION 
Paris ARMEE ET DEFENSE in French Jan-Feb 83 p 17 
[Article: 'AMX-10-RAC"] 


[Text] In their tonnage range--i.e., between 7 tons and under 20 tons--light 
tansk come in wheeled versions and tracked versions; and a lively controversy 
goes on between the supporters of the two approaches. Since the end of World 
War II, there has been enormous progress in the tactical mobility of wheeled 
combat vehicles, but this progress has often been masked by the presence on the 
market of materiel that is related more closely to the armored truck than to 


the tactical combat vehicle. 


CIAT [{Land-Armaments Industries Group], with its wheeled AMX-10 chassis, is at 
the top of the mobility range, both tactical and operational, and above all its 
competitors, as was recently proved by the demonstrations carried out in the 
Egyptian western desert in 1982, at the request of the authorities of that 


country. 


A great many other trials, both in France and abroad, demonstrate that the 
wheeled AMX-10 chassis is superior to a tracked version in many very important 
respects, while at the same time retaining the qualities required of a tank and 
showing a slight inferiority under very exceptional conditions and as regards 


some minor points. 


[f to the mobility aspect one adds the fact that the AMX-1O-RAC is armed with 
the most powerful cannon in its category, firing deadly armor-piercing fin- 
stabilized munitions in particular, this new weapon system from GIAT has proved 
that it constitutes an exceptionally high-performance solution for those who 
want to combine considerable firepower (mainly AC [antitank]) with great mobil- 


ity, both tactica! and operational. 


The extensive range and robustness that it demonstrated in the course of these 
comparative trials, the comfort that it provides at high speeds over bad rocky 
tracks and on the dunes, and its ease of maneuver in water despite the current 
and the ease with which it comes out of it by way of difficult banks--these 
qualities are a guarantee of its effectiveness and its availability at the 


critical place and time. 
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MILITARY FRANCE 


BRIEFS 


"AUSTRALE 83' INTERFORCE EXERC{SE--The naval force composed of the "Orage," the 
"Balny,'' the "Trieux" and."La Combattante" left on 6 January and steered for the 
southern seas. On board the "Orage,'' we set up in the combined PC [Command 
Post] while the sailors gave us a glimpse of their talent. A docking opera- 
tioi, refuelling at sea, takeoff and landing of the Alouette III's of the 12-S 
Flight, helicopter winching and firing exercises followed one another. Land 
was already beyond the horizon. From Tahiti, a Neptune P2H of the 12-S brought 
its aid to the ''Balny'' in an antisubmarine exercise. At dawn on 8 Januery we 
were off Tubuai, and as day broke, EDIC's [Tank Landing Craft] and CTM's [ex- 
pansion unknown] left the docking well quietly to go off to confront the enemy 
that had infiltrated that island: the war begins. At the same time, a similar 
operation was taking place at Rurutu. Thanks to an excellent signaling net- 
work, all the operations were well-coordinated. The "Balny," returning from 
Rurutu at dawn on 10 January, brought fire support to reduce the last enemy re- 
sistance; finally, the valor of the soldiers of the RIMAP [expansion unknown] 
amply justified the victory's going to the Blue forces. [Excerpts] [Paris COLS 
BLEUS in French 12 Feb 83 p 14] 11267 


"VAR' TO INDIAN OCEAN--The refuelling tanker ''Var,'' commanded by Commander Del- 
brel, sailed on Saturday for the Indian Ocean. As is known, it had returned to 
Brest on 12 December after a long voyage that took it mainly to Las Palmas, New 
Orelans and Quebec, where it encountered cold of -22°. Based, in a way, at 
Djibouti, the "Var," which will have Admiral Lefebvre, commander of the Indian 
Ocean zone, and his general staff on board, will cover the whole of that zone 
to bring fuel, food, munitions and spare parts to the units in it. It will al- 
so have a sizable hospital infrastructure: operating room, radiology equipment, 
dental section. Before returning to Djibouti at the end of February, it will 
spend 2 weeks at the Fleet Training Center at Toulon. [Text] [Paris COLS BLEUS 
in French 12 Feb 83 p 19] 11267 
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MILITARY GREECE 


BILL ON SECURITY CORPS RAISES CONTROVERSY 


"'Special' Armed Forces Proposed 


Athens EYHNOS in Greek 17 Feb 83 p 12 


[Excerpts] Yesterday, the minister of Public Order, Mr. Giannis Skoularikis, 
introduced in the Chamber of Deputies a package of measures to combat crime. 


The new measures will come up for discussion during the debate of the bill for 
the reinstatement of the policemen and gendarmes who were terminated for pol- 
itical reasons during the 1965-1981 period. 


Based on the proposed legislation: 


[t would be possible for civilians to enroll in officers’ schools of the Secu- 
rity Corps, provided they have a law degree or are graduates of the Pandeios 
School of Political Sciences. 


The so-called private police, used by businesses to guard their installations 
or their currency transfers will acquire legal status. 


The debate on the bill in the Chamber of Deputies began last night. 


Amendments 


The amendments proposed by the minister essentially involve the following: 


lL. It has been decided that civilians who are graduates of the Law School or 
the Pandeios Supreme School of Political Sciences can enroll in the officers' 


schools. 


"With this regulation--as stated in the introductory report--a valid precondi- 
tion is created to attract university graduates into the Security Corps in 
order to fill the officers’ cadres with professionals for the purpose of in- 
proving them qualitatively and therefore respond more effectively and substan- 
tially to today's neelsof law enforcement. 


2. As regards the non-commissioned officers' schools, it is required that can- 
didates have completed three years of secondary education and not be over 35. 
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The indroductory report explains: 


"Under the existing legislation, those who have completed elementary school 
education have the right to take the examinations for non-commissioned officers; 
as a matter of fact, there is a mandatory admission quota for this category, 
regardless of the age of those interested. 


3. An Educational Council is created which will function as an oversight organ 
next to the minister of public order. It will be composed of prestigious in- 
dividuals, who are specialists and experts, in order to help the ministry in 
shaping its policy in the specialization area, 


The Police 
4. The mission of the Gendarmerie and the Police is defined. 


"From now on they will become special armed forces whose mission will be: the 
safeguarding of public and national security and the maintenance of law and 
order in general. These forces will function on the basis of their own orga- 
nizational regulations. In this respect, the regulations covering civilian 
civil servants and other employees in general, will not be applicable." 


The latter was deemed necessary because the Council of State considers the 
personnel of the Cities Police to be civilians. 


5. The employment of civilians is permitted in order to cover the needs for 
security or guarding of any istallation or area of para-governmental corporations, 
public utility organizations and businesses, as well as for the protection of 
currency tranfers. 


Resolutions of the minister of public order regulate the hiring procedure, the 
qualifications candidates must have, the checking of the candidates’ qualifi- 
cations, their responsibilities, the possibility of their training at police 
academies, as well as other details. 


Politicization Charged 
Athens I VRADYNI in Greek 17 Feb 83 pp l, 12 


[Text] An entire army of armed civilians is being created by a mammoth 
amendment attached to the Reinstatement of Security Personnel bill, which was 
suddenly introduced yesterday in the Chamber of Deputies by the minister of 
Public Order, Mr. Lo. Skoularikis. A very powerful civil guard, made up of 
PASOK's elite green guards, is proposed under the pretext of the protection 

of government installations and agencies as well as the safeguarding of currency 
tranfers. 


Political observers indicated yesterday that with this amendment the government 
has convinced even the most skeptical about its intentions to bring to com- 
pletion the creation of a socialist-police state, which is already well underway. 


The hiring of civilians to be armed will take place upon a decision of the 








minister of public order. Those employed will replace the auxiliary police 

(a law which, for all practical purposes, is abolished)--they will not become 
policemen, but will remain simple civilians, a fact which makes the minister's 
amendment especially censurable. 


Under another provision contained in the amendment, the Gendarmerie and the Po- 
lice will have almost as much power as the Army in view of the fact that they 
are characterized as "special armed forces,'' which means that their men may 
carry heavy weapons. 


The government--with other provisions in the amendment--is seeking to incor- 
porate into the Security Corps its own cadres. These provisions are: 


l. The one providing that the officers of the Security Corps, who are passed 
over for promotion, will be retired within 30 days, and 


2. That the government can recall into service officers of the Gendarmerie and 


~ 


the Fire Corps. 


After a forceful intervention by the legislative representative of ND, Mr. Kon. 
Stefanopoulos, the minister of public order eliminated a provision in the 
amendment which gave him the exclusive right to grant gun permits (!)--the 
permits will be granted, as before, by police commands. 


Mr. Stefanopoulos also reacted forcefully when he was advised of the amendment's 
sudden introduction, which he promptly censured, a fact that forced the president 
of the Chamber of Deputies, Mr. Io. Alevras, to reprimand the ministers: 


"Please," said Mr Alevras, "the ministers must conform. Mr. Stefanopoulos is 
right.” 
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MILITARY GREECE 


BRIEFS 





FOPMFR MILITARY, OTHERS IN SPSCIAL POLICE==-Former members of the Mountain 
Raider Company /LOK7 and marines as well as private citizens found suitable 
will form the special corps of private policemen who will guard banks, 
public treasuries, large enterprises and gas stations. The selection of the 
private policemen will be made by the Police and Gendarmery with the approval 
of the Public Order Ministry. Following their training they will be assigne 
to areas deemed as possible targets by criminals. They will carry modern 
weapons and walkie-talkies for communicating with the Instant Response and 
Instant Intervention Centers. A committee will study ways of selecting and 
training the special police. The training will be done by the Cities Police 
and Gendarmery Academies. /Text7 /Athens TA NEA in Greek 28 Feb 83 p 1/ 
7520 ~ 
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MILITARY SWITZERLAND 


LEOPARD SEEN AHEAD IN TANK PURCHASE COMPETITION 
Bonn WEHRTECHNIK in German Feb 83 pp 80,82 
[Article by W. Flume: "Switzerland: Leopard 2 in the Lead" ] 


[Text] The contest of the M-l Abrams against the Leopard 2 
for Switzerland's procurement order has entered the critical 
phase: as early as this summer the Swiss Military Depart- 
ment (EMD) wants to reach a decision as to which type will 
be selected (based on technical and field testing, the Leo- 
pard 2 is ahead by a nose). The Swiss are also concerned 
how and to what degree Swiss industry will share in this 
major program--the military wants to procure some 420 main 
battle tanks. 


The Swiss program for a New Main Battle Tank (NKPz)--originally a Swiss-made 
vehicle was planned, later it was decided to go to production under license or 
purchase of a foreign model--has been frequently reported upon in WEHRTECHNIK, 
at length in the most recent national report on Switzerland in WEHRTECHNIK 11/ 
81, pp 83-86. During 1981 and 1982 the Armaments Services Group (GRD) and 

the Swiss military have been conducting technical and field testing on the 

two main battle tanks Leopard 2 and the M-1l Abrams, in part through direc: 
comparison. This evaluation was completed as scheduled by the summer of 1982, 
as was the preliminary exploration of the questionof construction under license 
conducted by Contraves. The findings of both studies: both tanks have excep- 
tionally high capabilities and both could be built in Switzerland under license 
without serious problems if . .. It is precisely this "if" that is now the 
center of the discussion of costs and the participation of Swiss industry. 


Time on the Side of the M-l 


It has been proved that the capabilities possessed by the Leopard 2 of the M-1l 
can only be equalled in part by a program for improving the combat capabilities 
of existing Swiss tanks--this was at least partially evident even before the 
tank demonstrations at the Swiss weaponry exhibition (s. WEHRTECHNIK 10/82). 
The evaluation also showed--as was reiterated by senior project director Rene 
Scherrer to WEHRTECHNIK--that the Leopard 2 had achieved an edge over its 

U.S. competitor in two of the three criteria--firepower, maneuverability and 
armor--but that the latter was superior in one criterion--which one, he chose 
not to reveal. In addition, the Leopard 2, in Swiss eyes, is the more fully 
leveloped design in contrast to the M-1l which does not come up to Swiss speci- 
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fications in all respects, for example, the requirement for a 120 mm cannon 
which will not be mounted on the M-1 until 1985. Thus, for procurement of a 
main battle tank as part of the armament program to be instituted in 1984, it 
is only the Leopard 2 which, in terms of technology, is still in the running. 
But time--as Scherer stated to WEHRTECHNIK--is working on the side of the M-l 
which, in contrast to the Leopard 2, is still in the process of further devel- 
opment. By 1986, if no refinements are undertaken on the Leopard 2, the M-l 
could have outstripped its German competitor. Seen from this angle, it would 
be to the Leopard 2's advantage if the choice of tank were to be made within 
the framework of the 1984 armament program (possibly in two installments each 
of 200 vehicles in the fiscal planning periods 1984 to 1987 and 1988 to 1991) 
and not left for a later date. 


At the moment, these considerations are fixed exclusively on the Leopard 2, 
since after the evaluation of the vehicles, the Swiss had already decided upon 
exploring only the possibility of production of the Leopard 2 under license. 


The Licensing Question 


In order to arrive at an optimization in the license question and a binding 
offer for production under license by the spring of 1983, Contraves was given 
a mandate as leader of a tank consortium to acquire the so-called "paper 
license" for the Leopard 2. By this means, Swiss industry acquired the docu- 
mentation necessary for a detailed study of production under license. 


Yet production under license would mean that only about two-thirds of the Leo- 
pard 2 would be constructed in Switzerland (including final assembly)--one 
third to 40 percent would come from West German production. What portion was 
to be produced in Switzerland? Eyes were set especially on profitable com- 
ponents of the most advanced technology--which in turn would be the most 
expensive. In addition, it was to be assemblies and components which would 

be required later as spare parts, particularly those subject to wear and tear. 
Here the issue is to optimalize as much as possible, since production under 
License, in which area Swiss industry has achieved a certain system know-how, 
will, in any case, be the most expensive solution. More expensive, in fact, 
than expected: with the Leopard 2 more than twice what was originally anti- 
cipated; with the M-l the factor would be even higher. What appeared to be 
acceptable were overruns of about 17 percent over the purchase price--at least 
Swiss industry would have to take pains not to exceed this factor. 


Other Solutions 


However advantageous production under license might be for Swiss industry, 
other solutions are not altogether out of the question. Apart from straight 
purchase, there is also the possibility offered by Krauss-Maffei of co-pro- 
duction, a solution also favored by the United States. Prime contractors in 
this case would be either Krauss-Maffei or General Dynamics. A large part 
of the sub-assembly production and even final assembly would fall to Swiss 
industry (Krauss-Maffei having proposed the KW Thun, which would carry out 
final assembly even in the case of licensed production under the guidance of 
Contraves). Here too, overruns of 50 to 60 percent could be reached--thus 
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hardly cheaper than production under license. The practical difference would 

be "only" that, for example, under coproduction an assembly wouid be produced 

in Germany or the United States from components manufactured in Switzerland, 
while under license, production would take place in Switzerland. Overall res- 
ponsibility would remain with the particular prime contractor, which has certain 
advantages with respect to monitoring of production and modification services. 

In addition--and this holds true for both coproduction as well as licensed 
production--General Dynamics like Krauss-Maffei--would offer full compensation 
for the components to be bought in the United States or West Germany. 


There would, of course be certain overlapping of interests in the question of 
production under license or coproduction in the case of a number of Swiss firms 
because, on the one hand, they are members of the Swiss tank consortium which 
is seeking the licensed construction, while on the other hand they are negoti- 
ating with foreign prime contractors for the possibilities of coproduction. 
Coproduction might be cheaper than licensed production, though how much depends 
in the case of the Leopard 2 largely upon the price demands of German industry. 
Not only should German industry be concerned for acceptable conditions in this 
respect ‘they will be assuring themselves, through the Swiss order, of work 
over and beyond that for the production of the Leopard 2 for the Bundeswehr and 
the Netherlands Army past 1987); furthermore the Federal government could do 
its part by not insisting upon payment of license fees or repayment of research 
and development costs. Both parties (industry as well as government) should 

be concerned that the Swiss decide in favor of the Leopard 2, if only for eco- 
nomic reasons, since it would have some importance internationally that a coun- 
try so concerned with industrial policy as Switzerland would decide in favor of 


a German product. 


[t will be up to the Swiss, however, to decide what route they eventually take. 
[t is they who will have to weigh whether the cost overruns of a coproduction 
or even a licensed production are acceptable in economic terms. If, however, 
the offers they receive are not acceptable--according to project director 
Scherrer--procurement will not go ahead in 1984, but only later. 
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MILITARY TURKEY 


MILLTARY PROCESSING FOR GUESTWORKER CHILDREN TO BE FACILITATED 
[stanbul CUMHURIYET in Turkish 26 Feb 83 p 1 


[Article by Faruk Bildirici "Military Service Formalities to Be Facilitated for 
Children of Guestworkers"| 


[Text] ANKARA - National Education Minister Hasan Saglam disclosed that milit- 
ary processing for the children of guestworkers will be facilitated. 


Responding to the questions of "CUMHURLYET" correspondent, Hasan Saglam said 
that work was being done by various ministries in order to make legal adjust- 
ments that will facilitate military processing for the children of guestworkers. 
Saglam also listed the following facilities which will be extended to the 
children of guestworkers until this work is completed: 


"Those who have not been acknowledged as students will be able to apply to the 
Ministry of Education and the relative delegations abroad with certificates 
showing they are registered in a school outside the country and those certific- 
ates will be authenticated. We are having talks with the Ministry of National 
Defense on draft deferment on the basis of such certificates. 


To the children of guestworkers who pay for their own studies and whose student 
Status has not been recognized yet, student inspectorships, Education Advisers 
Sureaus and Consulates will give certificates to the effect that "they are 
pursuing their education; formalities to authenticate their student status have 

not been completed yet" on the strength of which draft boards are granting a 

6 month delay. Meanwhile military processing such as draft deferment and delay 

for those whose student status has been recognized will proceed duly. Further- 
more, starting from July 1983 problems related to guestworker children's studies, 
whose formalities for student status will be processed during the first ten months 
of the year will be more easily solved through the medium of our student inspector- 


ships. 


(hose under 20 years of age who apply to our representatives abroad for recognit- 
ion of their student status will not have to produce documents to the effect that 
they are not subject to military service." 








OCEAN ISSUES EUROPEAN AFFAIRS 


SWEDES ANGERED BY DANES FISHING IN DISPUTED BALTIC ZONE 
Sweden Unable to Enforce 
Stockholm DAGENS NYHETER in Swedish 18 Feb 83 p 5 


[Article by Bo Westmar | 


‘Text| "Cut the trawling lines of the illegal Danish fishermen or at 
least raise the ridiculously low fines." 


Demands are now rising in Sweden to use hard methods against Danish trawlers 
in the Baltic Sea. They are shuttling back and forth between Bornholm and 
Gotland, fishing illegally in Swedish fishing waters. 


e 2- 


Today the Swedish Coast Guard is helpless--if trawlers refuse to follow 
them to Swedish ports, there is nothing they can do. 


"It is just a farce. Here we are reporting one violation after another, 
but the Danes just laugh at us and keep on fishing." 


Lars Franzen is the pilot of one of the Coast Guard's three surveillance 
planes, a specially-equipped Cessna with advanced camera and radar equip- 
ment. The plane inspects the coast at regular intervals, hunting for oil 
spills, smugglers, submarines--and fish poachers. 


- 
The hunt for these poachers has become an increasingly frustrating task 
for the Swedish Coast Guard. 


"In principle we have the right to inspect, but not to move in on fish 
poachers,’ said Lars Franzen. 


Rapid Increase 


A growing number of Danish fishermen have discovered this fact. Over the 
last 3 years, illegal Danish fishing in the Swedish fishing zone in the 
Baltic has increased rapidly. 


Last year, the Swedish Coast Guard detected and identified 98 fishing 
vessels that lacked permission to fish in the Swedish zone. Of these, 97 











were Danish and one was a Polish ship that was penalized by a 6-month sus- 
pension handed down by Polish authorities. 


Two of the Danish trawlers, "R46 Sissild" and "R21 Dakota," were caught 
eight and seven times respectively last year with their trawling lines out 


in Swedish fishing waters. 


The trawlers go from Bornholm toward the free zone east of Gotland, but 
they drop their lines in the Swedish fishing zone. Danish trawlers are 
often found on the Midsjo Banks in particular. 


On several occasions, Coast Guard vessels have managed to reach the trawl- 
ers with a request to follow them to a Swedish port for an investigation, 
But with increasing frequency the trawlers are refusing to comply with the 
request or are simply failing to answer when they are hailed. 


That is what happened on one occasion at the end of January, when a Swedish 
Coast Guard vessel saw four Danish trawlers poaching right on the Midsjo 
Banks. After unsuccessfully trying to hail the trawlers, the ship had to 
return to port in Sweden without having completed its assignment. 
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There is an open fishing zone east of Gotland--the result of fishing 

boundary disputes between Sweden and the Soviet Union. On their way there, 
3 —— e ° . 4 . . . 

Danish trawlers are fishing illegally in the Swedish fishing zone. The 


Coast Guard can do nothing--the fishing zone does not belong to Sweden's 


territorial waters, to which stricter laws apply. 
Key: 

, Sweden 4. Denmark 
Territorial boundary 5. Swedish fishing boundary 
Open fishing zone 








Chased Off 


Boarding the Danish trawlers was unthinkable because of rough seas. It is 
also something the Coast Guard is unwilling to do, since an official who 
went aboard a Danish trawler was threatened with violence by the Danish 
crew and chased off the fishing boat. 


The Danes have been able to continue their illegal fishing activities, se- 
cure in the knowledge that Sweden has very little opportunity to do anything 
about it. The reason is that a fishing zone is a legally weak and unclear 


concept. 


In the Swedish fishing zone, the law that would force the Danes to stop 
their poaching and follow Coast Guard vessels into Swedish harbors is not 
in effect--this is the law that applies to fishing in Swedish territorial 
waters, which end 12 nautical miles off the Swedish coast. 


Norway has no special fishing zone, but calls the area within 200 nautical 
miles outside the Norwegian territorial waters an economic zone, a much 


stronger legal concept. 


That is also why the Norwegian Coast Guard fired at the Swedish fishing 
vessels, "Timor" and 'Vingaborg," last year when they were 40 nautical 
miles off the Norwegian coast. The Swedes are now being threatened with 
fines totaling 70,000 kronor, 


Low Fines 


The Danish fishermen do not risk being shot at. At the most, they have 

been fined a few hundred kronor by Swedish courts--the maximum amount so 
far has been 3,000 kronor--or, if they are "stupid" enough to sail along 
into a Swedish port, they must forfeit the value of the fishing catch and 


their fishing equipment. 


One reason for the increasingly frequent Danish visits is that Sweden has 
had no agreement with EC for the last 2 years--which includes Denmark and 
West Germany=-concerning the exchange of fishing rights in the Baltic and 
the North Sea. The fishing quotas have been divided up among the other 


Baltic countries, 


Big Fleet 


This year EC and Sweden will probably reach an agreement on quotas. Under 
the proposal that has been worked out, EC would have the right to catch 
3,350 tons of cod, 1,000 tons of herring and Baltic herring and 35 tons of 
salmon in the Baltic Sea. In return, Sweden will be able to catch 2,000 
tons of cod and, if fishing for herring is allowed, 1,000 tons of herring 
and smaller amounts of haddock and whiting in the North Sea. 











The EC quotas in the Baltic will go primarily to the dominant Danish fish- 
ing industry, but there will still be only a limited number of Danish 
fishing vessels that are allowed to fish in the Swedish zone, 


"It will soon be the same again, Quite simply, the Danish fishing fleet is 
too large since North Sea fishing has been restricted," said office director 
Ingemar Sorensen of the Board of Fisheries. 


He is one of those who would rather have Sweden adopt harsher measures in 
dealing with fish poachers--increasing the fines at the very least. 


Boundary director Sven Uhler is of the same opinion: 


"In principle, we could also resort to the Icelandic method of cutting 
their trawling lines. But we should probably go through diplomatic 
channels first," he said. 


"Increase the ridiculously low fines or--if that doesn't help--cut their 
gear,’ is the advice given by Coast Guard pilots. 


No Easier 


On 1 July a new Law goes into effect giving police powers to the coastal 
branch of the Customs Agency, But many doubt that this will make enforce- 
ment any easier for customs agents, 


"I suspect things will be no easier for the Coast Guard in spite of the new 
law. It places Swedish fishing in a difficult situation. The risk is that 
large fishing armadas will come here and fish the Swedish waters clean," 


So said Jens Eriksson, Conservative member of parliament and chairman of 
the Swedish National League of Fishermen which has 7,000 members. He has 
now pinned the government to the wall. 


"Make sure the Coast Guard gets an adequate level of authority. Penalize 
illegal fishermen severely. Confiscate their equipment, give them higher 


fines. 


"We must stand guard over Swedish fishing waters, since we have been de- 
prived of our traditional fishing grounds in the North Sea." 


Danes Oppose Swedish Fish Landing 


Stockholm DAGENS NYHETER in Swedish 3 Mar 83 p 33 


‘Text | Voices are now being heard among Danish fishermen advocating the 
limitation of the opportunities of Swedish fishermen to land and sell their 
fish in Denmark. The reason is that Danish fishermen are not allowed to 
utilize the big Swedish fishing zones. 








"Sweden and the Baltic states control the Baltic Sea with its wealth of 
fish,'’ Gunner Rasmussen, chairman of the Bornholm and Christianso Fishing 


Association, told the news agency, TT. 


"There is plenty of herring and cod for everyone in the Baltic. The Swedes 
have held onto their fishing boundary out of pure greed." 


Gunner Rasmussen's organization represents 700 fishermen on 350 vessels. 


The Danes can catch only 2,500 tons of cod this year. 
"That is very little. We would like to catch at least 10-15,000 tons. 


"You don't catch enough fish. You cannot catch the amount of fish in your 

fishing waters. But you will not allow anyone else to come in. That makes 
the concept of Nordic solidarity a joke. There is no longer any such thing 
as Nordic cooperation, 


"Swedish fishermen sell around 80 percent of the herring they catch to Den- 
mark and other EC lands." 


There are many Danish fishermen who think this sales opportunity should be 
restricted. 


Swedish Fisherinen Demand Military Act 
Stockholm DAGENS NYHETER in Swedish 4 Mar 83 p 22 
[Article by Bo Westmar | 
‘Text | The Swedish-Danish fishing dispute has been escalated further. 


"Cut the gear of the fish poachers and--if necessary--get military assist- 
ance to keep them out of our fishing waters,’ demanded member of parlia- 
ment Jens Eriksson (Conservative), spokesman for 7,000 Swedish fishermen. 


At the same time, Danish fishermen have launched a counterattack. They 
want to prevent Swedish fishermen from landing and selling their catches 


in Denmark, 


On Monday Jens Eriksson, chairman of the Swedish National League of Fisher- 
men and Conservative member of parliament, will ask cabinet minister 
Kjell-Olof Feldt (Social Democrat) to outline what the government intends 
to do about the increasing amount of illegal fishing in the Swedish fishing 


zone, 


Last year the Swedish Coast Guard detected 98 instances of illegal fishing 
activity. One of the vessels was Polish, the rest Danish. 








Small Fines 


The Polish skipper was suspended for 6 months by the Polish authorities. 
The Danish officers faced the "threat" of small fines or, in a few cases, 
the loss of the value of the catch and the fishing equipment. 


"If poaching for fish cannot be stopped in other ways, Sweden should resort 
to more serious methods. Cutting trawling gear, as they have done in 
Iceland, is an effective way of scaring off illegal fishing attempts," said 
Jens Eriksson, who was a fishermen himself for 30 years on the west coast 
before he became a member of parliament. 


The cheapest trawling gear today costs around 12,000 kronor. With extra 
equipment, the value of most fishing gear today is between 30,000 and 
40,000 kronor, 


To date, the Swedish Coast Guard has been powerless to combat illegal fish- 
ing in the Baltic. In practice, the Coast Guard has only been able to 
supervise them, not to step in against them, 


New Law 


On | July, however, a new law goes into effect which--at least on paper-- 
will give the Coast Guard police powers in the fight against illegal fish- 
ing. But many--among them the highest man in the Coast Guard, Sven Uhler-- 
doubt that the new law will have much effect. 


"If the Coast Guard is unable to do the job in the future too, it should 
be assisted by the armed forces--something we called for back in 1978, when 
the Swedish fishing zone was expanded," said Jens Eriksson. 


There is no point in spending so much money simply on surveillance. If it 
is impossible for the Coast Guard to intervene, it would be just as well to 
shut down the present activity. 


Sweden should also try to replace the present fishing zone with an economic 
zone, even if that means that the Swedish military surveillance in the 
Baltic Sea has to be expanded, according to Jens Eriksson. 


Fishing Zones 


‘n economic zone is a legally much stronger concept than a fishing zone. 

_n Norway, which has an economic zone 200 nautical miles wide off the 
coast, two Swedish fishing vessels were fired on last year while in Norwe- 
gian fishing waters. Another two Swedish fishing vessels were recently es- 
corted into a Norwegian port, suspected of illegal fishing activities. 


If Sweden does nothing about the illegal Danish fishing activities, the 
Baltic could risk being depleted of fish, according to Jens Eriksson. 
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"It is true that fish populations have recovered after the Baltic was di- 
vided up into zones and fishing quotas were imposed, but if poaching con- 


tinues in this region, the Baltic will be depleted of fish sooner or later." 


The Danish fishermen do not agree with that. So said Gunnar Rasmussen, 
chairman of the Bornholm and Christianso Fishing Association in an inter- 
view with DAGENS NYHETER yesterday: 


"There is plenty of herring and cod for everyone in the Baltic. The Swedes 
have retained their fishing boundary out of pure greed." 


Licenses 


The Danes would like to catch at least three times as much cod in the 
Swedish fishing zone as they were allowed to catch this year. 


This year fishermen from the EC countries--in practice, the Danes and a few 
West German fishermen--are allowed to catch 3,350 tons of cod and 1,000 tons 
of herring in Swedish fishing waters. The Swedish Board of Fisheries is 
currently distributing licenses to fishing vessels from the two countries. 


The illegal fishermen are blacklisted, however--they will not receive any 
fishing Licenses this year. There are 55 Danish trawlers on the Board of 
Fisheries’ black list so far. 


"Even the Danish fishermen are beginning to understand that they cannot act 
in any way they see fit," said Anders Hagberg, division director of the 
Board of Fisheries, 


[nadequate 


> 


ening to restrict the opportunities of Swedish fishermen to land and sell 
fish in Denmark, 


The Danish fishermen have responded to the challenge. They are now threat- 


"The concept of Nordic solidarity is a joke. There is no longer aty such 
thing as Nordic cooperation," said Danish fisherman Gunnar Rasmussen. 


The Swedish fishing fleet consists of around 500 vessels today. Denmark 
has five times as many fishing vessels and with West Germany has a fishing 
area in the Balt’c a third the size of the Swedish area. 

Before 1973, there were no restrictions on fishing in the Baltic. Now 
their own fishing waters are no longer adequate for the Danish fishermen, 











OCFAN ISSUES EUROPEAN AFFAIRS 


NORWEGIAN COAST GUARD HAULS IN SWEDISH FISHING BOATS 
Stockholm DAGENS NYHETER in Swedish 4 Mar 83 p 22 
“Article by Bjorn Lindahl | 


‘Text | Oslo, 3 Mar--On Wednesday night, two Swedish shrimp trawlers were 
forced to call at Kristiansand by the Norwegian Coast Guard. The reason is 
that they failed to make adequate notations in their logs, according to the 
Norwegians. The two captains had to post bonds of 25,000 kronor each be- 
fore they were permitted to leave Kristianstad [as published]. 

The two trawlers, "Nyland" and "Axo," from Nordkoster were fishing in 
Skagerak when the Norwegian Coast Guard made a routine check. They only 
lacked a few kilograms before returning home, but the Coast Guard felt 
their logbooks were not accurate enough and the two vessels had to follow 
them to Kristiansand instead. 


"What we did was note total catches instead of noting each cast with the 
nets. According to Norwegian regulations, one must also call up the Fish- 
eries Directorate each time one enters a fishing area. 


"We did so, but we neglected to write it down in the logbook," said Sigvard 
Andreasson, captain of the "Nyland," in a conversation with DAGENS NYHFTER, 


Both captains are annoyed with the Norwegians: 


"This treatment is terrible. No one in Sweden would have cared about this 


Kind of thing. 


[t is not yet known how large the fines could be. But the value of the 
shrimp catch has diminished greatly during the stay in Kristiansand. 


"If we had been able to sell the catch in Stromstad at once, it would have 


been worth 15,000 kronor. Now we might have to knock off 5,000 kronor,’ 
said Sigvard Andreasson. 








GENERAL AUSTRIA 


BACKGROUND OF ARMS SMUGGLING CASE 
Vienna PROFIL in German 24 Jan 83 pp 37, 38 


[Article by Michael Siegert: "The Prague Weapons Spring--Austrian Weapons 
Smuggling May Appear to be Negligible, but the Intelligence Services See 
it in its Proper Context"] 


[Text] "I've known Bardon since the Prague days," says the exiled Czech; 
"he was one of those characters who hang around in front of downtown hotels 


‘ 


and change money for foreigners." 
Every one of them, he says, is an informer. 


In Vienna he had seen him again. "He told me that he had 60,000 schillings, 
and | said, you'll see how far that gets you." He wanted to become a big 
husinessman: but at 37 he was still talking big like a 20-year old. 


When Petr Bardon drove up in a rented car to the barrier of the Kleinhaugsdorf 
customs station at midnight on 11 January, the Austrian customs agents opened 
the Czech customs seal to check the declared 15,000 rounds of ammunition and 
found this contraband: 308 Czech pistols and seven semiautomatic Draganov 
(SVD) sharpshooters'’ rifles (7.62 mm caliber gas pressure loaders), weighing 
4.3 kilos, equipped with a 4x magnification telescope which provides accuracy 
it OOO meters. 

While the pistols are classified as civilian firearms, Austrian laws consider 


the Draganov rifles military weapons which are eminently suitable for 


iSSassinations. 


The addressee for the two crates full of guns was to be weapons dealer Horst 
‘rrillmayer, 43, of Krems, who had once before been involved in a matter 
dealing with an assassination weapon. Using Grillmayer's weapons dealer 
license, gun nut Otto Tintner, 70, had bought nine pistols in Zurich on 9 July 
1980, one of which, a 9mm Browning, had been used to shoot the Pope in St. 
Peter’ Square in Rome on 13 May 1981. Assassin Mehmet Ali Agca had received 
the weapon from the "Grey Wolves,” rightwing radical Turks who guided him 
through Europe. Between the Upper Austrian pensioner Tintner and the Turks 
there is a middleman with a Swiss accent whose identity is unknown to date. 








When the gendarmes made a search of Tintner's area in Scharnstein in the Alm 
Valley south of Steyr, they found in an old factory barn at the edge of the 
village a lot more than 50 pistols which the authorities had permitted the 
weapons collector to own. Rifles were in the old barn also and a small 
metal working shop. 


One and one-half vears later the Wels district attorney is ready to prosecute 
Tintner for "accumulating weapons of war." 


Until his retirement he was an engineer in the Austrian Steyr-Werke weapons 
factory. During the last few days he moved, together with his daughter, 
from the Alm Valley back to Steyr. 


Let's go back to Prague once more. In 1968, Petr Bardon was a chauffeur 
working for the dean of Prague's College of Economics. There he met the 
secretary of the communist student association, Jaroslav Safranek. When 
"normalization" started after the Soviets’ invasion, both lost their jobs 
and made a living as commercial artists: together they produced red stars 
tor decorating official buildings on holidays. Politically they kept a 
low profile. 


Neither amounted to much after emigrating. Safranek works as a construction 
carpenter in Los Angeles. Bardon arrived in Vienna in the fall of 1979 with 
great expectations. He wanted to do the graphics for the stands of Western 
firms exhibiting at Eastern industrial fairs--but it didn't work out. 

Then he founded an export-import business with his cousin Gertrude Prais-- 
his partner is still paying for the installation of the Telex. 


On one occasion Bardon exported Czech sailcloth to Italy, had it made into 
’,000 blue jeans there and wanted to re-export them to the CSSR--but it 


- * 


didn't work out. 


Next stop: the flea market. There Bardon got his hands on some other types 
of merchandise. Once he smuggled 2 dozen silver pocket watches from 
Czechoslovakia to Austria via Hungary. He offered a crystal chandelier 

to a friend for 30,000 schillings. He also mentioned diamond rings. 


fhe hardcore flea market milieu also served as a hangout for the shady fringe 
of the arms dealer trade as well as members of rifle clubs. One of Bardon's 
acquaintances thinks that inasmuch as these people trade in cheap Eastern 
weapons anyway, they may have taken advantage of Bardon's Czech experience. 


Horst Grillmayer, a master gunsmith from Krems, who had served as a part-time 
consultant on firearms to the Canadian police and later served as a corporal 

with the Austrian UN troops on the Golan Heights, claims that he had ordered 

the seven rifles on behalf of the FRG's Defense Technology and Procurement 


Office ( BWB) . 


His attorney, Dr Hagen Gesellbauer, a former classmate of Grillmayer's in 
Krems, told PROFIL that several months ago a BWB representative had approached 
Grillmayer with a request that he procure new Soviet Draganov sharpshooter 











rifles. Also, that Grillmayer had given the Czechs a downpayment of $2,000 
on behalf of the BWB, and that the BWB has in its files a receipt for this 
with Grillmayer's signature. Had the mission succeeded, he would have 
collected a commission also. 


Grillmayer was considering several transport routes, among them some leading 
through Bulgaria, Romania and Finland. Finally he got in touch with a weapons 
dealer named Willert in Deutsch-Wagram, whom he knew to have contacts with the 
Czech tirm Merkuria. He told Willert about his problem, but claims not to 
know how Willert went about organizing the shipment. He further stated that 
he didn't even want the rifles to get into Austria since this is contrary 


to law. 


Grillmayer had for some years tried to convert his retail trade license into 
a corporation; this effort came to a halt when his name turned up in 
connection with the assassination attempt on the Pope. Otto Tintner had 
bought the pistol in Switzerland in Grillmayer's name, not however, as has 
been claimed, by presenting Grillmayer's trade license. Tintner had not been 
authorized to make the purchase by Grillmayer; Grillmayer's attorney merely 
concedes that on other occasions Tintner had purchased weapons for Grillmayer. 


When a broadcast last Wednesday by the ARD [Working Group of FRG Broadcasting 
Institutes] claimed that Grillmayer is a rightwing radical, his attorney 
stated that Grillmayer had never been active politically: "His work is with 
firearms. I believe that his parents were Nazi party members, but then who 
wasn't in Krems in those days!" 


Willert's weapons store was originally located in a closed-down branch office 
of the Volksbank. However, burglaries and poor sales caused him to move it 
to the Sachulka Park. The result: still more burglaries, still fewer sales. 
The Marchfeld hunters preferred doing business with a dealer in Matzen. 
Willert drifted into bankruptcy with debts amounting to 2 million schillings; 
he is now trving to obtain a settlement. As of last Thursday, he was still 
short 3 percent for a minimum quota of 20 percent. 


Perhaps he'll get some help from some old friends, his good comrades from 
the Deutsch-Wagram firing range. One of his close friends has dug a tunnel 
underneath his house which leads directly into an underground firing range. 


[t is said that it contains not only handguns, but also 3 dozen rifles. 


Jillert also has a weakness for horses. His live-in girlfriend, with whom 

he has a child, owns a riding stable in Aderklaa. Not far from it, Willert 
rented a barn way out in the fields. The customs inspectors found 150 pistols 
in it which Willert claims to have received from an unidentified 


’ . 
representative of Prague s Merkuria. 


\ representative of the management of that Czech firm denied to PROFIL that 
it knows any member of the trio now in preventive detention in Korneuburg. 
Nor do they admit to dealing in military rifles, but solely in hunting and 


sport weapons. Their Austrian representative, they said, is weapons dealer 


Franz Sarnitz. 











Sarnitz contirms this. He would not deal in military weapons either; 

he says; merely with hunting weapons from the factory in Brno. Also with 
Czech pistols. Willert, he said, was one of his customers, to whom he had 
merely sold "a few shotgun cartridges and blank ammunition." 


In the Marchfeld there are rumors too that Willert had offered to sell 
unregistered firearms and that he had asked outrageous prices for thom. 
Says a restaurant owner: "I wouldn't pay 12,000 schilling for a gun when 
I can go to a store and get one for 3,000 schilling." 


In Prague you can buy pistols and hunting guns in a store too; they are 
to cost only the equivalent of 2,000 schilling there. However, you can't 
take them with you; they are sent to Austria by mail and you have to pay 
duty on them. 


Bardon roared into Kleinhaugsdorf bearing a Czech customs seal. Such a seal 
Zuarantees that the shipment has not been tampered with until it reaches the 
border. But people familiar with the situation in the East think that this 
is impossible. Bardon would have to have loaded the hot merchandise under 

the supervision of the secret service and transported it all the way to the 


border. 


What are the relationships between this small fry and the large, all- 
encompassing Eastern "services?" At first glance they seem insignificant, 
but under certain circumstances they can be quite effective. In bars, 
Willert is said to have bragged about his good GDR contacts; all he'd need 
would be a password and he'd be across the border. In 1981, Grillmayer 
took a long trip to the Near East via the Balkans. 


As to Bardon, local Czechs state that from 1981 on he was suddenly able to 
travel to Czechoslovakia at will. Prior to that time he owed his employees 
back pay. Thereafter, the police figure, his gross income from firearms 
deals has been 50 million schillings. 


Bardon's girlfriend, Grozdanka Bozkova, a Bulgarian, is married to an 
Austrian, has both an Austrian and a Bulgarian passport and can travel to 
inv of the East bloc countries without difficulty. It was she who arranged 
for Bardon to become the representative of a Spanish wall dehydration firm 
which is also owned by a Bulgarian. 


Could there be a Bulgarian trail here also, as in the Ali Agca case? 
The likelihood appears small inasmuch as Grozdanka has worked for the Intora 
poll research institute which collects the opinions of refugees for Radio 


Free Europe. 


Her mother, Anastaska Jurukova, did during the middle of last year help a 
Czechoslovak woman and her child to flee to Austria via Bulgaria and 
Yugoslavia, in return for $2,000. The guardianship court Vienna/Center 
accepts this as a fact (file 6P250/1982). Grozdanka's Austrian husband, 
who is suing for divorce, was successful in having the court deny her 











custody ot their son for the time being. The reason: there was a suspicion 
that the child could be used in connection with a people smuggling scheme. 


The Bulgarian authorities are aware of these stories. Nevertheless they 
permit unlimited travel privileges for Mrs Jurukova. 


CSO: 3620/232 








GENERAL SPAIN 


COMMENT REVIEWS REFORM EFFORTS IN JUDICIARY 
Madrid EL PAIS in Spanish 1 Mar 83 p 10 


(Editorial: “Change in Administration of Justice"; passages enclosed in slant- 
lines printed in italics] 


orm of the adi inini stration of justice is one of the most important 
lipe Gonz zalez’ government confronts. Different than other sec- 
tors where resistance and costs are much greater, /change/ in the justice 
| d Ss to a great extent on the political disposition of the executive 
branch and the parliamentary majority. The urgent need to modernize and expe- 
dite the functioning of the courts certainly has a budgetary dimension. The 
laterial and numan means of the judicial branch are still more appropriate for 
a 19th century rural society than an urbanized and industrial country. How- 
‘uridical and interpretive outlines with which laws are applied, law- 


evar T rye 

ws 9 wesw wl 
Suits are settled, suspects are detained, people are sentenced and prisoners 
are neld in jail also need to be reformed. There are obvious signs--from his 


appearance before the congressional committee to his active preparation of 

iraft laws--that Fernando Ledesma is aware of the problems in his department 

and has sufficient experience and ability to try to solve them. The minister's 
intentions will have to overcome many large obstacles to make these in- 
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tentions reali. vies. 


To give the judges an adequate infrastructure, the Ministry of Justice will 
mainly nave to fignt a hard battle with the Ministry of Finance. The overflow- 
icit does not facilitate fulfillment of such a praiseworthy and neces- 
ective as breaking the pattern of decreasing budgets for the Ministry 
ce and increasing it 25 percent for 1983. Ledesma himself has calcu- 
iat this would have an effect of 35 to 50 percent on the administration 
* The minister of justice said that real investments--construction 
‘udicial as well as penitenciary buildings--can reach 6 billion pesetas. 
However, expenditures are not limited to iron, cement and bricks. tEquipment 
ind perenne must also increase for the best and most efficient functioning 


ct ct OF my 


urts ranging from carrying out the plan for camputerization to the 
ation of qualified personnel with wage increases for the officials of 
the Ministry of Justice. 
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The justice reform does not end with providing new material and personnel but 
r Throuzh ongoing legislative reforms, the government is trying 
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to give judges and magistrates a new penal doctrine, based on the spirit and 
letter of the Constitution, for hearing criminal cases. This is perhaps the 
most important characteristic of the partial and urgent reform of the Penal 
Code that includes legal principles already established by a jurisprudence at- 
tentive to social transformations and banishes juridical aberrations like ob- 
jective responsibility from our punitive system. l1t is too bad that suspen- 
sion of sentences, initially included in the partial reform of the Penal Code, 
has been left out based on the opinion of the general counsel of the judicial 
branch. This will have to wait for the bill for complete reform of the Penal 
Code which the government hopes to submit to the Cortes after this summer. 


h the partial reform of the Penal Code that makes abortion legal in three 
cific cases, the most important bills already submitted by the government 
the Cortes Generales are the new law on the right of assembly, modification 
the criminal proceedings law aS to provisional imprisonment and a chang 

the jurisciction of the Penal Court of the Audiencia Nacional in cases of 
tempt of court and public scandal through the mass media. The bill on le- 
sis ‘vance for prisoners which aroused serious differences between the 
istry of Justice and the Ministry of Interior and which constitutes a true 
t of the government's determination to fulfill its election promises is 

ill pending approval by the Council of Ministers. Ideas like the require- 

t a government lawyer for prisoners held under antiterrorist legislation 
ubordination of the fiscal ministry and the examining judge to govern- 
hority in police proceedings have apparently been discarded. The bill 
guarantee the irrevocability of this basic constitutimal right 


ther bllls pending approval by the government are almost ready to be sent to 
the Cortes: the organic law of the judicial branch which will be submitted to 
the Congress in April or May; the law regulating habeas corpus, now under 
Study by the general counsel of the judicial branch, which is urgent because 


mmplements the law on legal assistance for prisoners; the law that creates 

ne jail social welfare corps; and the law on conscientious objection. Other 

bills are less developed; it will take months before they are discussed by the 

xecutive branch. One example is the jury law which has many qualified adver- 
saries among professiona 


b 
Xa 
ie 1 jurists. However, its incorporation to our procedural 
rvanization is not a matter of likes or dislikes but is determined by the 
constitutional mandate contained in Article 125 of our Constitution. 


ther positive aspects can be noted in Fernando Ledesma'’s recently begun term-- 
> example, improvement of the relatios between the Ministry of Justice and 
e general counsel the judicial branch which are still not free of problems 
but are more cor n relation to the press, the 
rn y 


of 
dial and frequent than before. iInr 
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Ministry of Justice is preparing a bill to regulate the rights of reply and 
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orrection, not only in the mass media owned by the state but also in those 
wed privately. This partially rectifies Fernando Ledesma's statement that 
best press law 1s one that does not exist. What 1S worse, it opens a dan- 
rerous r /oblizgatory insertions/ in the independent press of government 
tes lr > style of Gabriel Arias Salgado and Manuel Fraga. The passiveness 
the Minist yf Justice sastragelll the /Vinader case/ shows an alarming lack or 
sens vity by that department concerning a sentence that the majority of jour- 
nalists criticize, not as a show of union solidarity but because it sets an 
minous precedent for freedom of information, an asset that — to all ci- 
ens The communications media are simply its administrators 
548/233 Nee 
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